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CP ZDRAVI



Pojistné produkty CP ZDRAVI umozriuji
klientim kompenzovat nedostatek
finan¢nich prostredkd v dobé nemoci.
CP ZDRAVI neustéle prohlubuje vazbu

s obchodni siti Ceské pojistovny, ¢imz se
zvySuje pocet obchodnich mist, kde Ize
pojisténi sjednat.

CP ZDRAVI's insurance products enable
clients to make up for financial shortfalls
if they fall sick. CP ZDRAVI is steadily
intensifying its link to the Ceska pojistovna
sales network, thus increasing the number
of points of sale where clients can take
out insurance.
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2 Profil spole¢nosti

Profil spolecnosti

Nazev: Ceska pojistovna ZDRAV/ a.s.

Sidlo: Litevska 1174/8, 100 05 Praha 10

Pravni forma: akciova spole¢nost

Datum vzniku: 22. prosince 1992

IC: 49240749

Obchodni rejstiik: Meéstsky soud v Praze, oddil B, vlozka 2044
Vlastnik spolecnosti: Ceska pojistovna a.s. (100 %)

Ceska pojistovna ZDRAVI a.s. byla zaloZena zakladatelskou
smlouvou dne 22. prosince 1992 a jejimi zakladajicimi
spole¢nostmi byla Ceska pojistovna a.s. se sidlem

v Praze 1, Spélena 16 a Vereinte Krankenversicherung AG,
Berlin und Munchen se sidlem Miinchen 83,
Tridz-Schaffer-Strasse 9. Oba zakladatelé se na zakladnim
jméni ve vwysi 100 000 000 K¢ podileli 50 %.

Ceska pojistovna ZDRAVI a.s., specializujici se na komereni

zdravotni pojisténi, zahdjila svoji ¢innost dne 1. cervence
1993.
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V roce 1997 doslo k vyznamné zméné akcionarské
struktury spole¢nosti. V listopadu 1997 odkoupila Ceska
pojistovna a.s. 50% podil spolecnosti Vereinte, a stala se
tak 100% akcionaiem Ceské pojistovny ZDRAVI a.s.

Ceska pojistovna ZDRAVI a.s. je ¢lenem Ceské asociace
pojistoven.
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Corporate Profile

Name: Ceska pojistovna ZDRAV/ a.s.
Registered office: Litevska 1174/8, 100 05 Praha 10
Legal form: public limited company

22 December 1992
49240749

Date established:
Registered number:
Commercial register:
Company owner:

Ceska pojistovna ZDRAVI a.s. was formed under

a memorandum of association on 22 December 1992.

Its founding companies were Ceska pojistovna a.s., having
its registered office at Praha 1, Spalend 16, and Vereinte
Krankenversicherung AG, Berlin und Miinchen, having its
registered office at Miinchen 83, Tri6z-Schaffer-Strasse 9.
Each founder contributed 50% to the share capital of
CZK 100,000,000.

Ceska pojistovna ZDRAVI a.s., specializing in commercial
health insurance, launched its operations on 1 July 1993.
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Municipal Court in Prague, Section B, Entry 2044
Ceska pojistovna a.s. (100 %)

In 1997, there was a significant change in the company’s
shareholder structure. In November 1997, Ceska
pojistovna a.s. acquired Vereinte's 50% stake to become
the sole shareholder of Ceska pojistovna ZDRAVI a.s.

Ceska pojistovna ZDRAVI a.s. is a member of the Czech
Insurance Association.
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Zakladni ekonomické udaje

Jednotky 2007 2006 2005 2004 2003 2002
Zakladni udaje
Celkova aktiva tis. K¢ 406 737 411185 503 877 419 992 266 066 258 152
Zakladni kapital tis. K¢ 100 000 100 000 100 000 100 000 100 000 100 000
Vlastni kapital tis. K¢ 145 420 154 089 195 747 150 680 104 820 102 071
Cisty zisk tis. K¢ 36616 47 992 45 241 47 296 3081 -15770
Objem predepsaného pojistného tis. K¢ 205 982 190 146 187 108 270153 190 708 197 749
Objem vyplacenych plnénf tis. K¢ 73 894 88 450 105 423 113982 140 459 133 604
Technické rezervy tis. K¢ 242 659 223 146 186 168 215490 136 583 125548
Ostatni udaje
Pocet vyfizenych pojistnych udalosti ks 6790 7 243 7 235 7521 8798 14 374
Pocet uzavienych pojistnych smluv ks 20 606 14 889 18 046 16 939 15902 10 858
Podil na trhu v predepsaném pojistném ** % * 20 23 33 43 55
Pocet zaméstnancl osoby 40 40 45 48 54 71
Pomérové ukazatele
ROA (rentabilita celkového kapitélu) % 9,00 11,67 8,98 11,26 1,16 -6,00
ROE (rentabilita vlastniho kapitalu) % 25,18 31,15 23,11 31,39 2,94 -15,00
Zisk na akcii tis. K¢ 366,16 479,92 452,41 472,96 31,00 -158,00
Predepsané pojistné na zaméstnance tis. K¢ 5150 4754 4158 5628 3532 2 785

* Data o trhu soukromého zdravotniho pojisténi za rok 2007 nejsou k dispozici, pro roky 2003-2006 byla data revidovana na zékladé tdajd z vyrocni zpravy CAP.

** Uddvé podil CP ZDRAVI na trhu soukromého zdravotniho pojisténi. Na trhu individudiniho soukromého zdravotniho pojistént je podil CP ZDRAVI 70 %.
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Economic Highlights

Unit 2007 2006 2005 2004 2003 2002
General information
Total assets TCZK 406,737 411,185 503,877 419,992 266,066 258,152
Share capital TCZK 100,000 100,000 100,000 100,000 100,000 100,000
Equity TCZK 145,420 154,089 195,747 150,680 104,820 102,071
Net profit (loss) TCZK 36,616 47,992 45,241 47,296 3,081 (15,770)
Premiums written TCZK 205,982 190,146 187,108 270,153 190,708 197,749
Claims paid TCZK 73,894 88,450 105,423 113,982 140,459 133,604
Technical provisions TCZK 242,659 223,146 186,168 215,490 136,583 125,548
Other information
Claims settled number 6,790 7,243 7,235 7,521 8,798 14,374
Insurance contracts concluded number 20,606 14,889 18,046 16,939 15,902 10,858
Market share in premiums written ** % * 20 23 33 43 55
Employees number 40 40 45 48 54 71
Ratios
ROA (return on assets) % 9.00 11.67 8.98 11.26 1.16 (6.00)
ROE (return on equity) % 25.18 31.15 23.11 31.39 2.94 (15.00)
Earnings per share TCZK 366.16 479.92 452.41 472.96 31.00 (158.00)
Premiums written per employee TCZK 5,150 4,754 4,158 5,628 3,532 2,785

* Figures concerning the private health insurance market for 2007 are not available; data for 2003-2006 were revised by reference to information in the CAP

Annual Report.

** CP ZDRAVI's share in the private health insurance market. CP ZDRAVI's share in the individual private health insurance market is 70%.
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Statutarni organy a vedeni spole¢nosti

Predstavenstvo

Ing. Pfemysl Gistr

predseda predstavenstva

od 29. fijna 2002 do 3. ¢ervence 2007
¢len predstavenstva od 3. ¢ervence 2007

Ing. Jaromir Kohout
¢len predstavenstva od 16. kvétna 2005

Mgr. lvana Majerechova

¢lenka predstavenstva

od 23. dubna 2003 do 3. ¢ervence 2007
predsedkyné predstavenstva

od 3. ervence 2007 do 30. dubna 2008
¢lenka predstavenstva od 1. kvétna 2008

Ing. Miroslav Chlumsky
¢len predstavenstva od 1. kvétna 2008
predseda predstavenstva od 5. kvétna 2008

Organizacni struktura

Dozordi rada

Ing. Pavel Vychodsky
¢len dozor¢i rady od 3. srpna 2001
predseda dozor¢i rady od 13. prosince 2001

Ing. Milos$ Stibor
¢len dozor¢i rady od 16. kvétna 2005

JUDr. Ladislav Metelka
¢len dozor¢i rady voleny zaméstnanci od 10. bfezna 2003

Management spole¢nosti

Ing. Miroslav Chlumsky
generdlni feditel, dne 1. inora 2008 vystfidal ve funkci
Magr. Ivanu Majerechovou

Kancelar vykonné reditelky

IT oddéleni Oddélent Usek podpory
klientského prodeje
servisu a marketingu

Ceska pojistovna ZDRAVI a.s. | Vyrocni zprava | 2007

Oddéleni Oddéleni Pravni Ekonomické
likvidace PU produktového  oddéleni oddélenf
managementu
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Corporate Governance

Board of Directors

Premysl Gistr

Chairman of the Board of Directors

from 29 October 2002 to 3 July 2007

Member of the Board of Directors from 3 July 2007

Jaromir Kohout
Member of the Board of Directors from 16 May 2005

lvana Majerechova

Member of the Board of Directors

from 23 April 2003 to 3 July 2007

Chairwoman of the Board of Directors

from 3 July 2007 to 30 April 2008

Member of the Board of Directors from 1 May 2008

Miroslav Chlumsky
Member of the Board of Directors from 1 May 2008
Chairman of the Board of Directors from 5 May 2008

Organizational Chart

Supervisory Board

Pavel Vychodsky
Member of the Supervisory Board from 3 August 2001
Chairman of the Supervisory Board from 13 December 2001

Milos Stibor
Member of the Supervisory Board from 16 May 2005

Ladislav Metelka
Member of the Supervisory Board elected by employees
from 30 March 2003

Company Management

Miroslav Chlumsky
Chief Executive Officer, replaced Ivana Majerechova
on 1 February 2008

Executive Director’s Office

IT Customer Sales Support
Department Service & Marketing
Department Section

Ceska pojistovna ZDRAVI a.s. | Annual Report | 2007

Settlement
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Product Legal Economic
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Prehled nejdulezitéjSich udalosti

roku 2007

V souvislosti s chystanou reformou zdravotnictvi, kterd by
méla poskytnout dalsi prostor pro podnikani na trhu
soukromého zdravotniho a nemocenského pfipojistént,
pracovala pojistovna na pfipravé pojistnych produktl
nabizejicich Sirsi pojistnou ochranu fyzickych osob

i korporatni klientely.

V druhé poloviné roku uvedla na trh inovované Soukromé
pojisténi PULS, jehoZ soucésti je kromé pojisténi dennf
davky pfi pracovni neschopnosti a pojisténi denni podpory
pfi pobytu v nemocnici také pojisténi invalidity nésledkem
Urazu.

V reakci na pldnované zavedeni regulacnich poplatkd pfi
hospitalizaci pfipravila pojistovna novy produkt Pojisténi
denni podpory ve vysi regula¢niho poplatku pfi pobytu

v nemochnici, ze kterého je pojisténému denné vyplacena
pojistna ¢astka odpovidajici aktudlni vysi regulacniho
poplatku stanoveného zakonem. Diky tomuto kroku
pojistovna dokézala vcas zareagovat na novou trzni
prilezitost a je potésuijici, ze tak ucinila jako jedna z prvnich
na ¢eském pojistném trhu.

Ceska pojistovna ZDRAVI a.s. | Vyrocni zprava | 2007

V pribéhu celého roku spolupracovala pojistovna se
spole¢nosti Home Credit a.s., kterd je specialistou v oblasti
spotrebitelského financovani. Po rozsiteni stavajiciho
portfolia pojistnych produktd o novy segment pojistént
spotrebitelskych a hotovostnich uvérl zacala pojistovna na
sklonku roku nabizet pojisténi schopnosti splacet tvéry
také na Slovensku, ¢imz polozila zéklady k Uspésné
spoluprdci se spolec¢nosti Home Credit Slovakia a.s. Jedna
se o skupinové pojisténi s moznosti vybéru pojisténi pro
pripad pracovni neschopnosti, pIné invalidity, smrti
nasledkem drazu, ztraty zaméstnani ¢ zneuziti Uvérové
karty.

Pro korporatni klientelu inovovala pojistovna Skupinové
pojisténti, které se ¢im dal castéji stdva vyznamnou soucasti
socidlnich programd pro zaméstnance. Tim je tento
produkt nastrojem ke stabilizaci pracovnich tym,
posilujicim v dtsledku pozici celé firmy. Obsahuje pojisténf
pro pfipad pracovni neschopnosti, pobytu v nemocnici

(ve dvou variantdch) a sjedndva se za zvyhodnénych
podminek.
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Overview of the Most Important
Developments in 2007

In connection with the plans for health care reform,
designed to create more opportunities for business on the
market in private supplementary health and sickness
insurance, the company worked on the preparation of
insurance products offering broader insurance of natural
persons and corporate clients.

In the second half of the year, it launched PULS Private
Insurance, covering daily benefits incapacity insurance, per
diem compensation in cases of hospitalization, and
insurance against disability resulting from an accident.

In response to the planned introduction of regulatory
charges in the event of hospitalization, the company
prepared a new product for per diem insurance at the
amount of the regulatory charge for hospitalization, used
to pay the insured person a daily insured sum equal to the
current regulatory charge under the law. By taking this
step, the company managed to respond in good time to

a new market opportunity; it is gratifying to note that it
was one of the first to do so on the Czech insurance
market.

Ceska pojistovna ZDRAVI a.s. | Annual Report | 2007

Throughout the year, the company cooperated with Home
Credit a.s., a specialist in consumer financing. Following
the expansion of the existing insurance product portfolio
to include the new segment of consumer and cash credit
insurance, in late 2007 the company also started offering
payment protection insurance in Slovakia, thus paving the
way for successful cooperation with Home Credit Slovakia
a.s. This is group insurance with the option of insurance
against sickness incapacity, full disability, death resulting
from an accident, unemployment or credit card abuse.

For its corporate clients, the company innovated its Group
Insurance, which is increasingly becoming a key element of
staff social schemes. This product is a means of stabilizing
work teams, thus consolidating the corporate position of
the corporate client as a whole. It encompasses sickness
disability insurance and hospitalization insurance (in two
versions), and is available on concessional terms.
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Uvodni slovo

Uvodni slovo predsedy predstavenstva

Vazeni obchodni pratelé,

Ceska pojistovna ZDRAVI v roce 2007 navézala na tradici
obchodnich Uspécht a udrzela si pozici lidra na trhu
soukromého zdravotniho a nemocenského pojistént.

V rémci individudlniho soukromého zdravotniho pojistén{
jsme v soucasnosti nejvétsim pojistitelem s dvoutretinovym
trznim podilem. Celkové predepsané pojistné CP ZDRAVI
v roce 2007 presahlo 205 miliond korun a dnes
spravujeme pres 100 tisic pojistnych smluv. NaSe nova
produkce za posledni obdobf vzrostla o 17 procent a novy
obchod presahl 28 miliont korun.

Bilan¢ni suma Ceské pojistovny ZDRAVI ¢inila 407 miliond
korun a vyse technickych rezerv 243 miliond korun.

Na pozitivnim ekonomickém vyvoji firmy se podilely
zejména provozni vysledky a vynosy z investic.

CP ZDRAVI vykazala za rok 2007 zisk po zdanéni ve vysi
36,6 milionu korun. Ukazatel navratnosti vlastniho
kapitalu, tzv. ROE, dosahl za stejné obdobi hodnoty

25 procent.

Dobrych obchodnich vysledkd jsme dosahli pfedevsim diky
vynikajici spolupraci se spole¢nostmi finanéni skupiny
Ceské pojistovny. Vyznamny vliv na rostouci obchodni
vysledky ma také Uspésna spoluprace se skupinou Home
Credit; v prbéhu roku 2007 jsme navazali na partnerstvi
v Ceské republice a zahdjili spolupraci i na Slovensku.

Ceska pojistovna ZDRAVI a.s. | Vyro¢ni zprava | 2007

V prabéhu ledna 2008 vznikl spole¢ny podnik Generali PPF
Holding, ktery propojil veskeré pojistovaci aktivity skupin
PPF a Generali v regionu stfedni a vychodni Evropy.
Soucasti holdingu je také Ceska pojistovna ZDRAVI a.s.

I my patfime do jedné z nejvétsich pojistovacich skupin

v regionu s ro¢nim hrubym predepsanym pojistnym ve vysi
vice nez 3 miliardy eur. Holding spravuje aktiva dosahuijici
10 miliard eur a stara se o vice nez 9 milion{ klientd

ve 12 zemich.

CP ZDRAVI mazZe nyni t&Zit ze znalosti mistnich trhd
a rozvijet stavajici pozici s moznosti sdilet rozsahlé
zkuSenosti s kolegy ze zahranici. Diky spole¢nému
know-how budeme schopni rychleji zavadét nové

produkty, a klientdm tak poskytovat jeste kvalitnéjsi sluzby.

Predpoklddame, Ze reforma ceského zdravotnictvi do
budoucna vyznamné rozsifi roli soukromych zdravotnich
pojistoven pii financovéni zdravotni péce. CP ZDRAVI chce
byt i nadale lidrem na tomto pojistném trhu.

VyuZijeme nejlepsi a praxi ovéfené znalosti, abychom dale
posilili pozici nasich produktt a postaveni na trhu. Vérim,
7e Ceské pojistovna ZDRAVI ma diky svym zkusenostem co
nabidnout.

Ing. Miroslav Chlumsky
predseda predstavenstva
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Chairman’s Statement

Chairman’s Statement

Dear Business Friends,

In 2007, Ceska pojistovna ZDRAVI continued its tradition
of business success and maintained its position as leader
on the market in private health and sickness insurance.

We are currently the largest insurer in the field of
individual private health insurance, enjoying a two-thirds
market share. CP ZDRAVI's total premiums written in 2007
exceeded CZK 205 million, and we now manage over
100,000 insurance contracts. New production in the last
period increased by 17%, and new business was in excess
of CZK 28 million.

Ceska pojistovna ZDRAVI reported total assets of
CZK 407 million and technical provisions of

CZK 243 million. Operating results and investment
earnings in particular contributed to the company’s
positive economic picture.

CP ZDRAVi reported a profit after tax of CZK 36.6 million
in 2007. The return on equity (ROE) for the same period
was 25%.

Our sound business results can be attributed primarily

to our superb cooperation with companies in the Ceska
pojistovna financial group. Successful cooperation with the
Home Credit group also played a significant role in the
rising business results; during 2007, we developed
partnerships in the Czech Republic and struck up
cooperation in Slovakia.

Ceska pojistovna ZDRAVI a.s. | Annual Report | 2007

In January 2008, the joint venture Generali PPF Holding
was formed, interweaving all insurance activities of the PPF
and Generali groups in Central and Eastern Europe.

Ceska pojistovna ZDRAVI a.s. is part of this holding. We,
100, belong to one of the region’s largest insurance
groups, with annual gross premiums written of more than
EUR 3 billion. The holding manages assets of

EUR 10 billion and takes care of more than nine million
clients in 12 countries.

CP ZDRAVI is now in a position to benefit from local-
market knowledge and develop its current position with
the possibility of sharing its extensive experience with
colleagues from other countries. Our combined know-how
will make the launch of new products faster and enable us
to provide clients with services of an even better quality.

We envisage a situation where the reform of Czech health
care in the future will significantly expand the role of
private health insurance companies in the financing of
health care. CP ZDRAVI is keen to remain a leader in this
insurance market.

We will capitalize on our best, proven knowledge to
consolidate the position of our products and status on the
market. | am confident that Ceskd pojistovna ZDRAV('s
experience means it has plenty to offer.

Miroslav Chlumsky
Chairman of the Board of Directors
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Zprava predstavenstva spolecnosti za rok 2007

/prava predstavenstva spole¢nosti

za rok 2007

Postaveni spolecnosti na trhu

Ceska pojistovna ZDRAVI a.s. (déle jen CPZ) i v uplynulém
roce pokracovala v posilovani své pozice a udrzela si
dominantni podil na trhu individuéiniho soukromého
zdravotniho a nemocenského pojisténi. Na toto pojisténi
se CPZ jako jedina komer¢ni pojistovna v Ceské republice
specializuje jiz od svého zaloZeni v roce 1993

a dlouhodobé dosahuje v této oblasti vybornych vysledk.
Se stejnym Usilim, jaké bylo vénovéno rozvoji individualnich
pojistnych produktl, pojistovna inovovala nabidku stale
zajimavéjsiho a dynamicky se rozvijejiciho skupinového
pojisténi. Soucasné rozvijela spolupraci v segmentu
pojisténi splatkového prodeje, kde rozsitila plisobnost na
Uzemi Slovenska. Diky témto aktivitdm a také diky uzké
spoluprdci s ostatnimi ¢leny finanéni skupiny PPF byl rok
2007 pro CPZ Uspé&s3ny.

Naplfiovani zaméru spolecnosti

V fadé aspektt byl uplynuly rok pro CPZ vyjimecny. Jako
kazdy rok spolec¢nost plnila hlavni cile ocekdvané akcionafi
— zajisténi pozadované miry navratnosti vlozeného
kapitalu, vytvoreni pfijatelné Urovné zisku a strategicky rdst
vykonnosti — vyjadiené objemem predepsaného pojistného
a trzniho podilu. S tim souvisi optimalizace nékladu.

V roce 2007 se poprvé zcela vézné a na vladni Grovni
zacalo diskutovat o zménach ve zdravotnictvi, které by
perspektivné umoznily vicezdrojové financovéni zdravotni
péce a jejichz disledkem by byl vstup komer¢nich
pojistoven do tohoto segmentu. Na zékladé realizace
prvnich reformnich krokd CPZ zahdjila pripravu pojisténi
souvisejiciho s chystanym zavedenim regulacnich poplatk
pfi hospitalizaci, coZ dokazuje pfipravenost CPZ
uspokojovat nové vzniklé potreby svych klientl. Spole¢nost
realizovala také fadu dalsich projektd, kterymi pruzné
reagovala na rostouci ¢i nové se tvorici trzni potencial jak
v oblasti rozsifeni a modernizace individuéiniho pojisténi
PULS, kde stdvajici pojistnou ochranu rozsifila o pojisténi
invalidni renty nasledkem drazu, tak v oblasti inovace
skupinového pojisténi orientovaného na korporatni
klientelu. Stejnd pozornost a podpora byly vénovany
zvysovéni spokojenosti s produkty a s kvalitou sluzeb nejen
na strané klientd, ale i obchodnich partnerd. Pfiprava
produktl s hodnotnou pojistnou ochranou sméfovala

Ceska pojistovna ZDRAVI a.s. | Vyrocni zprava | 2007

k masivni podpore obchodu, ktera byla nastartovana
v zavéru roku.

V neposledni fadé je tfeba zminit Uspésnou a aktivni
spoluprdci s dalsimi spole¢nostmi v rdmci financni skupiny
PPF, diky které pojistovna nachazi nové obchodni
prilezitosti. Zna¢nou pozornost také vénovala zékladnimu
predpokladu Uspésnosti kazdé firmy — tj. péci o své
zaméstnance a vytvareni kvalitnich a motivujicich
pracovnich podminek a programa pfispivajicich k zvySovani
produktivity a kvality odvadéné prace.

Obchodni politika

Pii prodeji svych produktti vyuzivd CPZ predevsim
obchodnf sit Ceské pojistovny (dale jen CP). TéZisté nové
produkce i nadale spociva v uplatnéni produktd
soukromého zdravotniho a nemocenského pojisténi CPZ
jakozto pripojisténi k zivotnimu pojisténi CP. V poslednim
Ctvrtleti roku 2007 vyznamné vzrostl prodej inovovaného
individualniho pojisténi, které je rovnéz realizovano
prostrednictvim obchodni sité CP. Druhym
nejvyznamnéjsim prodejnim kanalem je diky objemu
prodeje skupinového pojisténi a schopnosti splacet Gvér
obchodni sit spole¢nosti Home Credit.

V roce 2007 ¢inil objem obchodni produkce 28,49 mil. K¢,
a stanoveny plan tak byl spinén na 72,1 %. Produkce
samostatné nabidky cinila 6,38 mil. K¢ (index 146,8 %),
produkce spole¢né nabidky s CP 22,11 mil. K& (index

62,9 %). Celkova obchodni produkce meziro¢né vzrostla
0 17 %. Obchodni vysledek ovliviuje fada faktord,
vzhledem k vazbé produktd CPZ na Zivotni pojisténi CP je
to zejména vykon obchodu CP v oblasti Zivotniho pojisténi.
CPZ neustéle prohlubuje vazbu s obchodni siti CP,
predevsim prostfednictvim manazer( obchodu. Jejich prace
spocivé v motivaci a metodickém vedeni obchodnf sité CP.
Pocet manazerd obchodu byl v roce 2007 zdvojnasoben.
Zaroven byl zaznamenan nér(st prodeje produktd CPZ ve
spole¢né nabidce Zivotniho pojisténi (o 2,3 mil. K¢ — index
111,6 %) a pojisténi pracovni neschopnosti (1,8 mil. K¢ -
index 154,8 %). Pro vyhodnocovéni obchodnich vysledkd
a uspésnosti jednotlivych obchodnich agentur se jako
jeden z hlavnich ukazatelt pouziva penetrace, tj. podil
sjednanych pojisténi CPZ na celkovém objemu uzavienych
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Report of the Company’s Board of Directors

for 2007

Market position

In 2007, Ceskéa pojistovna ZDRAVI ('CPZ’) continued
enhancing its position and maintained its dominant share
in the market of individual private health and sickness
insurance. CPZ is the only commercial insurance company
in the Czech Republic to have specialized in this insurance
since its inception in 1993, and reports long-term solid
results in this field. Applying the same commitment it
devoted to the development of individual insurance
products, the company revamped its range of steadily
more interesting and dynamically developing group
insurance. It also nurtured cooperation in the instalment
sale insurance segment, which entailed the expansion

of operations into Slovakia. These activities and close
cooperation with other members of the PPF financial
group made 2007 a successful year for CPZ.

Complying with the corporate plan

In certain respects, last year was an exceptional period for
CPZ. As usual, the company pursued the primary
objectives expected by shareholders — to achieve the
required return on capital employed, the generation of an
acceptable profit, and strategic growth in performance,
expressed by premiums written and market share. Cost
optimization is linked to this. In 2007, we witnessed the
first earnest talks at government level regarding changes
in health care that could facilitate the multi-source
financing of health care and smooth the way for
commercial insurance companies to enter this segment.
Acting on the implementation of the first reform steps,
CPZ started preparing insurance connected with the
planned launch of regulatory charges for hospitalization,
evidencing CPZ's readiness to satisfy the newly emerging
needs of its clients. The company also ran numerous other
projects in a bid to respond flexibly to new and growing
market potential by expanding and modernizing its
individual PULS insurance, which it expanded to include
insurance against disability resulting from an accident,
and by innovating group insurance geared towards
corporate clients. The company paid the same level of
attention to, and channelled support into, increasing the
satisfaction of clients and business partners with products
and the quality of service. The preparation of products

Ceska pojistovna ZDRAVI a.s. | Annual Report | 2007

providing valuable insurance centred on en masse sales
support launched at the end of the year.

Not least, it is worth noting the successful and active
cooperation with other companies within the PPF financial
group, thanks to which the company is identifying fresh
business opportunities. Considerable attention was also
paid to a fundamental prerequisite for the success of any
business — the care of employees and the creation of
good-quality, motivating working conditions and
programmes contributing to enhanced quality and
productivity at work.

Sales policy

In the sale of its products, CPZ primarily draws on the
business network operated by Ceské pojistovna (‘CP’).
New production continues to focus on promoting CPZ's
private health and sickness insurance products as
supplementary insurance for CP’s life assurance schemes.
In the final quarter of 2007, there was a significant rise in
sales of innovated individual insurance, which is also
supplied via the CP sales network. The second most
noteworthy sales channel, thanks to the volume of sales
generated by group payment protection insurance, is the
sales network operated by Home Credit.

In 2007, CZK 28.49 million was generated in sales,
tantamount to 72.1% of the planned result. Of this,

CZK 6.38 million (index: 146.8%) was developed internally,
while CZK 22.11 million (index: 62.9%) was produced in
tandem with CP. Overall sales were up by 17% year on
year. The sales result is influenced by numerous factors;
given the link between CPZ products and CP life assurance,
the overriding aspect is how well CP performs in sales of
life assurance. CPZ is steadily intensifying its link to the CP
sales network, mainly by means of sales managers. Their
job is to motivate and provide methodological
management of the CP sales network. In 2007, the
number of sales managers doubled. At the same time,
there was an increase in sales of CPZ products offered
together with life assurance (by CZK 2.3 million, index:
111.6%) and incapacity insurance (CZK 1.8 million, index:
154.8%). One of the core indicators used to assess sales
results and the successfulness of individual sales agencies is
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smluv Zivotniho pojisténi CP. Hodnota penetrace se oproti
roku 2006 zvysila z 9,24 % na 12,79 %. Cilem CPZ je
nadale posilovat rist celkové obchodni produkce a také
penetrace za maximélniho vyuZiti vyhod spole¢né nabidky
CPZ a CP.

Podpora obchodnich aktivit, zahrnujici zejména motivaci
a skoleni obchodnikl, nové obchodni projekty, produkty
a vyuziti synergie v ramci finan¢ni skupiny CP a PPF je
nezbytnym predpokladem pro splnéni planu spole¢nosti
v daldich letech a dal3i rozvoj firmy.

Investicni politika

Investi¢ni strategie spole¢nosti je vymezena legislativnim
ramcem, tzn. zékonem ¢. 363/1999 Sb., o pojistovnictvi,

a provadéci vyhlaskou MF CR ¢. 303/2004 Sb. V souladu

s témito predpisy spole¢nost bezpecnym zplsobem investuje
prostredky, které ji byly svéfeny klienty, ve formé technickych
rezerv. Tézi ze zazemi silné financni skupiny PPF, coZ ji
umoznilo i pfes zna¢nou nestabilitu na finan¢nich trzich
v z&véru roku 2007 dosdhnout vynosu ve wysi 2,8 % p.a.

Financni politika

Finan¢ni plan na rok 2007 byl sestaven s ohledem na
pozadavek akcionare na pfimérenou rentabilitu, na plan
nové obchodni produkce a s ohledem na nutnost zajistént
provoznich i strategickych ukolG. Dil¢imi prvky planu byly:
predepsané pojistné, naklady na pojistna pInéni, tvorba

a Cerpani technickych rezerv, vysledek zajisténi, vynos

z finan¢niho umisténi a odhad vy3e variabilnich a fixnich
nékladu. Predstavenstvo spolecnosti plan pravidelné mési¢né
vyhodnocovalo s tim, Ze na zakladé skutec¢ného vyvoje byla
pfijimana pfislusna opatfeni. Zajistovaci politika CPZ je plné
realizovéna v ramci skupiny CP — pfimo prostiednictvim
Ceské pojistovny a.s., resp. CP Reinsurance Company Ltd.

CPZ doséhla v roce 2007 ¢istého zisku 36,6 mil. K¢.
Dosazeny objem zisku byl ovlivnén zejména udrzenim
nédkladt na pojistna plnéni na Urovni roku 2006 a také
relativné nizkou tvorbou ostatnich technickych rezerv.

K dobrému vysledku prispéla i kontrola provoznich nakladu
a produktivity prace.
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Objem predepsaného hrubého pojistného dosahl vyse
206 mil. K¢, coz predstavuje meziro¢ni narlst 0 8,4 %.
Cisté zaslouzené pojistné kleslo na 161,4 mil. K¢
predevsim kvali pojistnému postoupenému zajistovateltm
(38 mil. K¢). Naklady na pojistna pInéni vcetné zmény
rezerv na pojistna plnéni cinily 76,2 mil. K¢ samotna
pojistna plnéni bez rezervy cinila 73,9 mil. K¢, zajisténi se
na nich podilelo ¢astkou 26,9 mil. K¢. Pofizovaci naklady
byly cerpany ve vysi 19,3 mil. K& Cerpani bylo vy33i oproti
roku 2006 0 6,9 mil. K¢, a to predevsim v dUsledku ndrdstu
provizi HC (0 4,9 mil. K¢), néklad na propagaci (nérust

0 1,14 mil. K¢) a nakladd na provize sjednatel CP

(0,76 mil. K¢). Opacny vliv mél nartst hodnoty ¢asového
rozliseni pofizovacich nakladt (1,1 mil. K¢&).

V roce 2007 pojistovna Cerpala spravni rezii ve vysi

40,3 mil. K¢, tj. index 118,5 %. NarUst byl zplsoben
predevsim ndklady na spravu pojisténi Home Credit

(1,5 mil. K¢), nartistem mzdovych nakladt (o 2,1 mil. K¢
—index 119,2 %) a nérUstem sluzeb PPF a.s. (0 960 tis. K¢
—index 155,2 %).

Technické rezervy vzrostly v roce 2007 na hodnotu
242,7 mil. K¢, tj. navyseni oproti roku 2006 o 19,6 mil. K¢
—index 108 %.

Pohledavky v roce 2007 vzrostly na 40,9 mil. a jsou tvofeny
zejména pohledavkami za pojistniky ve vysi 28,8 mil. K¢.
Nérust pohledavek zapficinily poskytnuté provozni zalohy
(4,6 mil. K&) a pohledavky z finan¢niho umisténi

(2,6 mil. K¢). Opravné polozky k pohledavkdm doséahly
vyse 9,8 mil. K¢, coz je pokles oproti roku 2006

0 400 tis. K¢. Zavazky ke konci roku 2007 cinily

14,3 mil. K& Jedna se zejména o kratkodobé zavazky

z pfimého pojisténi a zajisténi ve vysi 11,3 mil. K¢.

i

Mgr. lvana Majerechova
predsedkyné predstavenstva
k 31. prosinci 2007



15

Report of the Company’s Board of Directors for 2007

penetration, i.e. the share of CPZ insurance in the total
volume of CP life assurance policies. Compared to 2006,
penetration climbed from 9.24% to 12.79%. CPZ aims to
reinforce the growth in total sales production and
penetration with maximum exploitation of the advantages
stemming from the joint CPZ and CP portfolio.

The support of business activities (including the motivation
and training of dealers), new business projects and
products, and the use of synergy in the context of the CP
and PPF financial group are prerequisites for the fulfilment
of the company’s plan in subsequent years and for the
further development of the company.

Investment policy

The company’s investment strategy is defined by the
legislative framework, i.e. by Act No 363/1999 on
insurance, and Implementing Regulation of the Ministry
of Finance No 303/2004. In keeping with this legislation,
the company safely invests the resources entrusted to it by
clients in the form of technical provisions. It benefits from
the power of the PPF financial group, enabling it to report
ayield of 2.8% p.a. at the end of 2007 despite the
precarious nature of the financial markets.

Financial policy

The 2007 financial plan was prepared in the light of the
shareholder’s requirement of reasonable cost-effectiveness,
the plan of new sales, and the need to carry out operating
and strategic tasks. Elements of the plan included premiums
written, claims incurred, the creation and use of technical
provisions, the result of reinsurance, investment income, and
estimated variable and fixed costs. The company’s Board of
Directors evaluated the plan on a regular monthly basis; the
relevant measures were adopted based on current
developments. The CPZ reinsurance policy is fully
implemented within the CP group — directly via Ceska
pojistovna a.s. (or CP Reinsurance Company Ltd).

CPZ's net profit in 2007 was CZK 36.6 million. The volume
of profit was influenced in particular by maintaining claims
incurred at 2006 levels and by the relatively low creation of
other technical provisions. The solid result was boosted by
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a check on operating costs and labour productivity.

The volume of gross premiums written was CZK 206 million,
a year-on-year increase by 8.4%. Net premiums earned
dropped to CZK 161.4 million, mainly because of outward
reinsurance premiums (CZK 38 million). Claims incurred,
including the change to claims outstanding, amounted to
CZK 76.2 million; claims incurred net of claims outstanding
came to CZK 73.9 million, with reinsurance accounting

for CZK 26.9 million. Acquisition costs amounted to

CZK 19.3 million. This was CZK 6.9 million higher than

in 2006, notably as a result of the rise in HC commission
(CZK 4,9 million), the costs of promotion (growth by

CZK 1.14 million) and the costs of CP agent commission
(CZK 0.76 million). The rise in the value of deferred
acquisition costs (CZK 1.1 million) had a counter-effect.

In 2007, the company had administrative expenses of
CZK 40.3 million, i.e. an index of 118.5%. This rise was
largely caused by the costs of managing Home Credit
insurance (CZK 1.5 million), an increase in wage costs
(by CZK 2.1 million, index: 119.2%), and the growth
of services provided by PPF a.s. (by CZK 960,000, index:
155.2%).

Technical provisions rose in 2007 to CZK 242.7 million,
i.e. an increase on 2006 by CZK 19.6 million, index: 108%.

Receivables in 2007 increased to CZK 40.9 million

and primarily comprise receivables from policyholders
(CZK 28.8 million). The growth of receivables was caused
by operational advances paid (CZK 4.6 million) and
investment receivables (CZK 2.6 million). Bad debt written
off amounted to CZK 9.8 million, a drop by CZK 400,000
compared to 2006. Payables at the end of 2007 stood at
CZK 14.3 million. In particular, these are current liabilities
arising out of direct and reinsurance operations amounting
to CZK 11.3 million.

i

Ivana Majerechova
Chairwoman of the Board of Directors
at 31 December 2007
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/prava
dozordi rady

Dozor¢i rada spolecnosti se v uplynulém roce sesla celkem
Sestkrat a vykondvala svou ¢innost v souladu s obchodnim
zakonikem a platnymi stanovami spole¢nosti. Na svych
zasedanich se zabyvala zejména hospodérskymi vysledky,
plnénim obchodniho a finan¢niho planu, sledovanim
stavu majetku spolecnosti a vedenim jejiho ucetnictvi.

V této souvislosti vysoce hodnoti svou spolupraci

s predstavenstvem spolecnosti, které ji pravidelné
informovalo jak pisemnou, tak Ustni formou o dulezitych
skute¢nostech, podavalo ji vysvétleni zpracované

v prehledné a Siroce vypovidajici strukture, ¢imz pomahalo
dozor¢i radé radné plnit jeji kontrolni funkci.

V poloviné roku 2007 doslo k persondlni zméné
v predstavenstvu spole¢nosti.

V souladu s ¢l. 23 odst. 1 pism. d) platnych stanov
spole¢nosti prezkoumala dozor¢i rada radnou ucetni
zévérku za uplynuly rok ovéfenou auditorem KPMG Ceska
republika Audit, s.r.o., a ndvrh predstavenstva na rozdéleni
zisku za rok 2007 vcetné vyplaty dividendy ve vysi

10 mil. K¢. Dozor¢i rada se dale sezndmila se Zpravou

0 vztazich mezi propojenymi osobami za Ucetni obdobf
roku 2007, zpracovanou dle ustanoveni § 66a odstavce 9
obchodniho zékoniku. V zddném z téchto dokumentd
neshledala skute¢nosti, které by zpochybriovaly dosazené
vysledky hospodareni nebo by byly diivodem k vysloventi
jejiho negativniho stanoviska.

Na zakladé viech téchto poznatkl a v ndvaznosti na
Zprévu auditora pro akcionare spole¢nosti doporucuje
dozor¢i rada jedinému akcionafi schvalit svym rozhodnutim
v rdmci pusobnosti valné hromady spole¢nosti fadnou
Ucetni zavérku spolecnosti za rok 2007 zéroven s ndvrhem
na rozdélenf zisku za rok 2007 a s vyplatou dividendy ve
V& 10 mil. K¢,

V Praze dne 24. dubna 2008

Supervisory Board
Report

Last year, the company’s Supervisory Board met six times
and carried out its activities in accordance with the
Commercial Code and the company’s current Articles of
Association. At its meetings, its discussions centred on
economic results, compliance with the business and
financial plan, the monitoring of the company’s assets and
the keeping of the company’s accounts. In this respect, the
Supervisory Board rates highly its cooperation with the
company's Board of Directors, which kept it informed in
writing and orally of important circumstances and
provided explanations drawn up in a clearly arranged,
highly informative structure, which helped the Supervisory
Board duly play its supervisory role.

In mid-2007, personnel changes were made to the
company's Board of Directors.

In keeping with Article 23(1)(d) of the company’s current
Articles of Association, the Supervisory Board scrutinized
the annual financial statements for the previous year,
examined by the auditor KPMG Ceska republika Audit, s.r.o.,
and the proposal made by the Board of Directors for the
distribution of profit reported in 2007, including the
dividend payout of CZK 10 million. The Supervisory Board
also studied the Report on Relations between Related
Entities for the 2007 accounting period, drawn up in
accordance with Section 66a(9) of the Commercial Code.
The Supervisory Board found nothing in these documents
that called into question the economic results reported or
that constituted grounds for a negative opinion.

By virtue of these observations and further to the Auditor's
Report to the Company Shareholder, the Supervisory Board
recommends that the sole shareholder, acting in the
capacity of the General Meeting, approve the company’s
annual financial statements for 2007 together with the
proposal for the distribution of profit reported in 2007

and the dividend payout of CZK 10 million.

Prague, 24 April 2008
Pavel Vychodsky

predseda dozor¢i rady
Chairman of the Supervisory Board
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KPMG Ceska republika Audit, s.r.o. Tel.: +420 222 123 256
Pobrezni 648/1a Fax: +420 222 123 100
186 00 Praha 8 Internet: www.kpmg.cz

Zprava auditora pro akcionafe spole¢nosti Ceska pojistovna ZDRAVI a.s.
Ucetni zavérka

Na zakladé provedeného auditu jsme dne 8. Unora 2008 vydali o Ucetni zavérce, kterd je soucasti této vyrocni zpravy, zpravu nésledujiciho
znéni:

. Provedli jsme audit pfilozené cetni zavérky spolecnosti Ceska pojistovna ZDRAVI a.s., j. rozvahy k 31. prosinci 2007, vykazu zisku a ztraty
a prehledu o zménach vlastniho kapitdlu za rok 2007 a pfilohy této Ucetni zavérky, véetné popisu pouzitych vyznamnych tGcetnich metod
a ostatnich doplnujicich udajd. Udaje o spole¢nosti Ceské pojistovna ZDRAVI a.s. jsou uvedeny v bodg I. pfilohy této Ucetni zavérky.

Odpovédnost statutarniho organu ucetni jednotky za ucetni zavérku

Za sestaveni a vérné zobrazeni Ucetni zavérky v souladu s ¢eskymi Ucetnimi predpisy odpovida statutarni organ spole¢nosti Ceska pojistovna
ZDRAVI a.s. Soucasti této odpovédnosti je navrhnout, zavést a zajistit vnitini kontroly nad sestavovanim a vérnym zobrazenim Gcetni zavérky
tak, aby neobsahovala vyznamné nespravnosti zptsobené podvodem nebo chybou, zvolit a uplatfiovat vhodné Ucetni metody a provadét
pfimérené Ucetni odhady.

Odpovédnost auditora

Nasi odpovédnosti je vyjadrit na zékladé provedeného auditu vyrok k této Ucetni zavérce. Audit jsme provedli v souladu se zakonem

o0 auditorech a Mezinarodnimi auditorskymi standardy a souvisejicimi aplika¢nimi dolozkami Komory auditort Ceské republiky. V souladu
s témito predpisy jsme povinni dodrzovat etické normy a napladnovat a provést audit tak, abychom ziskali pfiméfenou jistotu, ze ucetni
zavérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postup, jejichz cilem je ziskat dtkazni informace o ¢astkach a skutec¢nostech uvedenych v Gcetni
zavérce. Vlybér auditorskych postupl zavisi na Usudku auditora, véetné posouzeni rizik, ze Ucetni zavérka obsahuje vyznamné nespravnosti
zplsobené podvodem nebo chybou. Pi posuzovani téchto rizik auditor prihlédne k vnitfnim kontroldm, které jsou relevantni pro sestaventi

a vérné zobrazenfi Ucetni zavérky. Cilem posouzeni vnitfnich kontrol spole¢nosti je navrhnout vhodné auditorské postupy, nikoli vyjadrit se

k Gcinnosti vnitfnich kontrol. Audit téZ zahrnuje posouzeni vhodnosti pouzitych Ucetnich metod, pfimérenosti Ucetnich odhadl provedenych
vedenim i posouzeni celkové vypovidaci schopnosti Gcetni zavérky.

Domnivame se, Ze ziskané ddkazni informace tvori dostate¢ny a vhodny zéklad pro vyjadfeni naseho vyroku.

Ceska pojistovna ZDRAVI a.s. | Vyro¢ni zprava | 2007
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Auditor’s report

KPMG Ceska republika Audit, s.r.o. Tel.: +420 222 123 256
Pobrezni 648/1a Fax: +420 222 123 100
186 00 Prague 8 Internet: www.kpmg.cz

Auditor’s report to the shareholders of Ceska pojistovna ZDRAVI a.s.
Financial statements

On the basis of our audit, on 8 February 2008 we issued an auditor’s report on the Company'’s statutory financial statements, which are
included in this annual report, and our report was as follows:

“We have audited the accompanying financial statements of Ceska pojistovna ZDRAVI a.s., which comprise the balance sheet

as of 31 December 2007, the income statement and the statement of changes in equity for the year then ended, and the notes to these
financial statements including a summary of significant accounting policies and other explanatory notes. Information about the company
is set out in Note I. to these financial statements.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements of Ceska pojistovna ZDRAV/ a.s.

in accordance with Czech accounting legislation. This responsibility includes: designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud

or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
the Act on Auditors and International Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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2 O Zpréava auditora

Vyrok auditora

Podle naseho nazoru Ucetni zavérka podava ve vsech vyznamnych ohledech vérny a poctivy obraz aktiv, pasiv a financ¢ni situace spolec¢nosti
Ceska pojistovna ZDRAVI a.s. k 31. prosinci 2007 a nakladd, vynosd a vysledku jejiho hospodareni za rok 2007 v souladu s ¢eskymi Ucetnimi
predpisy.”

Zprava o vztazich

Proveéfili jsme téZ vécnou spravnost Udajd uvedenych ve zpravé o vztazich mezi propojenymi osobami spole¢nosti Ceské pojistovna ZDRAVI
a.s. k 31. prosinci 2007. Za tuto zpravu o vztazich je odpovédny statutarni organ spole¢nosti. Nasi odpovédnosti je vydat na zékladé
provedené provérky stanovisko k této zpravé o vztazich.

Provérku jsme provedli v souladu s Mezindrodnim auditorskym standardem pro provérky a souvisejicimi aplika¢nimi dolozkami Komory
auditord Ceské republiky. Tyto standardy vyZaduji, abychom planovali a provedli provérku s cilem ziskat stfedni miru jistoty, Ze zprava

o vztazich neobsahuje vyznamné vécné nespravnosti. Provérka je omezena predevsim na dotazovéani pracovnik( spole¢nosti a na analytické
postupy a vybérovym zpUsobem provedené provéreni vécné spravnosti tdajl. Proto provérka poskytuje nizsi stuper jistoty nez audit. Audit
zprdvy o vztazich jsme neprovadéli, a proto nevyjadiujeme vyrok auditora.

Na zakladé nasi provérky jsme nezjistili zadné vyznamné vécné nespravnosti Udaji uvedenych ve zpravé o vztazich mezi propojenymi
osobami spole¢nosti Ceské pojistovna ZDRAVI a.s. k 31. prosinci 2007.

Vyro¢ni zprava

Ovéili jsme téz soulad vyro¢ni zpravy s vyse uvedenou Ucetni zavérkou. Za spravnost vyro¢ni zpravy je odpovédny statutarni orgén
spole¢nosti. Nasi odpovédnosti je vydat na zdkladé provedeného ovéreni vyrok o souladu vyrocni zpravy s Ucetni zavérkou.

Ovéreni jsme provedli v souladu se zakonem o auditorech a Mezindrodnimi auditorskymi standardy a souvisejicimi aplika¢nimi dolozkami
Komory auditord Ceské republiky. Tyto standardy pozaduji, abychom ovéfeni naplanovali a provedli tak, abychom ziskali pfiméfenou jistotu,
Ze informace obsazené ve vyro¢ni zpravé, které popisuji skutecnosti, jez jsou téz predmétem zobrazeni v Ucetni zavérce, jsou ve vsech
vyznamnych ohledech v souladu s pfislusnou Ucetni zavérkou. Jsme presvédceni, ze provedené ovéreni poskytuje priméreny podklad pro
vyjadreni naseho vyroku.

Podle naseho nazoru jsou informace uvedené ve vyro¢ni zpravé ve viech vyznamnych ohledech v souladu s vy3e uvedenou tcetni zavérkou.

V Praze dne 8. srpna 2008

%&u&/—r):/

Ing. Romana Benesova

4P7E MV 1 W et

KPMG Ceska republika Audit, s.r.o. Partner

Osvédceni Cislo 71 Osvédcen ¢islo 1834

KPMG Ceska republika Audit, s.r.o., a Czech limited liability IC 49619187 Obchodnf rejstiik UniCredit Bank Czech Republic
company and a member firm of the KPMG network DIC CZ49619187 vedeny Méstskym soudem v Praze Praha 1

of independent member firms affiliated oddil C, vlozka 24185 ¢.U./account no.

with KPMG International, a Swiss cooperative. 466016004/2700
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2 1 Rozvaha

Opinion

In our opinion, the financial statements present fairly in all material respects the assets, liabilities and the financial position of Ceska
pojistovna ZDRAVI a.s. as of 31 December 2007, and its expenses, revenues and financial performance for the year then ended
in accordance with Czech accounting legislation.”

Report on relations between related parties

We have also reviewed the factual accuracy of the information disclosed in the report on relations between related parties of Ceska
pojistovna ZDRAVI a.s. for the year ended 31 December 2007. This report on relations between the related parties is the responsibility
of the Company’s management. Our responsibility is to express our view on the report on relations based on our review.

We conducted our review in accordance with International Standard on Review Engagements and the relevant guidance of the Chamber

of Auditors of the Czech Republic. Those standards require that we plan and perform the review to obtain moderate assurance that the
report on relations is free of material factual misstatement. A review is limited primarily to inquiries of Company personnel and analytical
procedures and examination, on a test basis, of the factual accuracy of information, and thus provides less assurance than an audit. We have
not conducted an audit of the report on relations and, accordingly, we do not express an audit opinion.

Nothing has come to our attention based on our review that indicates that the information disclosed in the report on relations between
related parties of Ceska pojistovna ZDRAVI a.s. for the year ended 31 December 2007 contains material factual misstatements.

Annual report

We have audited the consistency of the annual report with the audited financial statements. This annual report is the responsibility of
Company’s management. Our responsibility is to express our opinion on the consistency of the annual report with the audited financial
statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on Auditing and the relevant guidance of the
Chamber of Auditors of the Czech Republic. Those standards require that we plan and perform the audit to obtain reasonable assurance
that the information disclosed in the annual report describing matters that all also presented in the financial statements is, in all material
respects, consistent with the audited financial statements. We believe that our audit provides a reasonable basis for the auditor’s opinion.

In our opinion, the information disclosed in the annual report is, in all material respects, consistent with the audited financial statements.

Prague, 8 August 2008

VPt nl mspaiis, Coit- Pecwesrns”

Romana BeneSova

KPMG Ceska republika Audit, s.r.o. Partner

Licence number 71 Licence number 1834

KPMG Ceska republika Audit, s.r.o., a Czech limited liability IC 49619187 Obchodni rejstiik UniCredit Bank Czech Republic
company and a member firm of the KPMG network DIC CZ49619187 vedeny Méstskym soudem v Praze Praha 1

of independent member firms affiliated oddil C, vlozka 24185 ¢.0./account no.

with KPMG International, a Swiss cooperative. 466016004/2700
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2 2 Rozvaha

Rozvaha

k 31. prosinci 2007 v tisicich K¢ (nekonsolidovana)

2007 2007 _ 2006
Hruba vyse Cista vyse Cista vyse
B. Dlouhodoby nehmotny majetek, z toho: 19 920 19 844 76 277
a) zfizovaci vydaje 2741 2741 - -
C. Finan¢ni umisténi (investice) 354 779 - 354 779 372 232
lll. Jind finan¢ni umisténi 354779 - 354779 372 232
1. Akcie a ostatni cenné papiry s proménlivym vynosem, ostatni podily 50 308 - 50 308 11457
2. Dluhové cenné papiry 246 379 - 246 379 264 039
5. Depozita u finan¢nich instituci 57 861 - 57 861 96 631
6. Ostatni finan¢ni umisténi 231 - 231 105
E. Dluznici 40 887 9827 31 060 24 809
|. Pohledavky z operaci pfimého pojisténi 29189 9827 19 362 19998
1. Pohledavky za pojistniky 28763 9551 19212 19 855
2. Pohledavky za pojistovacimi zprostfedkovateli 426 276 150 143
Il. Pohledavky z operaci zajisténi 3138 - 3138 3078
IIl. Ostatni pohledévky 8 560 - 8 560 1733
F. Ostatni aktiva 16 490 3969 12 521 9573
I. Dlouhodoby hmotny majetek, jiny nez pozemky a stavby (nemovitosti),
a zasoby 8522 3969 4553 4021
Il. Hotovost na Uctech u finan¢nich instituci a hotovost v pokladné 7 968 - 7 968 5552
G. Prechodné ucty aktiv 8301 - 8301 4294
Il. OdloZené pofizovaci naklady na pojistné smlouvy, v tom oddélené: 4920 - 4920 3836
b) v nezivotnim pojisténi 4920 - 4920 3836
lll. Ostatni pfechodné ucty aktiv, z toho: 3381 - 3381 458
a) dohadné polozky aktivni 3008 - 3008 237
Aktiva celkem 440 377 33640 406 737 411185
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2 3 Balance Sheet

Balance Sheet

as at 31 December 2007 (In thousands of Czech crowns, TCZK)

2007 2007 2007 2006
. Assets Gross Adjustment Net Net
B. Intangible fixed assets, thereof 19,920 19,844 76 277
a) Incorporation expenses 2,741 2,741 - -
C. Financial placements (investments) 354,779 - 354,779 372,232
IIl. Other financial placements 354,779 - 354,779 372,232
1. Shares and other variable-yield securities, other participating interests 50,308 - 50,308 11,457
2. Bonds and other fixed-income securities 246,379 - 246,379 264,039
5. Deposits with financial institutions 57,861 - 57,861 96,631
6. Other financial placements 231 - 231 105
E. Debtors 40,887 9,827 31,060 24,809
I. Receivables arising from direct insurance operations 29,189 9,827 19,362 19,998
1. Receivables due from the policyholders 28,763 9,551 19,212 19,855
2. Receivables due from intermediaries 426 276 150 143
Il. Receivables arising from reinsurance operations 3,138 - 3,138 3,078
IIl. Other receivables 8,560 - 8,560 1,733
F. Other assets 16,490 3,969 12,521 9,573
I. Tangible fixed assets other than land and buildings (real estate),
and inventories 8,522 3,969 4,553 4,021
II. Cash on accounts in financial institutions and cash in hand 7,968 - 7,968 5,552
G. Temporary asset accounts 8,301 - 8,301 4,294
Il. Deferred acquisition costs 4,920 - 4,920 3,836
b) in non-life insurance 4,920 - 4,920 3,836
lll. Other temporary asset accounts, thereof 3,381 - 3,381 458
a) Estimated receivables 3,008 - 3,008 237
Total assets 440,377 33,640 406,737 411,185

Ceskéa pojistovna ZDRAVI a.s. | Annual Report | 2007



2 4 Rozvaha

2007 . 2007 ) 2006

Hruba vyse Cista vyse Cista vyse

A. Vlastni kapital - 145 420 - 154 089

I. Zakladni kapital - 100 000 - 100 000

V. Rezervni fond a ostatni fondy ze zisku - 8282 - 5752
VI. Nerozdéleny zisk minulych Gcetnich obdobi nebo neuhrazena ztrata

minulych Gcetnich obdobf - 522 - 345

VII. Zisk nebo ztrata bézného ucetniho obdobi - 36616 - 47 992

C. Technické rezervy - 242 659 - 223 146

1. Rezerva na nezaslouzené pojistné - - - -

a) hruba vyse 33332 - 34 895 -

b) podil zajistovateld (-) 217 33115 8303 26 592

3. Rezerva na pojistna plnéni - - - -

a) hruba vyse 52 293 - 49 939 -

b) podil zajistovateld (-) 15799 36 494 11 346 38 593

5. Vyrovnavaci rezerva - 396 - -

7. Rezerva pojistného nezivotnich pojisténi - - - -

a) hruba vyse 172 654 - 157 961 -

b) podil zajistovateld (-) - 172 654 - 157 961

E. Ostatni rezervy - 695 - 11453

2. Rezerva na dané - - - 11453

3. Ostatni rezervy - 695 - -

G. Veéritelé - 14 293 - 20 069

I. Zavazky z operaci pfimého pojisténi - 5512 - 4 858

Il. Zavazky z operaci zajisténi - 5805 - 12 340

V. Ostatni zavazky, z toho: - 2976 - 2 871

a) danové zavazky a zavazky ze socialniho zabezpeceni - 911 - 987

H. Prechodné ucty pasiv - 3670 - 2428

Il Ostatni pfechodné ucty pasiv, z toho: - 3670 - 2428

a) dohadné polozky pasivni - 3670 - 2428

Pasiva celkem - 406 737 - 411185
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2 5 Balance Sheet

2007 2007 2007 2006

Il. Liabilities Gross Adjustment Net Net
A. Equity - 145,420 - 154,089
I. Registered capital - 100,000 - 100,000
V. Statutory reserve fund and other funds from profit - 8,282 - 5,752
VI. Profit or loss brought forward - 522 - 345
VII. Profit or loss for the financial year - 36,616 - 47,992
C. Technical provisions - 242,659 - 223,146
1. Provision for unearned premiums - - - -
a) gross amount 33,332 - 34,895 -

b) reinsurance share (-) 217 33,115 8,303 26,592

3. Provision for outstanding claims - - - -
a) gross amount 52,293 - 49,939 -

b) reinsurance share (-) 15,799 36,494 11,346 38,593

5. Equalization provision - 396 - -
7. Non-life insurance provision - - - -
a) gross amount 172,654 - 157,961 -

b) reinsurance share (-) - 172,654 - 157,961

E. Other provisions - 695 - 11,453
2. Provisions for taxation - - - 11,453
3. Other provisions - 695 - -
G. Creditors - 14,293 - 20,069
|. Payables arising from direct insurance operations - 5,512 - 4,858
Il. Payables arising from reinsurance operations - 5,805 - 12,340
V. Other payables, thereof - 2,976 - 2,871
a) Tax liabilities and payables due to social security and health insurance institutions - 911 - 987

H. Temporary liability accounts - 3,670 - 2,428
II. Other temporary liability accounts, thereof - 3,670 - 2,428
a) Estimated payables - 3,670 - 2,428
Total liabilites - 406,737 - 411,185
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2 6 Vykaz zisku a ztraty

Vykaz zisku a ztraty

k 31. prosinci 2007 v tisicich K¢

2007 2007 2007 2006
Zéakladna Mezisoucet Vysledek Vysledek
I. Technicky ucet k neZivotnimu pojisténi - - - -
1. ZaslouZené pojistné, ocisténé od zajisténi: - - - -
a) predepsané hrubé pojistné 205 982 - - -
b) pojistné postoupené zajistovateltim (-) 38 030 167 952 - -
€) zména stavu hrubé vyse rezervy na nezaslouzené pojistné (+/-) -1 563 - - -
d) zména stavu rezervy na nezaslouzené pojistné, podil zajistovatel (+/-) -8 086 6523 161429 192 309
2. Prevedené vynosy z finan¢niho umisténi (investic) z Netechnického uctu
(polozka 111.6.) - - 6 295 7 553
3. Ostatni technické vynosy, ocisténé od zajisténi - - 15626 16 451
4. Naklady na pojistna plnéni, ocisténé od zajistént: - - - -
a) naklady na pojistna plnént: - - - -
aa) hruba vyse 73 894 - - -
bb) podil zajistovatell (-) 26 944 46 950 - -
b) zména stavu rezervy na pojistnd plnén: - - - -
aa) hruba vyse 2 354 - - -
bb) podil zajistovatelt (-) 4 453 -2 099 44 851 45 059
5. Zména stavu ostatnich technickych rezerv, ocisténé od zajistént (+/-) - - 14 693 57 928
7. Cista vyse provoznich nakladu: - - - -
a) pofizovaci néklady na pojistné smlouvy - 19 265 - -
b) zména stavu casoveé rozlisenych pofizovacich nakladd (+/-) - -1 084 - -
C) spravni rezie - 40 330 - -
d) provize od zajistovatell a podily na ziscich (-) - 245 58 266 46 047
8. Ostatni technické naklady, ocisténé od zajisténi - - 18 775 19 508
9. Zména stavu vyrovnavaci rezervy (+/-) - - 396 -11 289
10. Mezisoucet, zlstatek (vysledek) Technického Uctu k nezivotnimu pojisténi
(polozka II.1.) - - 46 369 59 060
Ill. Netechnicky ucet - - - -
1. Vysledek Technického uctu k nezivotnimu pojisténi (polozka 1.10.) - - 46 369 59 060
3. Vynosy z finan¢niho umisténi (investic): - - - -
b) vynosy z ostatniho finan¢niho umisténi (investic)
se zvlastnim uvedenim téch, které pochézeji z ovlddanych osob, v tom: - - - -
bb) vynosy z ostatnich investic 10538 10538 - -
¢) zmény hodnoty finan¢niho umisténi (investic) - -8 757 - -
d) vynosy z realizace finan¢niho umisténf (investic) - 68 492 70273 151 188
5. Naklady na finan¢ni umisténi (investice): - - - -
a) naklady na spravu finan¢niho umisténi (investic), véetné urokd - 1187 - -
¢) naklady spojené s realizaci finan¢niho umisténi (investic) - 59 252 60 439 137 210
6. Prevod vynosl z finan¢niho umisténi (investic) na Technicky ucet
k nezivotnimu pojisténi (polozka 1.2.) - - 6295 7 553
7. Ostatni vynosy - - 850 2107
8. Ostatni ndklady - - 3522 3739
9. Dan z pfijmU z bézné ¢innosti - - 10 605 15 846
10. Zisk nebo ztrata z bézné cinnosti po zdanéni - - 36 631 48 007
15. Ostatni dané neuvedené v predchazejicich polozkach - - 15 15
16. Zisk nebo ztrata za Gcetni obdobf - - 36616 47 992
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2 7 Profit and Loss Account

Profit and Loss Account

for the year 2007 (In thousands of Czech crowns, TCZK)

2007 2007 2007 2006
Base Subtotal Result Result
I. Technical account for non-life insurance - - - -
1. Earned premiums, net of reinsurance: - - - -
a) gross premiums written 205,982 - - -
b) outward reinsurance premiums (-) 38,030 167,952 - -
¢) change in the gross provision for unearned premiums (+/-) (1,563) - - -
d) change in the provision for unearned premiums, reinsurers’ share (+/-) (8,086) 6,523 161,429 192,309
2. Allocated investment return transferred from the non-technical account - - 6,295 7,553
3. Other technical income, net of reinsurance - - 15,626 16,451
4. Claims incurred, net of reinsurance: - - - -
a) claims paid: - - - -
aa) gross amount 73,894 - - -
bb) reinsurers’ share (-) 26,944 46,950 - -
b) change in the provision for outstanding claims: - - - -
aa) gross amount 2,354 - - -
bb) reinsurers’ share (-) 4,453 (2,099) 44,851 45,059
5. Change in other technical provisions, net of reinsurance (+/-) - - 14,693 57,928
7. Net operating expenses: - - - -
a) acquisition costs - 19,265 - -
b) change in deferred acquisition costs (+/-) - (1,084) - -
) administrative expenses - 40,330 - -
d) reinsurance commissions and profit participation (-) - 245 58,266 46,047
8. Other technical expenses, net of reinsurance - - 18,775 19,508
9. Change in the equalisation provision (+/-) - - 396 (11,289)
10. Sub-total on the technical account for non-life insurance - - 46,369 59,060
Ill. Non-technical account - - - -
1. Result of the technical account for non-life insurance - - 46,369 59,060
3. Income from financial placements: - - - -
b) income from other investments, with a separate indication

of that derived from controlling influence - - - -
bb) income from other financial placements (investments) 10,538 10,538 - -
¢) value adjustments on financial placements - (8,757) - -
d) income from disposal of financial placements - 68,492 70,273 151,188
5. Expenses connected with financial placements: - - - -
a) investment management charges, including interest - 1,187 - -
) book value of disposed financial placements - 59,252 60,439 137,210

6. Allocated investment return transferred to the technical account
for non-life-insurance - - 6,295 7,553
7. Other income - - 850 2,107
8. Other expenses - - 3,522 3,739
9. Income tax on ordinary activities - - 10,605 15,846
10. Profit or loss on ordinary activities after tax - - 36,631 48,007
15. Other taxes not shown under the preceding items - - 15 15
16. Profit of loss for the financial year - - 36,616 47,992
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Prehled o zménach vlastniho kapitalu

k 31. prosinci 2007 v tisicich K¢

Zakladni Rezervni Kapitalové Ocenovaci Zisk (ztrata)
kapital fondy fondy rozdily
ZUstatek k 1. 1. 2006 100 000 2 550 719 -3 92 481 195 747
Cisty zisk/ztrata za ucetni obdobi - - - - 47 992 47 992
Dividendy - - - - -89 500 -89 500
Prevody do fondu - 2262 374 - -2 636 -
Pouziti fondd - - -153 3 - -150
Zustatek k 31. 12. 2006 100 000 4812 940 - 48 337 154 089
Zakladni Rezervni Kapitalové Ocenriovaci Zisk (ztrata) Celkem
kapital fondy fondy rozdily
ZGstatek k 1. 1. 2007 100 000 4812 940 - 48 337 154 089
Cisty zisk/ztrata za Ucetni obdobi - - - - 36616 36616
Dividendy - - - - -45 000 -45 000
Pfevody do fondu - 2 400 415 - -2 815 -
Pouziti fondu - - -285 - - -285
ZGstatek k 31. 12. 2007 100 000 7212 1070 - 37 138 145 420

Ceska pojistovna ZDRAVI a.s. | Vyro¢ni zprava | 2007



2 9 Statement of Changes in Equity

Statement of Changes in Equity

for the year 2007 (In thousands of Czech crowns, TCZK)

Registered Reserve Capital Changes Profit Total

capital funds funds in valuation (loss)
Balance at 1. 1. 2006 100,000 2,550 719 (3) 92,481 195,747
Net profit/loss for accounting period - - - - 47,992 47,992
Dividends - - - - (89,500) (89,500)
Transfers to funds - 2,262 374 - (2,636) -
Reduction of funds - - (153) 3 - (150)
Balance at 31. 12. 2006 100,000 4,812 940 - 48,337 154,089
Registered Reserve Capital (@ FTgle[= Profit Total

capital funds funds in valuation (loss)
Balance at 1. 1. 2007 100,000 4,812 940 - 48,337 154,089
Net profit/loss for accounting period - - - - 36,616 36,616
Dividends - - - - (45,000) (45,000)
Addition to funds - 2,400 415 - (2,815) -
Reduction of funds - - (285) - - (285)
Balance at 31. 12. 2007 100,000 7,212 1,070 - 37,138 145,420
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Pfiloha k ucetni zavérce

k 31. prosinci 2007 (v tisicich K¢)

|. Obecny obsah
I. 1. Charakteristika a hlavni aktivity

Ceské pojistovna ZDRAVI a.s. (,spole¢nost” nebo ,, pojistovna®) byla zapsana do obchodniho rejstiiku dne 17. ¢ervna 1993
(1ICO 492 40 749).

Akcionéri spolec¢nosti k 31. prosinci 2007 jsou
Ceské pojistovna a.s., Ceska republika 100 %

Dne 27. kvétna 1993 obdrzela licenci k podnikani v pojistovnictvi pro tzemi Ceské republiky podle § 8 odst. 1 zakona Ceské narodni rady
¢. 185/1991 Sb., o pojistovnictvi. Dne 12. prosince 2001 pozadala v souladu se zdkonem ¢. 363/1999 Sb., o povoleni k provozovani
pojistovaci ¢innosti. Bylo ji udéleno rozhodnutim Ministerstva financi ¢. 322/20696/2002 ze dne 13. bfezna 2002.

Dne 19. ¢ervence 2006 spole¢nost informovala Ceskou narodni banku o svém zameéru rozsifit svou ¢innost o dal3i pojistné odvétvi
nezivotnich pojisténi, a to o pojistné odvétvi ¢.16 (Pojisténi riznych financnich ztrat) podle ¢asti B pfilohy ¢.1 k zdkonu ¢.363/1999 Sb.,
o pojistovnictvi. Dne 14. prosince 2006 Ceska narodni banka rozhodla schvalit rozsiteni ¢innosti spole¢nosti, které nabylo pravni moci
dne 18. prosince 2006.

Spolec¢nost provozuje nésledujici pojistna odvétvi / skupiny pojisténi
Nezivotni pojisténi:

— pojisténi Urazu a nemoci

— pojisténi rtznych finan¢nich ztrat

Sidlo spolecnosti
Ceska pojistovna ZDRAV a.s.
Litevska 1174/8
100 05 Praha 10

Clenové predstavenstva a dozor¢i rady k 31. prosinci 2007
Clenové predstavenstva
Predsedkyné: Mgr. lvana Majerechovd, Praha 5
Clenové: Ing. Pfemysl Gistr, Praha 5
Ing. Jaromir Kohout, Praha 4

Clenové dozor¢i rady

Predseda: Ing. Pavel Viychodsky, Plzer

Clenové: JUDr. Ladislav Metelka, Praha 9
Milos Stibor, Lysice

Zmeény v organech spolecnosti

V roce 2007 doslo v orgadnech spole¢nosti k nédsledujicim zménam:

dne 3. ¢ervence 2007 zanik funkce Ing. Pfemysla Gistra — pfedseda predstavenstva,

dne 3. ¢ervence 2007 vznik funkce Mgr. lvana Majerechova — predsedkyné predstavenstva
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3 1 Notes to the Financial Statements

Notes to the Financial Statements

for the year ended 31 December 2007 (TCZK)

l. General Contents
I. 1. Description and Principal Activities

Ceska pojistovna ZDRAVI a.s. (“the Company” or “the Insurance Company”) was entered into the Commercial Register on 17 June 1993
(Identification number 492 40 749).

The Company'’s shareholders as at 31 December 2007 are
Ceské pojistovna a.s., Czech Republic 100%

On 27 May 1993, the Company received a license to carry on insurance activities in the Czech Republic pursuant to Section 8 (1) of the
Insurance Act No. 185/1991 Coll. On 12 December 2001, the Company applied for a permit to carry on insurance activities in accordance
with Act No. 363/1999 Coll. The Ministry of Finance issued this permit on 13 March 2002 under Decision No. 322/20696/2002.

On 19 July 2006, the Company informed the Czech National Bank of its intent to extend its operations to other classes of non-life insurance,
i.e. the insurance class No.16 (miscellaneous financial losses insurance) as defined in Part B, Annex No.1 to Act No.363/1999 Coll. on
Insurance. On 14 December 2006, the Czech National Bank decided to approve the extension, which came into effect on 18 December
2006.

The Company carries on the following classes/groups of insurance
Non-life insurance:

— Accident and sickness insurance

— miscellaneous financial losses insurance

Registered office of the Company
Ceska pojistovna ZDRAV a.s.
Litevska 1174/8
100 05 Praha 10

Members of the Board of Directors and Supervisory Board as at 31 December 2007
Members of the Board of Directors
Chairman: lvana Majerechovd, Praha 5
Members: Premysl| Gistr, Praha 5
Jaromir Kohout , Praha 4

Members of the Supervisory Board

Chairman: Pavel Vlychodsky, Plzen

Members: Ladislav Metelka, Praha 9
Milos Stibor, Lysice

Changes in the Company’s bodies

In 2007, the following changes took place in the Company’s bodies:

On 3 July 2007 Ing. Pfemys| Gistr was removed from the position of chairman of the board of directors.
On 3 July 2007 Mgr lvana Majerechova was appointed as chairwoman of the board of directors.
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Provedené zmény byly zapsany do obchodniho rejstiiku dne 31. Cervence 2007.

Jménem spolecnosti je opravnén jednat a podepisovat samostatné predseda predstavenstva nebo dva ¢lenové predstavenstva spolecné.
Podepisovani za spolecnost se déje tak, Ze k vytisténé nebo napsané firmé spolecnosti pfipoji svij podpis pfedseda predstavenstva nebo
spole¢né dva ¢lenové predstavenstva.

Vyznamné skute¢nosti

Na zakladé udéleného souhlasu s provozovanim pojistovaci ¢innosti na Uzemi Slovenské republiky uzavrela spole¢nost dne 9. fijna 2007
pojistnou smlouvu ¢. 19100694 na skupinové pojisténi dluznikd ze smlouvy o Uvéru, sjednaném se spolec¢nosti Home Credit Slovakia, a.s.,
se sidlem na adrese Winterova 7, 921 22 Piestany, IC 362 341 76. Na zakladé citované pojistné smlouvy poskytuje spolecnost na Gzemi
Slovenské republiky pojisténi Urazu dle odvétvi ¢. 1, pojisténi nemoci dle odvétvi ¢. 2 a pojisténi jinych financnich ztrat dle odvétvi

¢. 16 &asti B odvétvi nezivotnich pojisténi prilohy ¢. 1 k zékonu ¢. 95/2002 Z. z., o poistovnictve a 0 zmené a doplneni niektorych zakonov
v platnom znéni.

Organizacdni struktura
Organiza¢ni fad Ceské pojistovny ZDRAVI a.s. vydéava generalini feditel po schvéleni predstavenstvem Ceské pojistovny ZDRAVI a.s.

Organy CP ZDRAViI jsou:
e valnd hromada

e predstavenstvo

e dozor¢i rada

Organiza¢nimi utvary Ceské pojistovny ZDRAVI a.s. jsou:

e Usek

e oddéleni

Oddéleni je zfizovano pro jednotlivé diferencované agendy. Je fizeno vedoucim oddélent.

Pravni poméry

Ke dni sestaveni Ucetni zavérky jsou veskeré pravni poméry spole¢nosti v souladu se zakonem ¢. 363/1999 Sb., o pojistovnictvi, v platném
znéni (déle jen ,zdkon o pojistovnictvi”), se zdkonem ¢. 37/2004 Sb., o pojistné smlouvé, v platném znéni, se zdkonem ¢. 38/2004 Sb.,

o pojistovacich zprostredkovatelich a samostatnych likvidatorech pojistnych udalosti v€etné pfislusnych provadécich vyhlasek, a dalSimi
platnymi pravnimi pfedpisy.

l. 2. Vychodiska pro pripravu ucetni zavérky

Pri vedeni Ucetnictvi a sestavovani Ucetni zavérky spolecnost postupovala v souladu se zékonem ¢. 563/1991 Sb., o Ucetnictvi, v platném
znéni, vyhlaskou ¢. 502/2002 Sb., kterou se provadéji néktera ustanoveni zakona ¢. 563/1991 Sb., o Ucetnictvi, ve znéni pozdéjsich predpisu,
pro Ucetni jednotky, které jsou pojistovnami, v platném znéni (dale jen ,vyhlaska 502/2002 Sb."), ¢eskymi Gcetnimi standardy pro tcetni
jednotky, které uctuji podle vyhlasky 502/2002 Sb., a dalsimi souvisejicimi predpisy.

Ucetnictvi spole¢nosti je vedeno tak, aby ucetni zavérka sestavena na jeho zékladé poddvala vérny a poctivy obraz pfedmétu Gcetnictvi

a finan¢ni situace spolec¢nosti.

I. 3. Dulllezité ucetni metody

(a) Predepsané pojistné
Predepsané hrubé pojistné zahrnuje veskeré castky splatné podle pojistnych smluv béhem ucetniho obdobi nezavisle na skute¢nosti,
zda se tyto Castky vztahuji zcela, nebo z¢asti k pozdéjsim ucetnim obdobim.

(b) Naklady na pojistna plnéni

Naklady na pojistna plnéni se Uctuji ve vysi ¢astek pfiznanych k vyplaté pojistnych pInéni z titulu zlikvidovanych pojistnych udalosti a dale
zahrnuji externi a interni naklady pojistovny spojené s likvidaci pojistnych udalosti. Naklady na pojistna pInéni se snizuji o regresy a jiné
obdobné naroky pojistovny.

Ceska pojistovna ZDRAVI a.s. | Vyro¢ni zprava | 2007



3 3 Notes to the Financial Statements

The changes were recorded in the Commercial Register on 31 July 2007.

The Chairman of the Board of Directors or two members of the Board of Directors together act in the name of the Company. In order to sign
on behalf of the Company the signatures of the Chairman of the Board of Directors or two members of the Board of Directors are required
alongside the printed or written name of the Company.

Significant events

On 9 October 2007, based on an approval to carry out insurance activities in the Slovak Republic the Company concluded insurance
contract no. 19100694 for group insurance of debtors from the credit contract concluded with Home Credit Slovakia, a.s., registered office
Winterova 7, Piestany 921 22, Id.No. 362 341 76. The Company provides accident insurance according to class no. 1, sickness insurance
according to class no. 2 and insurance of other financial losses according to class no. 16 part B of the non-life insurance of Annex no. 1 to
Act no. 95/2002 on insurance and change and supplementation of some acts as amended.

Organisational structure
The Organisational requlations of Ceské pojistovna ZDRAVI a.s. are issued by the CEQ after approval of the board of directors of Ceska
pojistovna ZDRAVI a.s.

Bodies of CP ZDRAVI are:
e the General Meeting

e the Board of Directors

e the Supervisory Board

Organisational segments of Ceska pojistovna ZDRAVI a.s. are:

e divisions,

e departments.

A department is established for individual differentiated agenda’s and is controlled by a department manager.

Compliance with legislation

At the balance sheet date the Company fully complied with Act No. 363/1999 Coll., on Insurance, as amended (“the Insurance Act”), Act
No. 37/2004 Coll., on Insurance Contracts, as amended, Act No. 38/2004 Coll., on Insurance Intermediaries and Independent Loss Adjusters
including the applicable implementing regulations, and with other legislation in force.

I. 2. Basis of Preparation of the Financial Statements

The accounting records of the Company are maintained and the financial statements of the Company have been prepared in accordance
with Act No. 563/1991 Coll., on Accounting, as amended, Regulation No. 502/2002 Coll., to implement certain provisions of Act No.
563/1991 Coll., on Accounting, as amended, for accounting units, which are insurance companies, as amended (“Regulation No. 502/2002
Coll.”), and with the Czech Accounting Standards for accounting units that maintain their accounting records in compliance with Regulation
No. 502/2002 Coll. and other relevant legislation.

The accounting records of the Company are maintained in such a manner that the financial statements prepared based on these records
present a true and fair view of the accounting and financial position of the Company.

I. 3. Significant Accounting Policies

(a) Gross premiums written

Gross premiums written comprise all amounts due during the financial year in respect of insurance contracts regardless of the fact that such
amounts may relate in whole or in part to future financial years.

(b) Claims paid

Claims paid comprise the amount assessed for payment based on the claims investigation process, external and internal claims handling
costs and a deduction for the salvage value and other recoveries.
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O nakladech na pojistna pInéni se Uctuje v okamziku ukoncenf likvidace pojistné udalosti a stanoveni vyse plnéni.

(c) Porizovaci naklady na pojistné smlouvy
Pofizovaci naklady na pojistné smlouvy zahrnuji vSechny pfimé a nepfimé naklady vzniklé v souvislosti s uzaviranim pojistnych smluv.

(d) Casové rozliseni pofizovacich naklad(i na pojistné smlouvy

Casové rozlisené pofizovaci naklady na pojistné smlouvy zahrnuji ¢ast nakladd vzniklych pfi uzavirani pojistnych smluv v préib&hu bézného
Ucetniho obdobi, které se vztahuji k vynosdim nasledujicich Ucetnich obdobi. Ke konci tcetniho obdobi spole¢nost posuzuje pfimérenost vyse
Casové rozlisenych pofizovacich nékladd, a to na zakladé testu postacitelnosti pojistného.

Nezivotni pojisténi
Castka ¢asové rozlisenych pofizovacich néklad@ na pojistné smlouvy v nezivotnim pojisténi vychazi z celkové vyse nékladti na pofizeni
pojistnych smluv vzniklych v béZném ucetnim obdobi a je vypoctena metodou , pro rata temporis”.

Nezivotni pojisténi, ke kterému se stanovuje rezerva pojistného nezivotnich pojisténi
Vyse Casové rozlisenych pofizovacich nakladl na pojistné smlouvy se vypocitd za pouziti pojistné matematickych metod odpovidajicich
metodam vypoctu rezervy pojistného nezivotnich pojistént.

(e) Rezerva na nezaslouzené pojistné
Rezerva na nezaslouzené pojistné je tvofena ve vysi ¢astek predepsaného pojistného, které se vztahuje k budoucim ucetnim obdobim,
a jeji vyse je stanovena jako souhrn rezerv vypocitanych podle jednotlivych pojistnych smluv za pouziti metody , pro rata temporis”.

(f) Rezerva na pojistna plnéni

Rezervy na pojistna plnéni jsou tvoreny ve vysi predpoklddanych nakladd na pojistné udalosti:

a) hlasené do konce bézného Ucetniho obdobi, ale v bézném ucetnim obdobi nezlikvidované (RBNS),

b) do konce bézného ucetniho obdobi vzniklé, ale nenahlasené (IBNR).

VySe rezervy na pojistna plnéni vyplyvajici z pojistnych udalosti hlasenych do konce ucetniho obdobi je stanovena jako souhrn rezerv
vypocitanych pro jednotlivé pojistné udalosti.

U pojistnych udalosti, které do konce ucetniho obdobi vznikly, ale nebyly hlaSeny, se rezerva stanovuje matematicko-statistickymi metodami.
Rezerva na pojistna plnéni zahrnuje rovnéz odhad veskerych souvisejicich externich a internich nakladd na likvidaci pojistnych udalosti.
Prestoze predstavenstvo spolec¢nosti povazuje vysi rezerv na pojistna plnéni za vérné zobrazenou na zakladé informaci, které jsou k datu
sestaveni Ucetni zavérky k dispozici, konecna vyse zavazkd se mlze lisit v disledku naslednych udalosti nebo nové zjisténych skutecnosti,
které mohou mit za nasledek vyznamné zmény konecnych hodnot. Zmeény ve vysi rezerv se zohledruji v Ucetni zavérce toho obdobi,

ve kterém jsou zjistény. PouZité postupy a metody odhadl jsou pravidelné provérovany.

(g) Rezerva na prémie a slevy
Ze vseobecnych pojistnych podminek nevyplyvaji Zadné prémie a slevy. Pfi sjednavani novych pojisténi se slevy poskytuji formou snizeni
predepsaného pojistného.

(h) Vyrovnavaci rezerva

Vyrovndvaci rezerva je tvofena k jednotlivym odvétvim neZivotnich pojisténi a je ur¢ena na vyrovnavani zvysenych nakladd na pojistna plnénf,
které vznikajf z titulu téchto vykyva.

Vyhlaska ¢. 303/2004 Sb. stanovi metodu a kritéria pro zjisténi vyse vyrovnavaci rezervy, ¢astek jeji tvorby a Cerpanf a dale maximalni hranici
rezervy pro vybrana odvétvi nezivotnich pojisténi (pojisténi Gvéru, pojisténi skod na majetku zptsobenych pozarem, vybuchem, vichfici, jinymi
pfirodnimi Zivly, jadernou energii, sesuvem nebo poklesem pudy, krupobitim nebo mrazem a pojisténi zaruky (kauce)).

Pro odvétvi Urazového pojisténi pouziva spolecnost v souladu s odstavci 5 a 6 prilohy ¢. 1 vySe uvedené vyhlasky sazby stanovené

pro to pojistné odvétvi, které je danému pojistnému odvétvi nejblizsi, pricemz za toto odvétvi povazuje odvétvi 8.

Pro skupinovy projekt Pojisténi schopnosti splacet (dale jen PPI) pouziva spolecnost stejnou metodiku jako pro Urazové pojisténti,

a to pro viechna rizika, ktera jsou pfedmétem tohoto pojisténi, véetné rizik klasifikovanych jako zdravotni pojisténi.

Od tvorby rezervy spole¢nost upusti u pojistnych odvétvi, jejichZ podil na Cistém zaslouZzeném pojistném za vsechna odvétvi neZivotnich
pojisténi provozovanych pojistovnou klesne ve sledovaném obdobi pod 4 % a zaroveri objem cistého zaslouzeného pojistného z tohoto
pojistného odvétvi nepresahne ani v jednom roce sledovaného obdobi ¢astku 1 000 tis. K¢.
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Claims paid are recorded upon completion of the investigation of the claim and in the amount of the assessed settlement.

(c) Acquisition costs
Acquisition costs comprise all direct and indirect costs arising from the conclusion of insurance contracts.

(d) Deferred acquisition costs

Deferred acquisition costs represent the proportion of the acquisition costs incurred during the current financial year that relates to the
revenues of subsequent financial years. At the end of the accounting period the Company assesses the adequacy of the amounts of deferred
acquisition costs based on the liability adequacy test.

Non-life insurance
In respect of non-life insurance, deferred acquisition costs are based on total acquisition costs incurred in the current period and are
calculated using the “pro rata temporis” method.

Non-life insurance in respect of which a non-life insurance provision is created
Deferred acquisition costs relating to the non-life insurance provision are calculated based on actuarial methods consistent with those
applied to the calculation of the non-life insurance provision.

(e) Provision for unearned premiums
The provision for unearned premiums represents that part of gross premiums written which is to be allocated to subsequent financial years.
It represents the sum of all amounts calculated for individual contracts using the “pro rata temporis” method.

(f) Provision for outstanding claims

The provision for outstanding claims comprises the amount of expected costs in respect of claims:

a) Reported but not settled during the period (RBNS),

b) Incurred but not reported during the period (IBNR).

The provision for outstanding claims reported by the end of the year represents the sum of all amounts calculated for individual claims.
The provision for outstanding claims incurred but not reported as at the balance sheet date is determined using actuarial methods.

The provision for outstanding claims includes all relating external and internal claims handling costs.

Although the Board of Directors considers that the provision for outstanding claims is fairly stated on the basis of the information currently
available to them, the ultimate liability may vary as a result of subsequent events or new information, which may result in significant
adjustments to the amounts provided for. Adjustments to the amounts of the provisions are reflected in the financial statements for the
period in which the adjustments are made. The procedures and methods used in making estimates are reviewed regularly.

(g) Provision for bonuses and rebates
No bonuses or rebates are defined in the general insurance terms and conditions. When concluding new insurance contracts, rebates are
granted through reduction in the premium written.

(h) Equalisation provision

The equalisation provision is created for individual non-life insurance classes and is intended to equalise the increased claims costs arising
due to this fluctuation.

Regulation No. 303/2004 Coll. prescribes the method and criteria for calculating the equalisation provision, the amounts to be added to the
provision and the amounts to be released, and the maximum level of the provision for selected classes of non-life insurance (credit insurance,
insurance of damage to property caused by fire, explosion, storm, other natural forces, nuclear energy, landslide or subsidence, hailstorm or
frost, and guarantee (surety) insurance).

For the class of accident insurance, the Company uses the rates determined for the insurance class which is closest to the given insurance
class in accordance with paragraphs 5 and 6 of Annex no. 1 of the above regulation considering class 8 to be the closest one.

For the group project Creditor protection insurance (CPl) the Company uses the same methodology as for the accident insurance. This
methodology is applied to all risks which are the subject to this insurance including risks classified as health insurance.

The Company does not create a provision for those insurance classes whose share of net earned premiums for all classes of non-life
insurance carried on by the Company falls below 4 % or where the net earned premiums from a class of insurance do not exceed TCZK
1,000 in any year in the period concerned.
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Od tvorby rezervy se dale upusti, pokud v daném pojistném odvétvi pfestane dochdazet k vykyvam, nebo v dalsich odivodnénych pfipadech,
pficemz tyto divody budou vzdy uvedeny v priloze Ucetni zavérky. V souladu s timto postupem spolecnost od roku 2006 nevykazuje

vyrovnavaci rezervu k pojisténi nemoci. K tomuto rozhodnuti dospéla spolecnost na zakladé sledovani vyvoje pojistnych pinénf a v zavislosti
na charakteru tohoto pojisténi, které je konstruovano jako dlouhodobé pojisténi, u kterého se tvofi rezerva pojistného nezivotnich pojisténi.

(i) Rezerva pojistného nezivotnich pojisténi

Rezerva pojistného nezivotnich pojisténi se vytvari k tém odvétvim neZivotnich pojisténi, kde je vySe pojistného zavisla na vstupnim véku,
popf. i na pohlavi pojisténého. Tato rezerva predstavuje hodnoty zavazkd pojistovny vypoctené pojistné statistickymi/matematickymi
metodami vetné jiz pfiznanych podill na zisku nebo smluvnich narokd na vraceni pojistného a nakladd spojenych se spravou pojistént,
a to po odpoctu hodnoty budouciho pojistného.

(j) Podil zajistovatell na pojistné technickych rezervach

Spole¢nost vykazuje v pasivech pojistné technické rezervy v jejich cisté vysi, tj. po zohlednéni podilu zajistovatell. Vyse tohoto podilu
je stanovena na zakladé ustanoveni pfislusnych zajistnych smluv, zpdsobd zictovani se zajistovateli a déle s prihlédnutim k principu
opatrnosti.

Spole¢nost vykazuje podil zajistovatell na rezervé na nezaslouzené pojistné a na rezervé na pojistna plnéni. Zajistovatelé se nepodilejf
na dalSich pojistné technickych rezervach.

(k) Rezervy na ostatni rizika a ztraty
Rezervy jsou urceny ke kryti rizik, ztrat a jinych pripadnych zavazkd, které jsou jasné definovény a jejichz vznik je pravdépodobny nebo jisty,
ale nejista je jejich vyse nebo okamzik, ke kterému vzniknou.

Rezerva na dané
Rezerva na dané se vytvari k rozvahovému dni ve vysi odhadu danové povinnosti ze splatné dané z pfijm0 pravnickych osob. O jejim pouziti
se UcCtuje v okamziku podani dariového pfiznani.

V rozvaze je rezerva na dan z pfijm0 snizena o zaplacené zalohy na dan z prijmd, pfipadna vysledna pohleddvka je vykazana v polozce
., Ostatni pohledavky”.

(I) Finan¢ni umisténi (investice)

Dluhové cenné papiry

Dluhové cenné papiry jsou Uctovany k okamziku pofizeni v pofizovaci cené.

Pofizovaci cenou se rozumi cena, za kterou byl dluhovy cenny papir pofizen, véetné nakoupeného alikvotniho Urokového vynosu a primych
nakladl souvisejicich s jeho pofizenim.

Spole¢nost provadi amortizaci prémie nebo diskontu u veskerych dluhovych cennych papird. Prémie ¢i diskont jsou rozpoustény do vykazu
zisku a ztraty od okamziku pofizeni do data splatnosti rovhomérné. Amortizované dluhové cenné papiry jsou k rozvahovému dni pfecenény
na realnou hodnotu.

Redlnou hodnotou se rozumi trzni hodnota, kterd je vyhlasena na tuzemské ¢i zahrani¢ni burze nebo na jiném vefejném (organizovaném)
trhu. Spole¢nost pouziva trzni hodnotu, kterd je vyhlasena k okamziku ne pozdéjsimu, nez je datum ucetni zavérky, a nejvice se blizicimu
tomuto datu. Neni-li trzni hodnota k dispozici nebo nedostate¢né vyjadfuje redlnou hodnotu, je redlnd hodnota stanovena metodou
kvalifikovaného odhadu.

Spolec¢nost klasifikuje cenné papiry jako realizovatelné cenné papiry.

Zména readlné hodnoty dluhovych cennych papird realizovatelnych se Uctuje vysledkove.

Pokud jsou dluhové cenné papiry denominovany v cizi méné, je jejich hodnota pfepoctena na ¢eskou ménu aktudlnim kurzem vyhlasenym
CNB a kurzovy rozdil se stava soucasti pfecenéni redlnou hodnotou.

U dluhovych cennych papird, kde z divodu zmeény legislativy doslo béhem jejich drzby ke zméné Uctovani ocenovacich rozdill z rozvahového
na vysledkové, se kumulované ocenovaci rozdily zauctované v rozvaze oductuji do vykazu zisku a ztraty az v pfipadé prodeje nebo splatnosti
daného cenného papiru.

Akcie a ostatni cenné papiry s proménlivym vynosem

Akcie a ostatni cenné papiry s proménlivym vynosem jsou Uctovany k okamziku pofizeni v pofizovaci cené.

Pofizovaci cenou se rozumi cena, za kterou byly akcie a ostatni cenné papiry s proménlivym vynosem pofizeny, vcetné pfimych nakladl
souvisejicich s jejich pofizenim.
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The Company does not create a provision if fluctuations cease to occur in the given insurance class or in other justified cases. The reasons
for not creating the reserve must always be specified in the notes to financial statements. In accordance with this rule, the Company has not
been reporting the equalisation provision for sickness insurance since 2006. The decision not to create this provision was made based on the
monitoring of development of the insurance claims and on the character of this insurance which is a long-term insurance in which a non-life
insurance provision is created.

(i) Non-life insurance provision
The non-life insurance provision is created for those classes of non-life insurance where the premium amount depends on the entry age
or possibly the gender of the insured. This provision represents the value of the insurance company’s liabilities calculated using actuarial
methods, including already allocated profit shares or contractual claims for premium refunds and maintenance expenses deducting the
present value of future premiums.

(j) Reinsurer’s share of technical provisions

Technical provisions are presented as a net liability, i.e. after deduction of the reinsurers’ share. The amount of this share is calculated based
on the terms of the related reinsurance contracts, the method of settlement with reinsurers and in consideration of the prudence principle.
The Company presents the reinsurers’ share of the provision for unearned premiums and the provision for outstanding claims. The reinsurer
does not participate in the other technical provisions.

(k) Provisions for other risks and losses
Provisions are intended to cover risks, losses and other respective payables, which are clearly defined and the occurrence of which is either
probable or certain but whose amount or timing are uncertain.

Provision for taxes

The provision for taxes is created at the balance sheet date and amounts to the estimated corporate income tax liability due. The use
(release) of the provision is accounted for when the tax return is filed.

In the balance sheet, the income tax provision is decreased by income tax advances paid and the potential resulting receivable is recorded in
the “Other receivables” item.

(I) Investments

Debt securities

At the acquisition date debt securities are stated at acquisition cost.

Acquisition cost is the amount for which a debt security has been acquired and includes a proportionate part of any accrued interest and
expenses directly associated with the acquisition.

The Company amortises premiums and discounts on all debt securities. Premiums and discounts are amortised to the profit and loss account
on a straight-line basis from the date of acquisition to their maturity. Amortised debt securities are revalued at their fair value as at the
balance sheet date.

Fair value means the price published by a domestic or foreign stock exchange or other public (organised) market. The Company applies

the most recent published market price as at the date of the financial statements. If there is no available price or if it does not sufficiently
represent the fair value, the fair value is determined on the basis of a qualified estimate.

Securities are classified as securities available for sale.

A change in the fair value of debt securities available for sale is recognised in the profit and loss account.

Where debt securities are denominated in a foreign currency, their value is translated based on the current exchange rate published by the
Czech National Bank (“CNB"). The appropriate exchange rate difference is included in the fair value.

For debt securities where, due to legislative amendments, the accounting policy has been changed since they were acquired such that
changes in fair value are now recognised in the profit and loss account rather than in equity, the cumulative revaluation differences
previously recognised in equity are derecognised and recognised in the profit and loss account only at the moment of sale or maturity of the
relevant security.

Shares and other variable-yield securities

At the acquisition date, shares and other variable-yield securities are accounted for at acquisition cost.

Acquisition cost is the amount for which the shares or other variable-yield securities were acquired and includes all expenses directly
associated with the acquisition.
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K rozvahovému dni jsou akcie a ostatni cenné papiry s proménlivym vynosem precenény na realnou hodnotu.

Redlnou hodnotou se rozumi trzni hodnota, kterd je vyhlasena na tuzemské ¢i zahrani¢ni burze nebo na jiném vefejném (organizovaném)
trhu. Spole¢nost pouziva trzni hodnotu, kterd je vyhldsena k okamziku ne pozdéjsimu, nez je datum Ucetni zavérky (rozvahovy den), a nejvice
se blizicimu tomuto datu. Neni-li trzni hodnota k dispozici nebo nedostatecné vyjadruje redlnou hodnotu, je redlnd hodnota stanovena
metodou kvalifikovaného odhadu.

Zména readlné hodnoty akcii a ostatnich cennych papir s proménlivym vynosem se Uctuje vysledkové.

Pokud jsou akcie a ostatni cenné papiry s proménlivym vynosem denominovany v cizi méné, je jejich hodnota pfepoctena na ¢eskou ménu
aktudlnim kurzem vyhlasenym CNB a kurzovy rozdil se stava soucasti pfecenéni redlnou hodnotou.

Depozita u financ¢nich instituci

Depozita u financnich instituci jsou k okamziku pofizeni Gc¢tovana v nominalnich hodnotach. Ke konci Ucetniho obdobi jsou tato aktiva
preceriovana na redlnou hodnotu. V pfipadé kratkodobych depozit u finan¢nich instituci se redlnou hodnotou rozumi nominaini hodnota
vcetné ¢asového rozliseni trokd.

Pokud jsou depozita denominovéna v cizi méné, je jejich hodnota pfepoctena na ¢eskou ménu aktudlnim kurzem vyhlasenym CNB a kurzovy
rozdil se stava soucasti pfecenéni. Zména redlné hodnoty se Uctuje vysledkové.

(m) Derivaty

Ostatni derivaty

Finan¢ni derivaty, které nespliiuji poZzadavky na aplikaci zajistovaciho Ucetnictvi nebo u kterych se spole¢nost rozhodla zajistovaci tcetnictvi
neaplikovat, jsou vykazovany v redlnych hodnotach a zisky (ztraty) ze zmény redlnych hodnot jsou promitnuty vysledkoveé.

(n) Naklady a vynosy z finan¢niho umisténi

Néklady a vynosy z finan¢niho umisténi jsou prvotné zauctovany na netechnicky Ucet a jejich pomérna ¢ast je nasledné prevedena

na technicky Ucet nezivotniho pojisténi. Jako kli¢ k prerozdéleni nakladd a vynost z finan¢niho umisténi se pouzivd pomér mezi priimérnou
hodnotou technickych rezerv a primérnou hodnotou finan¢niho umisténi za Ucetni obdobi.

ZpUsob uctovani realizace finan¢niho umisténi
Spole¢nost pfi U¢tovani o realizaci finan¢niho umisténi pouziva tzv. ,brutto” metodu a v souladu s nf Gc¢tuje oddélené o veskerych vynosech
z realizace ve vysi prodejni ceny pfislusnych financnich néstrojt a zvlast o nakladech ve vysi jejich Gcetni hodnoty.

(o) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek je evidovan v pofizovaci cené.

Dlouhodoby hmotny majetek v pofizovaci cené do 40 000 K¢ a dlouhodoby nehmotny majetek v pofizovaci cené do 60 000 K¢ je uctovan
do nakladd v ucetnim obdobi, ve kterém byl pofizen. Ro¢ni odpisova sazba Ucetnich odpist vychazi z pfedpokladané doby pouzivani
hmotného a nehmotného majetku.

Spole¢nost stanovila nasledujici plan tcetnich odpist podle skupin majetku:

Dlouhodoby majetek Metoda Odpisova sazba

v %
Ztizovaci vydaje rovnomeérné 20
Software rovhomeérné 33,3
Stroje, pfistroje a zafizeni rovnomeérné 33,3
Stroje, pfistroje a zafizeni — projektory rovnomerné 25
Automobily rovnomeérné 25
Inventar rovnomeérné 20
Budovy (TZ najatého majetku) rovhomeérné 3,33

(p) Prepocty cizich mén

Transakce provadéné béhem roku jsou prepocteny kurzem devizového trhu vyhlasovanym CNB, ktery je platny ke dni vzniku ucetniho
pfipadu, pfipadné kurzem, za jaky byla transakce realizovana.

Aktiva a pasiva v zahrani¢ni méné jsou k rozvahovému dni pfepocitana dle oficidlniho kurzu CNB platného k danému dni. Pokud nebylo vyse
uvedeno jinak, Uctujf se kurzové zisky a ztraty vysledkoveé.
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At the balance sheet date, shares and other variable-yield securities are revalued at their fair value.

Fair value means the price published by a domestic or foreign stock exchange or other public (organised) market. The Company applies the
most recent published market price as at the date of the financial statements (balance sheet date). If no market price is available or if it does
not sufficiently represent the fair value, the fair value is determined on the basis of a qualified estimate.

The change in fair value of shares or other variable-yield securities is recognised in the profit and loss account.

Where shares and other variable-yield securities are denominated in a foreign currency, their value is translated based on the current
exchange rate published by CNB. The appropriate exchange rate difference is included in the fair value.

Deposits with financial institutions

Deposits with financial institutions are initially recognised at nominal value. At the balance sheet date, these assets are revalued at their fair
value. The fair value of short-term deposits with financial institutions is determined as their nominal value including accrued interest.

Other financial placements denominated in foreign currency are translated based on the current exchange rate published by CNB and

the appropriate exchange rate difference is included in the fair value. Changes in fair value are reflected in the Company’s profit and loss
account.

(m) Derivatives

Other derivatives

Financial derivatives that do not meet the requirements for the application of hedge accounting or, if appropriate, derivatives in respect of
which the Company has decided not to apply hedge accounting, are carried at fair value and the gains or losses arising on their revaluation
are recognised in the profit and loss account.

(n) Expenses and income from financial placements

Expenses and income from financial placements are recorded initially in the non-technical account and the relevant amount is subsequently
transferred to the technical account for non-life insurance. The allocation is calculated using the proportion between the average technical
provisions and the average financial placement for the period.

Method of accounting for realised gains and losses upon disposal of financial placements
The disposal of financial placements is presented on a gross basis, whereby the revenues from disposal in the amount of the selling price of
the relevant financial instruments are recorded separately from the carrying value of the related financial placements.

(o) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost.

Tangible fixed assets costing less than TCZK 40 and intangible fixed assets costing less than TCZK 60 are charged to the profit and loss
account in the year in which they are acquired. The annual depreciation rate reflects the assets’ expected useful lives.

The following depreciation rates are used for the individual asset classes:

Fixed assets Method Depreciation rate

in %
Incorporation expenses straight-line 20
Software straight-line 333
Machinery and equipment straight-line 333
Machinery and equipment - projectors straight-line 25
Motor vehicles straight-line 25
Inventories straight-line 20
Buildings (improvement of leased assets) straight-line 3.33

(p) Foreign currency translation

Transactions during the year are recorded at the CNB rate effective on the transaction date or at the rate at which the transaction was
realised.

At the balance sheet date. foreign currency assets and liabilities are translated at the CNB official rate on that date. Unless stated otherwise.
foreign currency gains and losses are recorded in Company’s profit and loss account.
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(q) Opravné polozky

Opravné polozky jsou vytvéreny k pohleddvkam a ostatnim aktivdim s vyjimkou finan¢niho umisténi. Opravné polozky vyjadfuji pfechodny
pokles hodnoty jednotlivych aktiv. Jeho vyse je stanovena na zékladé odborného posouzeni rizik provedeného vedenim spole¢nosti.
Opravné polozky k pohledavkédm za pojistniky stanovi spolec¢nost na zakladé analyzy jejich ndvratnosti. Opravné polozky jsou tvoreny jednak
pausalné, na zakladé vékové struktury pohledavek, a jednak zohledriuji riziko neplaceni pro nékteré individudlni piipady.

(r) Trvalé nebo dlouhodobé snizeni hodnoty aktiv

Spole¢nost provadi k rozvahovému dni test trvalého nebo dlouhodobého snizeni hodnoty aktiv, kterd nejsou preceriovana na redlnou
hodnotu, a aktiv, kterd precefiovana jsou, ale zména redlné hodnoty je Uctovéna rozvahové. Trvalé nebo dlouhodobé snizeni hodnoty
daného aktiva je promitnuto vysledkové.

(s) Dan z prijmu

Dan z pfijmd¢ za dané obdobi se skladé ze splatné dané a ze zmény stavu v odlozené dani. Splatnd dan zahrnuje dar vypoctenou z dariového
zakladu s pouzitim dariové sazby platné v bézném roce a veskeré domérky a vratky za minuld obdobi.

Odlozena dan vychazi z veskerych docasnych rozdill mezi Ucetni a dafiovou hodnotou aktiv a pasiv, piipadné dalsich docasnych rozdild
(dariova ztrata) s pouzitim ocekdvané danové sazby platné pro obdobi, ve kterém budou dariovy zédvazek nebo pohledavka uplatnény.

O odlozené darové pohledévce se Uctuje pouze v piipadé, kdy neexistuje pochybnost o jejim dalsim darovém uplatnéni v nasledujicich
Ucetnich obdobich.

(t) Konsolidace
Tato Ucetni zavérka je spole¢nosti sestavena jako nekonsolidovana. Udaje Ucetni zavérky spole¢nosti se zahrnuiji do konsolidované ucetni
zévérky spole¢nosti Ceska pojistovna a.s. se sidlem Spélena 16, Praha 1, sestavené podle Mezinarodnich standardd finan¢niho vykaznictvi.

l. 4. Zmény ucetnich metod a postupt

V roce 2007 nedoslo ve spole¢nosti k zasadni zméné Ucetnich metod a postupd.

Il. Zvlastni obsah

Il. 1. Nezivotni pojisténi

Prehled o nezivotnim pojisténi v letech 2007 a 2006 je ¢lenén podle nésledujicich skupin pojistént:

Primé pojisténi Pojistna Predepsané Zaslouzené Naklady Provozni Vysledek

odvétvi pojistné pojistné na pojistna vydaje ze zajisténi
v hrubé vysi v hrubé vysi plnéni v hrubé vysi

tis. K¢ v hrubé vysi

Urazové a nemoci 1,2

2007 199 795 201 358 74 392 54 984 -14 474

2006 190 146 192 699 74 671 46 386 -19 032

Jinych ztrat 16,17,18

2007 6 187 6 187 1856 3527 -

2006 - - - - -

Celkem

2007 205 982 207 545 76 248 58 511 -14 474

2006 190 146 192 699 74 671 46 386 -19 032
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(q) Adjustments

The Company creates adjustments to receivables and other assets except for financial placements. Adjustments represent a temporary
decrease in value of individual assets. The amount of the decrease is determined on the basis of a professional risk assessment carried out by
the management of the Company.

Adjustments to receivables from policyholders are calculated based on an analysis of their recoverability. The analysis includes an ageing
analysis of the receivables and assessment of the risk of non-payment of specific receivables.

(r) Impairment of assets
At the balance sheet date the Company assesses whether those assets. which are not carried at fair value or for which changes in fair value
are recognised in equity. are impaired. Impairment of an asset is recognised in the profit and loss account.

(s) Income tax

Income tax on the profit for the year comprises current income tax and the change in deferred tax. Current income tax comprises the tax
liability calculated from the tax base using the effective tax rate and any additional payments or refunds of tax for previous years.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes and other temporary differences (tax losses) multiplied by the income tax rates expected to be
valid for the periods in which the tax asset/liability is expected to be utilized.

A deferred tax asset is recognized only to the extent that there is no doubt that future taxable profits will be available against which this
asset can be utilized.

(t) Consolidation

These financial statements have been prepared on a non-consolidated basis. Information from the financial statements is included in the
consolidated financial statements of Ceska pojistovna a.s. with its registered office in Spalena 16. Praha 1, prepared in compliance with
International Financial Reporting Standards.

l. 4. Change in Accounting Policies and Procedures

In 2007 there were no significant changes in accounting policies or procedures.

Il. Special Contents

Il. 1. Non-life Insurance

Non-life insurance for 2007 and 2006 divided by classes of insurance:

Direct insurance Insurance Gross Gross Gross Reinsurance
class premiums premiums operating balance

TCZK written earned expenses

Accident and sickness 1,2

2007 199,795 201,358 74,392 54,984 (14,474)

2006 190,146 192,699 74,671 46,386 (19,032)

other losses 16,17,18

2007 6,187 6,187 1,856 3,527 -

2006 - - - - -

Total

2007 205,982 207,545 76,248 58,511 (14,474)

2006 190,146 192,699 74,671 46,386 (19,032)
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Il. 2. Celkova vyse hrubého predepsaného pojistného podle zemi

Celkova vyse hrubého predepsaného pojistného v ¢clenéni podle zemi, kde byla uzavfena pojistnd smlouva:

tis. K¢ 2007 2006
Ceska republika 205 905 190 146
Slovenska republika 77 -
Celkem 205 982 190 146

Il. 3. Pfehled provizi

Celkova vyse provizi v rdmci pfimého pojisténi dosahla castky 11 992 tis. K¢ a ¢leni se nésledovné:

Druh provize NezZivotni pojisténi

tis. K¢ 2007 2006
Ziskatelské 7012 6510
Nésledné 4980 4501
Celkem 11992 11011

lll. Ostatni udaje
lil. 1. Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek spolecnosti tvorily k 31. prosinci 2007 nasledujici polozky:

tis. K¢ Software Ztizovaci vydaje Celkem
Pofizovaci cena k 1. 1. 2007 17179 2741 19 920
PrirGstky - - -
Ubytky - - -
Porizovaci cena k 31. 12. 2007 17 179 2741 19 920
Opravky k 1. 1. 2007 16 902 2741 19 643
Odpisy 201 - 201
Ubytky opravek - - -
Opravky k 31. 12. 2007 17 103 2741 19 844
Zlstatkova cena k 1. 1. 2007 277 0 277
ZGstatkova cena k 31. 12. 2007 76 0 76

I1I. 2. Finan¢ni umisténi (investice)

(a) Redlna hodnota a pofizovaci cena finan¢niho umisténi (investic)

Druh finanéniho umisténi (investic) Redlna hodnota Pofizovaci cena

tis. K¢ 2007 2006 2006
Akcie a ostatni cenné papiry s proménlivym vynosem 50 308 11 457 50 007 10 986
Dluhové cenné papiry 246 379 264 039 249 839 263 885
Depozita u finan¢nich instituci 57 861 96 631 57 800 96 600
Derivaty 231 105 - -
Celkem 354 779 372 232 357 646 371471
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Il. 2. Total Amount of Gross Premiums Written by Country

The total amount of gross premiums written by country in which the insurance contract was concluded:

TCZK 2007 2006
Czech Republic 205,905 190,146
Slovakia 77 -
Total 205,982 190,146

Il. 3. Summary of Commissions

The total amount of commission for direct insurance amounted to TCZK 11,992 and is divided as follows:

Type of commission Non-life insurance

TCZK 2007 2006
Initial 7,012 6,510
Renewal 4,980 4,501
Total 11,992 11,011

lll. Other disclosures
lil. 1. Intangible Fixed Assets

Intangible fixed assets of the Company as at 31 December 2007 comprise the following items:

TCZK Software Incorporation Total
expenses
Acquisition cost at 1. 1. 2007 17,179 2,741 19,920
Additions - - -
Disposals - - -
Acquisition cost at 31. 12. 2007 17,179 2,741 19,920
Accumulated depreciation at 1. 1. 2007 16,902 2,741 19,643
Depreciation 201 - 201
Disposals - - -
Accumulated depreciation at 31. 12. 2007 17,103 2,741 19,844
Net book value at 1. 1. 2007 277 0 277
Net book value at 31. 12. 2007 76 0 76

lll. 2. Investment

(a) Fair value and acquisition cost of investments

Type of investment Fair value Acquisition cost

TCZK 2006 2007 2006
Shares and other variable income securities 50,308 11,457 50,007 10,986
Debt securities 246,379 264,039 249,839 263,885
Deposits with financial institutions 57,861 96,631 57,800 96,600
Derivatives 231 105 - -
Total 354,779 372,232 357,646 371,471
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(b) Dluhové cenné papiry

Dluhové cenné papiry Redlna hodnota Pofizovaci cena

tis. K¢ 2007 2006 2007 2006
Realizovatelné cenné papiry 246 379 264 039 249 839 263 885

(c) Derivaty

Pevné terminové kontrakty Nominalni hodnota Redlna hodnota

tis. K¢ 2007 2006 2007 2006
Ostatni 55588 38178 231 105

lll. 3. Pohledavky a zavazky

(a) Opravné polozky k pohledavkam za pojistniky
K 31. prosinci 2007 byla hrubd vy3e pohledavek za pojistniky 28 763 tis. K¢ (2006: 29 907 tis. K¢). K témto pohledavkam byly stanoveny
opravné polozky ve vysi 9 551 tis. K& (2006: 10 052 tis. K¢).

(b) Opravné polozky k pohleddvkam za zprostredkovateli
K 31. prosinci 2007 byla hruba vy3e pohledavek za zprostfedkovateli 426 tis. K& (2006: 286 tis. K¢). K témto pohleddvkam byly stanoveny
opravné polozky ve vysi 276 tis. K¢ (2006: 143 tis. K¢).

(c) Ostatni pohledavky

tis. K¢ 2007 2006
Poskytnuté zalohy 4682 761
Pohledavky z kuponu k inkasu 2 401 972
Dan z pFijma 1019 -
Ostatni 458 -
Celkem 8 560 1733

(d) Dlouhodobé zavazky a pohledavky (doba splatnosti nad pét let)
Spole¢nost nevykazuje zdvazky se zbytkovou dobou splatnosti pfesahujici pét let k datu Ucetni zavérky.

(e) Zavazky a pohledavky z pasivniho zajisténi
Spole¢nost vykazuje pasivni saldo zavazkd a pohledédvek vici zajistovatelim ve vysi 2 667 tis. K¢ (2006: 9 262 tis. K¢&).

lil. 4. Pohledavky a zavazky vici podnikiim ve skupiné

(a) Pohledavky a zdvazky vuci ostatnim podnikdim ve skupiné

tis. K¢ Pohledavky Zavazky

Nazev spole¢nosti 2006 2006
Kratkodobé

Ceska pojistovna a.s. 21736 15653 2 690 857
CP Reinsurance Company Ltd. 1506 2313 3856 11483
Home Credit a.s. 2 154 - 82
Home Credit Slovakia a.s. 25 - - -
PPF Asset Management a.s. - - 49 41
PPF a.s. - - 220 231
Celkem 23 269 18 120 6 815 12694
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(b) Debt securities

Type of investment Fair value Acquisition cost
TCZK 2007 2006 2007 2006
Securities available for sale 246,379 264,039 249,839 263,885

(c) Derivatives

Fixed term contracts Nominal value Fair value
TCZK 2007 2006 2007 2006
Other 55,588 38,178 231 105

lil. 3. Receivables and Payables

(a) Adjustments to receivables from policyholders
As at 31 December 2007. the gross receivables from policyholders amounted to TCZK 28,763 (2006: TCZK 29,907).
Adjustments of TCZK 9,551 (2006: TCZK 10,052) were created to these receivables.

(b) Adjustments to receivables from intermediaries
As at 31 December 2007 the gross amount of receivables from intermediaries totalled TCZK 426 (2006: TCZK 286).
Adjustments of TCZK 276 (2006: TCZK 143 ) were established to these receivables.

(c) Other receivables

TCZK 2007 2006

Advances paid 4,682 761
Receivables relating to collection coupon 2,401 972
Income tax 1,019 -
Other 458 -
Total 8,560 1,733

(d) Long-term payables and receivables (maturity over 5 years)
The Company records no payables with a remaining period to maturity in excess of five years as at the balance sheet date.

(e) Payables and receivables due to or from the reinsurer
The Company has a net payable to reinsurers of TCZK 2,667 (2006: TCZK 9,262).

lil. 4. Inter-company Receivables and Payables

(a) Other inter-company receivables and payables

TCZK Receivables EVELE

Name of the company 2007 2006 2007 2006
Short-term

Ceska pojistovna a.s. 21,736 15,653 2,690 857
CP Reinsurance Company Ltd. 1,506 2,313 3,856 11,483
Home Credit a.s. 2 154 - 82
Home Credit Slovakia a.s. 25 - - -
PPF Asset Management a.s. - - 49 41
PPF a.s. - - 220 231
Total 23,269 18,120 6,815 12,694
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Pohledavky vici Ceské pojistovné a.s. ¢ini 21 736 tis. K& (2006: 15 653 tis. K<), z toho pohledavky z pfimého pojisténi ¢ini 16 404 tis. K¢
(2006: 14 888 tis. K¢), pohledavky ze zajisténi ¢ini 1 632 tis. K& (2006: 765 tis. K&), poskytnuta zaloha ¢ini 3 700 tis. K¢ (2006: 0 tis. K¢).
Zavazky vici Ceské pojistovné a.s. ¢ini 2 690 tis. K& (2006: 857 tis. K&), z toho zévazky ze zajisténi predstavuji 1 949 tis. K¢

(2006: 857 tis. K¢).

Pohledavky vaci CP Reinsurance Company Ltd. predstavuji pohleddvky ze zajisténi ve vy3i 1 506 tis. K¢ (2006: 2 313 tis. K¢). Zavazky vaci
CP Reinsurance Company Ltd. pfedstavuji zavazky ze zajisténi ve vysi 3 856 tis. K¢ (2006: 11 483 tis. K¢).

Pohledavky vaci Home Credit a.s. predstavuji pohledévky z piimého pojisténi ve vysi 2 tis. K¢ (2006: 154 tis. K¢).

Pohledavky vaci Home Credit Slovakia a.s. predstavuji pohleddvky z pfimého pojisténi ve vysi 25 tis. K& (2006: 0 tis. K¢).

Zavazky vUci PPF Asset Management a.s. predstavuji zavazky z titulu poskytnutych sluzeb ve vysi 49 tis. K¢ (2006: 41 tis. K¢).

Zéavazky v0ci PPF a.s. predstavuji zdvazky z titulu sluzeb ve vysi 220 tis. K¢ (2006: 231 tis. K¢).

lil. 5. Dlouhodoby hmotny majetek

Dlouhodoby hmotny majetek a zésoby cini v hrubé vysi celkem 8 522 tis. K¢ (2006: 7 459 tis. K¢&), z toho zédsoby cini 875 tis. K¢
(2006: 463 tis. K¢) a dlouhodoby hmotny majetek 7 647 tis. K¢ (2006: 6 996 tis. K¢&).

Automobily Inventar, stroje, Neodepiso- Technické Celkem
pristroje vatelny zhodnoceni
a zarizeni

Pofizovaci cena k 1. 1. 2007 2718 3820 60 398 6 996
Prircistky 1343 47 - - 1390
Ubytky - 739 - - 739
Porizovaci cena k 31. 12. 2007 4061 3128 60 398 7 647
Oprévky k 1. 1. 2007 679 2753 - 6 3438
Odpisy 786 471 - 13 1270
Ubytky opravek - 739 - - 739
Opravky k 31. 12. 2007 1465 2485 0 19 3969
ZUstatkovd cena k 1. 1. 2007 2 039 1067 60 392 3558
ZUstatkova cena k 31. 12. 2007 2 59 643 60 379 3678

lll. 6. Pfechodné ucty aktiv a pasiv

(a) Zustatek casové rozlisenych pofizovacich nakladd na pojistné smlouvy

tis. K¢ 2007 2006
NeZivotni pojisténi 4920 3836

(b) Dohadné polozky pasivni

tis. K¢ 2007 2006
Ro¢ni prémie 1485 2122
Odména ze smlouvy Home Credit a.s. 1450 -
Ostatni 735 305
Celkem 3670 2428

lll. 7. Vlastni kapital

(a) Zakladni kapital

Registrovany zakladni kapital se skldda z 100 ks akcii na jméno v zaknihované podobé v nominalni hodnoté 1 000 tis. K¢.

K 31. prosinci 2007 bylo splaceno 100 % zékladniho kapitélu, tj. 100 000 tis. K¢.

Vyse zakladniho kapitalu spolecnosti je v souladu s pozadavky zdkona o pojistovnictvi — s ohledem na pojistnd odvétvi, ve kterych spole¢nost
opravnéné podnika.
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Receivables from Ceska pojistovna a.s. total TCZK 21,736 (2006: TCZK 15,653). of which TCZK 16,404 are receivables from direct insurance
(2006: TCZK 14,888). receivables from reinsurance total TCZK 1,632 (2006: TCZK 765). advance paid totals TCZK 3,700 (2006: TCZK 0).
Payables to Ceské pojistovna a.s. total TCZK 2,690 (2006: TCZK 857). of which reinsurance payables total TCZK 1,949 (2006: TCZK 857).
Receivables from CP Reinsurance Company Ltd. are receivables from reinsurance of TCZK 1,506 (2006: TCZK 2,313). Payables to CP
Reinsurance Company Ltd. are payables from reinsurance of TCZK 3,856 (2006: TCZK 11,483).

Receivables from Home Credit a.s. are receivables from direct insurance of TCZK 2 (2006: TCZK 154).

Receivables from Home Credit Slovakia a.s. are receivables from direkt insurance of TCZK 25 (2006: TCZK 0).

Payables to PPF Asset Management a.s. are payables relating to provided services of TCZK 49 (2006: TCZK 41).

Payables to PPF a.s. are payables relating to services of TCZK 220 (2006: TCZK 231).

lll. 5. Tangible Fixed Assets

The gross tangible assets and inventories total TCZK 8,522 (2006: TCZK 7,459) of which TCZK 875 (2006: TCZK,463) relates to inventories
and TCZK 7,647 (2006: TCZK 6,996) to tangible fixed assets.

TCZK Cars Inventory. \[e} 4 Improvement Total
machinery depreciated of assets
and equipment
Acquisition cost at 1. 1. 2007 2,718 3,820 60 398 6,996
Additions 1,343 47 - - 1,390
Disposals - 739 - - 739
Acquisition cost at 31. 12. 2007 4,061 3,128 60 398 7,647
Accumulated depreciation at 1. 1. 2007 679 2,753 - 6 3,438
Depreciation expense 786 471 - 13 1,270
Disposals - 739 - - 739
Accumulated depreciation at 31. 12. 2007 1,465 2,485 0 19 3,969
Net book value at 1. 1. 2007 2,039 1,067 60 392 3,558
Net book value at 31. 12. 2007 2,596 643 60 379 3,678

lll. 6. Other Assets and Temporary Asset or Liability Accounts

(a) Deferred acquisition costs

TCZK 2007 2006
Non-life insurance 4,920 3,836

(b) Estimated payables

TCZK 2007 2006
Annual bonuses 1,485 2,122
Bonus from Home Credit a.s. contract 1,450 -
Other 735 305
Total 3,670 2,428
lll. 7. Equity

(a) Share capital

The share capital consists of 100 registered shares in booked form with a nominal value of TCZK 1,000. As at 31 December 2007.
TCZK 100,000 (100 %) of the share capital was paid-up.

The amount of registered capital complies with the requirements of the Insurance Act. with regard to the insurance classes in which the
Company is authorized to carry on insurance activities.

Ceska pojistovna ZDRAVI a.s. | Annual Report | 2007



48 P¥iloha k ucetni zavérce

(b) Ocerovaci rozdily z precenéni majetku a zdvazkud realnou hodnotou

tis. K¢ 2007 2006
ZGstatek k 1. 1. - -3
Oductovani salda ocenovacich rozdill z precenéni finan¢niho umisténi do vykazu zisku a ztraty

pfi realizaci nebo trvalém snizeni hodnoty nebo pfi splatnosti - 4
Zména odlozené dané - -1

Zustatek k 31. 12. - -

(c) Planované rozdéleni zisku vytvoreného v bézném obdobi

Zisk béZzného obdobi 36616
Pridél do zdkonného rezervniho fondu 1831
Nerozdéleny zisk 34785

lll. 8. Technické rezervy

(a) Prehled technickych rezerv

Hruba vyse Podil Cista vyse
zajistovatell

Rezerva na nezaslouzené pojistné 2007 33332 217 33115
2006 34 895 8303 26 592

Rezerva na pojistna pinéni 2007 52 293 15799 36 494
2006 49939 11346 38593

Vyrovnavaci rezerva 2007 396 - 396
2006 - - -

Rezerva pojistného nezivotnich pojisténi 2007 172 654 - 172 654
2006 157 961 - 157 961

Celkem 2007 258 675 16016 242 659
2006 242 795 19 649 223 146

(b) Rezerva na nezaslouzené pojistné (hruba vyse)

tis. K¢ 2007 2006
Pojisténi Urazu a nemoci 33332 34 895

Od roku 2007 se zajistitel (CP Reinsurance Company Ltd.) podili na zaslouzeném rizikovém pojistném.

(c) Rezerva na pojistna plnéni

Vysledek likvidace pojistnych udalosti

Rozdil mezi vysi rezervy na pojistna plnéni vytvorené k 31. prosinci 2006, platbami v pribéhu roku 2007 (které se tykaly pojistnych udalosti
zohlednénych v této rezervé) a zbytkovou vysi této rezervy k 31. prosinci 2007 predstavuje vysledek likvidace pojistnych udalosti.

Jeho ¢istd vyse je uvedena v nasledujicim prehledu:

Pojistné odvétvi 2007 2006
tis. K¢
Pojisténi Urazu a nemoci 2972 13 606
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(b) Revaluation of assets and liabilities at fair value

TCZK 2007 2006
Balance as at 1. 1. - 3)
Net losses on financial placement reclassified to the Profit and loss account

on disposal. impairment or maturity - 4
Change in deferred tax - (1

Balance as at 31. 12. — _

(c) Proposed distribution of current period profit

Profit from the current period 36,616
Transfer to legal reserve fund 1,831
Profit to be added to retained earnings 34,785

lil. 8. Technical provisions

(a) Technical provisions summary

TCZK Gross Reinsurers’ Net
share
Provision for unearned premiums 2007 33,332 217 33,115
2006 34,895 8,303 26,592
Provision for claims 2007 52,293 15,799 36,494
2006 49,939 11,346 38,593
Equalization provision 2007 396 - 396
2006 - - -
Non-life insurance provision 2007 172,654 - 172,654
2006 157,961 - 157,961
Total 2007 258,675 16,016 242,659
2006 242,795 19,649 223,146

(b) Provision for unearned premiums (gross)

TCZK 2007 2006
Accident and sickness 33,332 34,895

Since 2007 the reinsurer (CP Reinsurance Company Ltd.) has been participating in the earned premium.

(c) Provision for outstanding claims

Claims run-off result

The claims run-off result is the difference between the provision for outstanding claims as at 31 December 2006. the claims payments during
2007 (with respect to claims included within this provision) and the residual amount of this provision as at 31 December 2007.

The net run-off result is as follows:

Class of insurance 2007 2006
TCZK
Accident and sickness 2,972 13,606
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(d) Vyrovnavaci rezerva

Pojistné odvétvi 2007 2006
tis. K¢
Pojisténi Urazu a nemoci 396 0

Pro vypocet rezervy v ostatnich odvétvich pouZila spolecnost nasledujici sazby:

Sazba pro tvorbu rezervy (S;) 0,03
Maximalni hranice vyrovnavaci rezervy (SMAR;) 0,20
Horni mez $kodniho poméru (MAL;) 0,65

(e) Rezerva pojistného nezivotnich pojisténi

Pocatedni Cerpani Koneény

zUstatek zustatek
Nezivotni pojisténi 157 961 14 982 289 172 654

lll. 9. Rezervy na ostatni rizika a ztraty

Druh rezervy Pocatecni Cerpani Koneény

zUstatek zUstatek
Rezerva na dané 15 754 11113 15 754 11113
Rezerva na nevycerpanou dovolenou 0 695 0 695

lll. 10. Finan¢éni zavazky nevykazané v rozvaze

Zavazky z prondjmu

Spolec¢nost je smluvné zavazana platit v pfistich 2 letech finan¢ni ndjemné za kancelaiské prostory véetné sluzeb s nim souvisejicich.
Najemné splatné v pristich 2 letech ¢ini 6 006 tis. K& (2006: 10 116 tis. K¢&).

lll. 11. Mozné budouci zavazky

(a) Soudni spory

K 31. prosinci 2007 spolecnost eviduje vyznamny soudni spor v ¢astce 2 216 tis. K¢, a to soudni spor uplatnény Zalobcem. Vysledek
soudniho sporu zavisi na posouzeni odbornych medicinskych otazek a je vice nez pravdépodobny odsuzujici rozsudek na pInéni ve vysi
1 200 tis. K¢&. Spolecnost se proto rozhodla vytvorit v této vysi rezervu na soudni spory.

lll. 12. Doplnujici udaje k vykazu ziska a ztrat

(a) Spréavni rezie

tis. K¢ 2007 2006
Osobni ndklady (mzdy, soc. a zdrav. poj.) 18 541 14 975
Ndjemné 4737 5 889
Nésledné provize a odmény 7 603 4501
Investi¢ni majetek 2073 2290
Sluzby PPF 2 697 1737
Udrzba softwaru 1676 1462
Postovné 1150 1128
Ostatni spravni naklady 1853 2 008
Spravni naklady celkem 40 330 33990
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(d) Equalisation provision

Insurance class 2007 2006
TCZK
Accident and sickness 396 0

The following rates have been used in calculating the provision for other classes:

Creation of the provision (Si) 0.03
Maximum amount of equalisation provision (SMARi) 0.20
Upper limit of loss ratio (MALI) 0.65

(e) Non-life insurance provision (gross)

TCZK Opening Creation Release Closing
balance balance
Non-life insurance 157,961 14,982 289 172,654

I1l. 9. Provisions for Other Risks and Losses

Type of provision Opening Creation Release Closing

balance balance
Provision for taxes 15,754 11,113 15,754 11,113
Provision for untaken holiday 0 695 0 695

lll. 10. Off-balance Sheet Financial Liabilities

Commitments under leasing contracts

The Company is committed to make payments for office premises and the related services under finance lease contracts over the following
two years. Rent payable over these years amounts to TCZK 6,006 (2006: TCZK 10,116).

lll. 11. Contingent Liabilities

(a) Lawsuits

As at 31 December 2007 the Company records a significant action for TCZK 2,216 filed by a petitioner. The result of the lawsuit depends on
the assessment of specialised medical issues and a ruling ordering a payment of TCZK 1,200 is more then likely to be issued.

The Company therefore decided to establish a provision for lawsuits in this amount.

lll. 12. Additional Disclosures in Respect of the Profit and Loss Account

(a) Administrative expenses

TCZK 2007 2006
Personnel expenses (payroll. social and health insurance) 18,541 14,975
Rental 4,737 5,889
Subsequent commissions 7,603 4,501
Investments 2,073 2,290
PPF services 2,697 1,737
Software maintenance 1,676 1,462
Postal fee 1,150 1,128
Other administrative expenses 1,853 2,008
Total administrative expenses 40,330 33,990
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V polozZce ,Osobni naklady” se projevil nartst diky vyplacenym bonusim a odstupnému pro predsedu predstavenstva.
Polozka ,Nésledné provize a odmény” obsahuje odménu spole¢nosti Home Credit a.s. z pfimého pojisténi ve vysi 2 623 tis. K¢ (2006: 0 tis. K¢).

(b) Zaméstnanci a vedouci pracovnici
Prdmérny pocet zaméstnancl a vedoucich pracovnikd a odmeény vcetné provizi prislusejicich zaméstnanclim za rok 2007 a 2006:

Primérny pocet Mzdové Soc. a zdrav. Ostatni

zaméstnancu naklady pojisténi naklady

Zaméstnanci 31 10 331 3359 231
Vedouci pracovnici 9 10 430 3568 106
Celkem 40 20761 6 927 337
Prdmérny pocet Mzdové Soc. a zdrav. Ostatni

zaméstnanct naklady pojisténi EINEL)Y

Zameéstnanci 30 9030 3039 219
Vedouci pracovnici 10 7 625 2583 82
Celkem 40 16 655 5622 301

Osobni ndklady (mzdy, socialni a zdravotni pojisténi) jsou vykazany v pofizovacich nakladech, ve spravni rezii a v ndkladech na pojistna
plnént.

(c) Zavazky ze sociadlniho zabezpeceni a zdravotniho pojisténi

Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi ¢ini 640 tis. K& (2006: 602 tis. K¢), ze kterych 450 tis. K& (2006: 428 tis. K¢)
predstavuji zdvazky ze socidlniho zabezpeceni a 190 tis. K¢ (2006: 174 tis. K¢&) ¢ini zavazky ze zdravotniho pojisténi. Zadné z téchto zévazkd
nejsou po splatnosti.

(d) Stat — darfiové zavazky a dotace
Darové zavazky ¢ini 271 tis. K¢ (2006: 385 tis. K<), které v roce 2007 celé predstavuji zavazky z titulu dané z pfijmU ze zavislé ¢innosti
(2006: 229 tis. K¢).

(e) Odménovani ¢lent statutdrnich, fidicich a dozor¢ich orgdnt
Za ucetni obdobi 2007 a 2006 byly stanoveny nasledujici penézni a nepenézni odmény ¢lentim statutarnich, fidicich a dozorcich organ(:

tis. K¢ 2007 2006
Clenové predstavenstva 312 252
Clenové dozor¢i rady 240 240
Odmény celkem 552 492

(f) Pajcky a zalohy poskytnuté soucasnym ¢lentm spravnich, fidich a dozorcich organu
V roce 2007 ani v roce 2006 spolecnost nevykazovala zadné pohledavky vaci ¢lentm predstavenstva a dozor¢i rady z titulu poskytnutych
pujcek nebo zaloh.

(g9) Fakticky koncern
Spole¢nost nema s vétsinovym akcionafem Ceska pojistovna a.s. se sidlem Spélend 16, Praha 1 uzavfenu ovladaci smlouvu.
Zprava o vzajemnych vztazich je soucasti vyrocni zpravy.

(h) Pfevody ndkladd a vynost mezi technickym uctem a netechnickym uctem
V rdmci prevodl mezi netechnickym uctem a technickym uc¢tem nezivotniho pojisténi byly na zakladé klice uvedeného v bodé I.3. (n)

prevedeny vynosy z finan¢niho umisténi ve vysi 6 295 tis. K¢ (2006: 7 553 tis. K¢).

(i) Vysledek netechnického uctu
Vysledek netechnického Gctu cinil k 31. prosinci 2007 ztradtu 9 753 tis. K¢ (2006: ztratu 11 068 tis. K¢).
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The "Personnel expenses (payroll. social and health insurance)" item increased due to bonuses paid and compensation payment for the
Chairman of the Board of Directors.
The "Renewal commissions" item includes Home Credit commission totalling TCZK 2,623 (2006: TCZK 0).

(b) Employees and management
The average number of employees and executives and remuneration including commissions for 2007 and 2006 are as follows:

2007 Average number Payroll  Social and health Other
TCZK of employees expense insurance expense
Employees 31 10,331 3,359 231
Executives 9 10,430 3,568 106
Total 40 20,761 6,927 337
2006 Average number Payroll  Social and health Other
TCZK of employees expense insurance expense
Employees 30 9,030 3,039 219
Executives 10 7,625 2,583 82
Total 40 16,655 5,622 301

Personnel expenses (payroll. social and health insurance) are reported in acquisition costs. administrative expenses and claims paid.

(c) Social security and health insurance liabilities
Liabilities in respect of social security and health insurance total TCZK 640 (2006: TCZK 602) of which TCZK 450 (2006: TCZK 428) relates to
social security and TCZK 190 (2006: TCZK 174) relates to health insurance. None of these liabilities are overdue.

(d) Tax liabilities
Tax liabilities total TCZK 271 (2006: TCZK 385) and in 2007 the entire amount represents income tax and employment tax liabilities (2006:
TCZK 229).

(e) Statutory. Executive and Supervisory Board members’ remuneration
The Company has determined the following monetary and non-monetary remuneration to be provided to the statutory. executive and
supervisory board members for the financial years 2007 and 2006:

TCZK 2007 2006
Members of the Board of Directors 312 252
Members of the Supervisory Board 240 240
Total remuneration paid 552 492

(f) Statutory, Executive and Supervisory Board members’ loans and advances
The Company presented no receivables from members of the Board of Directors or the Supervisory Board relating to granted loans or
advances paid. either in 2007 or in 2006.

(9) Group relations
The Company has not concluded a controlling agreement with its majority shareholder Ceska pojistovna a.s.. having its registered office in
Spalena 16. Praha 1. A report on relations between related parties is a part of the annual report.

(h) Expense allocation between technical accounts and non-technical account
The total amount of income from financial placements allocated between the non-technical account and the technical account for non-life

insurance using the method stated in note I.3. (n) was TCZK 6,295 (2006: TCZK 7,533).

(i) Result of non-technical account
The result of non-technical account as at 31 December 2007 totalled TCZK 9,753 (2006: loss of TCZK 11,068).
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(j) Zisk pred zdanénim
Zisk pred zdanénim k 31. prosinci 2007 ¢inil 47 221 tis. K¢ (2006: 63 838 tis. K¢).

1. 13. Dané

(a) Dan z prijmU ve vykazu zisku a ztraty

tis. K¢ 2007 2006
Rezerva na dan z pfijmu za bézné obdobi 11113 15754
Rozdil mezi splatnou dani za minulé obdobi a rozpusténim rezervy na dan z pfijmd za minulé obdobi -79 -5
Zmeéna stavu odlozené dariové pohledavky/Zména stavu odlozeného dariového zavazku -429 97
Dan z pfijmu ve vykazu zisku a ztraty 10 605 15 846

(b) OdloZené dariové pohledavky/ Odlozené darové zavazky
Vykdzané odlozené darové pohledavky a zavazky jsou nasleduijicf:

Docasné rozdily Pohledavky Zavazky

tis. K¢ 2006

Dlouhodoby hmotny majetek - - -263 -174 -263 -174
Pohledavky 480 - - N 480 =
Ostatni docasné rozdily Gc¢tované

proti vykazu zisku a ztraty 119 - -81 - 38 -
Dopad do vykazu zisku a ztraty 599 - -344 -174 255 -174
Odlozena danova pohledavka/(zavazek) 599 - -344 -174 255 -174
Kompenzace souvisejicich odlozenych

darovych pohledavek a zavazkd -344 - -344 - - -

Odlozena dariova
pohledavka/(zavazek) 255 - - -174 255 -174

V souladu s U¢etnimi postupy uvedenymi v bodé I.3. (s) byly pro vypocet odlozené dané pouzity dariové sazby platné pro obdobi, ve kterém
budou dafiovy zavazek nebo pohledavka uplatnény, tj. pro rok 2008 — 21 %, 2009 — 20 % a pro rok 2010 a nasledujici — 19 %.

Ill. 14. Nasledné udalosti

V souladu s ustanovenim odst. 5.2. ,Dohody zakladatel(” ze dne 14. prosince 2007 uhradila spole¢nost dne 31. ledna 2008 penézity vklad
ve vysi 325 000 EUR, coz predstavuje 32,5% podil (3 250 ks akcii) na zdkladnim kapitalu zaklddané zahranicni pojistovny v Bélorusku. Tato
Castka byla dne 14. prosince 2007 navysena o emisni aZio a uhrazena 31. ledna 2008. Celkova ¢astka majetkové ucasti ¢ini 487 500 EUR.
Efektivné bude spole¢nost zalozena v roce 2008, tj. zpis do obchodniho rejstiku, jakoz i ostatni nélezitosti souvisejici se zalozenim
spole¢nosti probéhnou v roce 2008.

Dne 10. ¢ervence 2007 uzavrely spolec¢nosti PPF Group N.V. (konecnd matefska spolec¢nost) a Assicurazioni Generali SpA smlouvu o zalozeni
spole¢nosti Generali PPF Holding B.V. Skupiny PPF a Generali se v ni dohodly spojit své pojistovaci aktivity v regionu stfedni a vychodnf
Evropy.

Dne 17. ledna 2008 nabyla vy3e uvedena smlouva Ucinnosti. VSsechny spolecnosti ze skupiny CZI Holdings N.V. a vybrané spolecnosti

z regionu stfednf a vychodni Evropy skupiny Generali byly vloZeny do spolecnosti Generali PPF Holding B.V. Od tohoto data se Generali PPF
Holding B.V. stal pridruzenou spole¢nosti PPF Group N.V. (49% podil) a zaroven dcefinou spole¢nosti Assicurazioni Generali SpA

(51% podil).

V Praze dne 8. Ginora 2008
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5 5 Notes to the Financial Statements

(j) Result before tax
The result before tax as at 31 December 2007 amounted to TCZK 47,221 (2006: TCZK 63,838).

lll. 13. Taxation

(a) Income tax in the profit and loss account

TCZK 2007 2006
Provision for current period income tax 11,113 15,754
Difference between the current income tax relating to prior periods

and release of the provision for income tax relating to prior periods (79) (5)
Change in deferred tax asset/Change in deferred tax liability (429) 97
Income tax in profit and loss account 10,605 15,846

(b) Deferred tax assets and liabilities
Deferred tax assets and liabilities are as follows:

Temporary differences Liabilities Difference

TCZK 2007

Tangible fixed assets - - (263) (174) (263) (174)
Receivables 480 - - - 480 -
Other temporary differences

recorded in Profit and Loss account 119 - 81) - 38 -
Influence in Profit and Loss account 599 - (344) (174) 255 (174)
Deferred tax asset/(liability) 599 - (344) (174) 255 (174)
Off-setting of relating deferred

tax assets and liabilities (344) - (344) - - -
Deferred tax asset/(liability 255 - - (174) 255 (174)

In accordance with the accounting policy described in note 1.3 (s). deferred tax was calculated using the tax rates valid for the periods in
which the tax asset/liability is expected to be utilized. i.e. 21% for 2008. 20% for 2009. and 19% for 2010 and following years.

lll. 14. Subsequent Events

In accordance with the provision of paragraph 5.2. of the ,Founders agreement” dated 14 December 2007 the Company paid a
contribution of EUR 325,000 on 31 January 2008. This amount represents a 32.5% ownership interest (3,250 shares) in the share capital of
the insurance company being established in Belarus. This amount was increased by share premium on 14 December 2007 and paid on 31
January 2008. The total ownership interest amount is EUR 487,500.

The establishment of the company will become effective 2008 i.e. it will be recorded in the Commercial Register in 2008 and other
requirements connected with the establishment will also be fulfilled in 2008.

On 10 July 2007 PPF Group N.V. (the ultimate Parent) and Assicurazioni Generali SpA concluded a contract for establishment of Generali PPF
Holding. Generali and PPF agreed to transfer their insurance assets in Central and Eastern Europe to this holding company.

On 17 January 2008 PPF Group N.V and Assicurazioni Generali SpA signed the closing agreement related to the creation of Generali PPF
Holding B.V. The whole CZI Holdings Group and selected CEE investments from Assicurazioni Generali SpA were contributed to Generali
PPF Holding B.V. and finally as of that date Generali PPF Holding B.V. became the associate of PPF Group N.V. (49%) and the subsidiary of
Assicurazioni Generali SpA (51%).

In Prague, 8 February 2008
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/prava o vztazich mezi propojenymi osobami

Popis vztahl mezi spolecnosti a tzv. ,propojenymi osobami”
Spole¢nost uzaviela béhem vyse uvedeného Ucetniho obdobi tyto smlouvy s propojenymi osobami:

Mezi spole¢nosti a spole¢nosti Ceska pojistovna a.s. se sidlem na adrese Spalena 75/16, 113 04 Praha 1, IC: 45272956

(dale jen ,,CP*), byla v roce 2007 uzaviena:

a. Zajistovaci smlouva mezi Ceskou pojistovnou a.s. (zajistitel) a Ceskou pojistovnou ZDRAVI a.s. (zajistény) pro kryti rizik
urazového pojisténi pro rok 2007
Smlouva nabyla Ucinnosti dnem 1. ledna 2007 a byla uzaviena na dobu jednoho roku. Zajisténi je provadéno kombinovanym
zajisténim, a to zajisténim kvotovym (70 % zajistény, 30 % zajistitel) a Skodnim nadmérkem — skodnfi néklady nad 1 000 000 CZK,
pricemz rizika s pojistnou ¢astkou nad 1 000 000 CZK (vcetné) jsou zajisténa do 1 000 000 CZK kvotou ve vysi 30 % a nad
1 000 000 CZK skodnim nadmérkem. Maximalni automatické kryti je stanoveno na 25ndsobek zakladni pojistné ¢astky, tj. maximalné
5 000 000 CZK na jednoho klienta. Ze smlouvy nevznikla spole¢nosti Gjma.

b. Fakultativni zajistny slip
Smluvni dokument sjednany mezi Ceskou pojistovnou a.s. (zajistitel) a Ceskou pojistovnou ZDRAVI a.s. (zajistény) na zajisténi pojisténi
plné invalidity pojistnika — spole¢nosti MASTERFOODS, KOM. SPOL. — na obdobi kryti od 1. kvétna 2007 do 30. dubna 2008 a na limit
zajistného kryti ve vysi 5 100 000 CZK. Zajistény se podili ¢astkou 500 000 CZK na kazdé skodé, zbytek hradfi zajistitel. Ze smlouvy
nevznikla spole¢nosti Ujma.

c. Dodatky ke Smlouvé o obchodni spolupréci ze dne 1. ¢ervna 2005
Smlouvou o obchodni spolupraci ze dne 1. ¢ervna 2005 je upravena kooperace smluvnich stran v oblasti spolec¢né nabidky pojistnych
produktt. Smluvni dokument byl v roce 2007 modifikovan o nize uvedené dodatky ke smlouvé.
e Dodatek ¢. 1 ze dne 2. fijna 2007 ke Smlouvé o obchodni spolupréci

Pfedmétem smluvniho dokumentu je poskytnuti jednorazové odmény CP v souvislosti se zavadénim nového pojistného produktu

v ramci spolec¢né nabidky pojisténi ve smyslu Smlouvy o obchodni spolupraci ze dne 1. ¢ervna 2005. Ze smluvniho dokumentu

nevznikla spole¢nosti Ujma.

Dodatek ¢. 2 ze dne 2. fijna 2007 ke Smlouvé o obchodni spolupraci

Predmétem smluvniho dokumentu, ktery nabyl Gc¢innosti dne 1. ledna 2008, je zavedeni nového pojistného produktu pojisténi

pro pfipad nemoci v 1. ¢tvrtleti roku 2008 do spolec¢né nabidky pojisténi, provozované smluvnimi stranami na zakladé Smlouvy

0 obchodni spolupréci ze dne 1. ¢ervna 2005. Ze smluvniho dokumentu v roce 2007 Spolecnost neplnila a nepfijala také zadné

plnéni.

Dodatek ¢. 3 ze dne 2. ledna 2008 ke Smlouvé o obchodni spolupréci

Predmétem smluvniho dokumentu, ktery nabyl Gcinnosti dne 1. ledna 2008, je zména ve financnim vyporadani tcastnikd

a nahrazeni Pfilohy ¢. 3 Smlouvy o obchodni spolupraci ze dne 1. ¢ervna 2005 (Finan¢ni vyporadani) novym smluvnim dokumentem

se zménénou vysi sjednanych provizi za sjedndvani pojisténi a odmén za spravu pojisténi. Ze smluvniho dokumentu v roce 2007

Spole¢nost neplnila a nepfijala také zadné pinéni.

d.Smlouva o spolupréci v oblasti zivotniho pojisténi ¢. 6895973217 ze dne 5. prosince 2007
Pfedmétem smlouvy je stanoveni podminek a pravidel spoluprace pfi realizaci nabidky soukromého zivotniho pojisténi poskytovaného

ze strany CP zamé&stnancdm spolec¢nosti pfi poskytovani piispévku zaméstnavatele na soukromé zivotni pojisténi. Ze smlouvy nevznikla
spole¢nosti Ujma.

. Mezi spolec¢nosti a spolecnosti CP Reinsurance Company Ltd., Nicosia, Cyprus byla v roce 2007 uzaviena:

Zajistna smlouva (2006 Private Health Reinsurance Agrement)

Zajistna smlouva byla sjednana dne 8. biezna 2007 mezi spole¢nosti CP Reinsurance Company Ltd., Nicosia, Cyprus (zajistitel) a CP ZDRAVI
(zajistény) pro kryti rizik soukromého zdravotniho pojisténi (pojisténi nemoci). Smlouva byla sjednana na dobu urcitou, a to na dobu ode
dne 1. ledna 2007 do 31. prosince 2007. Zajistny program pro soukromé zdravotni pojisténf je sjedndn formou kvotového zajisténi

(60 % zajistény, 40 % zajistitel). Ze smlouvy nevznikla spole¢nosti Ujma.
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Report on Relations between Related Entities

Description of relations between the company and related entities
The Company concluded the following contracts with related entities in the aforesaid accounting period:

The following contractual documents were concluded between the Company and Ceska pojistovna a.s., having its registered
office at Spalena 75/16, 113 04 Praha 1, registered number: 45272956 (‘CP’) in 2007:
a. Reinsurance contract between Ceska pojistovna a.s. (reinsurer) and Ceska pojistovna ZDRAVI a.s. (reinsured) to cover
the risks of accident insurance in 2007
This contract entered into effect on 1 January 2007 and was concluded for one year. The reinsurance takes the form of combined
reinsurance, i.e. quota share (70% reinsured: 30% reinsurer) and excess of loss — claim costs in excess of CZK 1,000,000; risks
attached to a policy value of more than CZK 1,000,000 (inclusive) are reinsured up to CZK 1,000,000 by means of a 30% quota share
and over CZK 1,000,000 by excess of loss. The maximum automatic cover is fixed at 25 times the standard policy value, i.e.
a maximum of CZK 5,000,000 per client. The Company incurred no loss under this contract.
b. Optional reinsurance slip
A contractual document concluded between Ceské pojistovna a.s. (reinsurer) and Ceska pojistovna ZDRAV/ a.s. (reinsured) to reinsure
the full invalidity insurance of the policyholder - MASTERFOODS, KOM. SPOL. — for the insured period from 1 May 2007
to 30 April 2008, with a reinsurance cover limit of CZK 5,100,000. The reinsured contributes CZK 500,000 to each claim;
the remainder is covered by the reinsurer. The Company incurred no loss under this contract.
c. Addenda to a Business Cooperation Agreement of 1 June 2005
A Business Cooperation Agreement of 1 June 2005 regulates cooperation between the parties in the joint offer of insurance products.
This contractual document was modified in 2007 by means of the addenda below.
e Addendum No 1 of 2 October 2007 to the Business Cooperation Agreement
The subject matter of this contractual document is the provision of a simple-based fee to CP in connection with the introduction
of a new insurance product as part of a joint offer of insurance within the meaning of the Business Cooperation Agreement
of 1 June 2005. The Company incurred no loss under this contractual document.
Addendum No 2 of 2 October 2007 to the Business Cooperation Agreement
The subject matter of this contractual document, which entered into effect on 1 January 2008, is the introduction — in the first
quarter of 2008 — of new sickness insurance in the joint offer of insurance operated by the parties under the Business Cooperation
Agreement of 1 June 2005. In 2007, the Company neither provided nor received any consideration under this contractual
document.
Addendum No 3 of 2 January 2008 to the Business Cooperation Agreement
The subject matter of this contractual document, which entered into effect on 1 January 2008, is a change to the financial
settlement between the parties and the replacement of Schedule No 3 to the Business Cooperation Agreement
of 1 June 2005 (Financial Settlement) with a new contractual document with different commission for the negotiation of insurance
and remuneration for insurance administration. In 2007, the Company neither provided nor received any consideration under
this contractual document.
d. Life Assurance Cooperation Agreement No 6895973217 of 5 December 2007
This agreement lays down the conditions and rules of cooperation in the offer of private life assurance provided by CP to company
employees, with the provision of employer contributions to private life assurance. The Company incurred no loss under this contract.

. The following contract was concluded between the Company and CP Reinsurance Company Ltd., Nicosia, Cyprus, in 2007:

Reinsurance contract (2006 Private Health Reinsurance Agreement)

This reinsurance contract was concluded on 8 March 2007 between CP Reinsurance Company Ltd, Nicosia, Cyprus (reinsurer) and CP
ZDRAVI (reinsured) to cover the risks attached to private health insurance (sickness insurance). The contract was concluded for a fixed
term from 1 January 2007 to 31 December 2007. The reinsurance programme for private health insurance is negotiated in the form of a
quota share (60% reinsured: 40% reinsurer). The Company incurred no loss under this contract.
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ll. Mezi spole¢nosti a spole¢nosti PPF Asset Management a.s. se sidlem Na Pankraci 121/1658, 140 21 Praha 4, IC 25629123,
byly v roce 2007 uzavieny nasledujici smluvni dokumenty:
e Dodatek ¢. 6 ze dne 5. ledna 2007 ke Smlouvé o obhospodarovani ze dne 31. fijna 2003
Zminénym dodatkem ¢. 6 ze dne 5. ledna 2007 ke Smlouvé o obhospodarovéni ze dne 31. fijna 2003 (dale jen ,, Smlouva”) byla
s Ucinnosti ode dne 5. ledna 2007 zménéna Pfiloha ¢. 2 Smlouvy, oznacend nazvem , Investi¢ni politika”, a doplnén ¢l. VIl Smlouvy
o dal3i odstavec ¢. 4, ktery obsahuje povéreni obchodnika, aby jménem spole¢nosti pfedéval informace o jeho portfoliich, a to za
Ucelem risk managementu ze strany spole¢nosti CP. Ze smluvnich dokumentd nevznikla spole¢nosti tjma.

IV. Mezi spole¢nosti a spole¢nosti PPF a.s. se sidlem Na Pankraci 121/1658, 140 21 Praha 4, I1C 25099345, byl v roce 2007 uzavien:
e Dodatek ¢. 2 ke Smlouvé o poskytovéani sluzeb ze dne 29. prosince 2005
Dodatkem ¢. 2 k vyse specifikované smlouvé o poskytovani sluzeb, ktery nabyl Gc¢innosti dnem 1. ledna 2007, byla nahrazena Priloha
¢. 1 (seznam vedoucich zaméstnancl poskytovatele) a Priloha ¢. 2 (vySe pausalni odmény) smlouvy. Ze smluvniho dokumentu nevznikla
spole¢nosti Ujma.

V. Mezi spole¢nosti a spole¢nosti Home Credit a.s. se sidlem v Brn&, Moravské nam. 249/8, IC 269 78 636, byl v roce 2007 uzavien:
e Dodatek ¢. 1/2007 k Pojistné smlouvé ¢. 19100683/2006 ze dne 30. fijna 2006
Zminénym smluvnim dokumentem byl s Uc¢innosti ode dne 3. ledna 2007 upraven zénik pojisténi pfi prodleni dluznika s Ghradou
splatek dluhu ze sjednanych hotovostnich nebo spotrebitelskych Gvérd. Ze smluvniho dokumentu nevznikla spole¢nosti Ujma.

VI.Mezi spole¢nosti a spole¢nosti Home Credit Slovakia, a.s., se sidlem Winterova 7, 921 22 Piestany, IC 362 341 76, byla v roce
2007 uzaviena:
e Poistna zmluva ¢. 19100694 ze dne 9. fijna 2007 na skupinové poistenie dlznikov zo zmluvy o Uvere dohodnutom so spole¢nostou
Home Credit Slovakia, a.s.
Pojistnd smlouva upravuje podminky pojisténi fyzickych osob-dluznikt ze smlouvy o Uvéru sjednaném se spole¢nosti Home Credit
Slovakia, a.s. (pojistnik), a to na pojisténi pro pfipad Urazu, nemoci a jinych finan¢nich ztrat. Ze smlouvy nevznikla spolec¢nosti Gjma.

VII. Investice — majetkova ucast v pojistovné v Bélorusku:
Na zékladé rozhodnuti predstavenstva CP ze dne 10. prosince 2007 jakoZto ovladajici osoby spole¢nosti se spole¢nost majetkové Ucastnila

zalozeni pojistovny v Bélorusku s tim, Ze podil spolecnosti na zakladané pojistovné bude ¢init 32,5 %. Z majetkové Ucasti nevznikla
spole¢nosti Ujma.

V Praze dne 31. bfezna 2008

Zpracoval:
JUDr. Metelka, vedouci PO
Ing. Eva Koubova, vedouci EO

Mgr. lvana Majerechova
predsedkyné predstavenstva
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Ill. The following contractual documents were concluded between the Company and PPF Asset Management a.s., having
its registered office at Na Pankraci 121/1658, 140 21 Praha 4, registered number: 25629123 in 2007:
e Addendum No 2 to the Service Agreement of 29 December 2005
With effect as of 5 January 2007, Addendum No 6 of 5 January to the Investment Management Agreement of 31 October 2003
('Agreement’) amended Schedule No 2 to the Agreement, entitled ‘Investment Policy’, and supplemented Clause VIl of the Agreement
to include a new paragraph 4), which contains authorization for a trader, acting on behalf of the Company, to pass on information
about portfolios with a view to risk management by CP. The Company incurred no loss under these contractual documents.

IV. The following contractual documents were concluded between the Company and PPF a.s., having its registered office
at Na Pankraci 121/1658, 140 21 Praha 4, registered number: 25099345 in 2007:
e Addendum No 2 to the Service Agreement of 29 December 2005
Addendum No 2 to the Service Agreement above, which entered into effect on 1 January 2007, superseded Schedule No 1
(list of provider’s executives) and Schedule No 2 (flat fee) to the Agreement. The Company incurred no loss under this contractual
document.

V. The following contractual documents were concluded between the Company and Home Credit a.s., having its registered
office at Brno, Moravské nam. 249/8, registered number: 269 78 636 in 2007:
e Addendum No 1/2007 to Insurance Contract No 19100683/2006 of 30 October 2006.
With effect as of 3 January 2007, this contractual document regulated the cancellation of insurance in cases where the debtor
defaulted on repayments of the debt under negotiated cash or consumer credit. The Company incurred no loss under this contractual
document.

VI.The following contractual documents were concluded between the Company and Home Credit Slovakia a.s., having its
registered office at Winterova 7, 921 22 Piestany, Slovakia, registered number: 362 341 76 in 2007:
e Insurance Contract No 19100694 of 9 October 2007 for the group insurance of debtors under credit agreements concluded with
Home Credit Slovakia, a.s.
This insurance contract lays down conditions regarding the insurance of natural persons — debtors under credit agreements concluded
with Home Credit Slovakia a.s. (insurer), and covers accident insurance, sickness insurance and pecuniary loss insurance. The Company
incurred no loss under this contract.

VIl. Investment — equity holding in an insurance company in Belarus
By a decision of 10 December 2007 of the board of directors of CP as the Company’s controlling entity, the Company participated with

equity in the formation of an insurance company in Belarus; the Company’s share in the new insurance company will be 32.5%.
The Company incurred no loss as a result of this participation in equity.

Prague, 31 March 2008

Drawn up by:
Ladislav Metelka, Head of the Legal Department
Eva Koubovd, Head of the Economics Department

Ivana Majerechova

Chairwoman of the Board of Directors
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Slovnicek pojistovacich pojmu

Pojem Vysvétlivka

Asistencni sluzba

Benchmark

Cross-selling

Likvidace pojistné udélosti
Nezaslouzené pojistné

Odlozena dariova pohledévka

Pojistné podminky

Pojistné riziko
Pojistnik
Pojistny kmen

Pojistovaci agent

Pojistovaci ¢innost

Prostfedky technickych rezerv

Pfedepsané pojistné

Rezerva na pojistnd plnéni

pomoc poskytovand osobam, které se ocitnou v nouzi béhem cestovani nebo pfi pobytu
mimo misto svého trvalého bydlisté.

srovnavaci zékladna.

metoda prodeje, kdy spolupracujici spole¢nosti prodavaji vzajemné své produkty.

soubor ¢innosti spojenych s vyfizovanim pojistné udalosti, ktery pocina zahajenim Setfeni
nutného ke zjisténi povinnosti pojistovny plnit a rozsahu této povinnosti a kon¢f stanovenim
vyse pojistného pInéni.

Cast predepsaného pojistného podle uzaviené pojistné smlouvy, kterd ¢asové souvisi

s nasledujicim ucetnim obdobim, bez ohledu na to, zda bylo pojistné zaplaceno.

Uctovani odlozené pohledédvky — zohlednéni hodnoty nékterych darovych nakladu
uznatelnych v budoucnosti.

podminky zpracované pojistitelem pro uzavirani pojistnych smluv pro jednotlivé pojistna
odvétvi, pro skupiny téchto odvétvi nebo pro jednotlivé typy pojisténi uzaviranych v rdmci
pojistného odvétvi, zejména vseobecné pojistné podminky.

moznost vzniku nahodilé udalosti, se kterou je spojena povinnost pojistovny uhradit vzniklou
skodu nebo vyplatit sjednanou ¢astku.

osoba, kterd s pojistovnou uzavrela pojistnou smlouvu.
soubor uzavrenych pojistnych smluv.

pravnicka nebo fyzicka osoba, kterd provadi zprostfedkovatelskou ¢innost v pojistovnictvi

na zakladé smlouvy s pojistovnou.

uzavirani pojistnych smluv pojistovnou podle zvlastniho pravniho predpisu, sprava pojisténi

a poskytovani pInéni z pojistnych smluv. Soucasti pojistovaci ¢innosti je nakladéani s aktivy,
jejichz zdrojem jsou technické rezervy pojistovny (financni umisténi), uzavirdni smluv
pojistovnou se zajistovnami o zajisténi zdvazkl pojistovny vyplyvajicich z ji uzavienych
pojistnych smluv (pasivni zajisténi) a ¢innost sméfujici k pfedchazeni vzniku skod a zmirfiovani
jejich nasledkd (zdbranna cinnost).

docasné volné prostredky z pfijatého pojistného; tyto prostfedky se investuiji.

predepsané hrubé pojistné zahrnuje veskeré ¢astky splatné podle pojistnych smluv béhem
Ucetniho obdobi nezavisle na skutec¢nosti, zda se tyto ¢astky vztahuji zcela, nebo z¢asti

k pozdgjsim ucetnim obdobim.

Rezervy na pojistna pInéni jsou tvoreny ve vysi predpoklddanych nakladd na pojistné udalosti:
a) hlasené do konce bézného ucetniho obdobi, ale v béZném ucetnim obdobi nezlikvidované
(RBNS),

b) do konce béZného ucetniho obdobi vzniklé, ale nenahlasené (IBNR).

VySe rezervy na pojistna plnéni vyplyvajici z pojistnych udalosti hlasenych do konce ucetniho
obdobi je stanovena jako souhrn rezerv vypocitanych pro jednotlivé pojistné udalosti.

U pojistnych udalosti, které do konce ucetniho obdobi vznikly, ale nebyly hlaseny, se rezerva
stanovuje matematicko-statistickymi metodami.

Rezerva na pojistna plnéni zahrnuje rovnéz odhad veskerych souvisejicich externich a internich
nakladd na likvidaci pojistnych udalosti.
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Glossary of Insurance Terms

Assistance service

Benchmark
Cross-selling

Claim settlement
Unearned premiums

Deferred taxes receivable

Policy conditions

Insurance risk

Policyholder
Insurance portfolio

Insurance agent

Insurance operations

Technical provision resources

Premiums written

Provision for claims

assistance granted to persons in distress who are on their travels or staying somewhere away
from home

basis of comparison
a sales method where cooperating companies sell one another’s products

a set of activities linked to the handling of a claim, starting with an investigation to determine
whether the insurer is liable to cover the claim and, if so, to what extent, and ending with
a determination of the amount of benefit to be paid.

the part of the premiums written under an insurance contract that relates to the subsequent
accounting period, irrespective of whether the premium has been paid

accounting for deferred tax — taking into account the value of certain tax charges eligible
in the future

conditions drawn up by the insurer that apply to the conclusion of insurance contracts; these
conditions are prepared for individual insurance classes, groups of classes, or for individual
types of insurance concluded within an insurance class. In general, standard universal policy
conditions apply

the possibility that a chance event will occur that is linked to the insurance company’s liability
to compensate for damage incurred or to pay an agreed amount

the person with whom the insurance company enters into an insurance contract
a set of concluded Insurance contracts

a legal or natural person who mediates activities in the insurance sector based on a contract
with an insurance company

the conclusion of insurance contracts by an insurance company in accordance with special
legislation, administration of insurance and the provision of benefit under insurance
contracts. Insurance operations include the management of assets sourced from the
insurance company’s technical provisions (investments), the conclusion of contracts between
the insurance company and reinsurance companies to reinsure the insurer’s liabilities under
insurance policies (passive reinsurance) and actions designed to prevent the occurrence

of or alleviate the consequences of damage (prevention activities)

temporarily disposal resources from premiums received; these resources are invested

Gross premiums written comprise all amounts due during the financial year in respect of
insurance contracts regardless of the fact that such amounts may relate in whole or in part to
future financial years.

The provision for outstanding claims comprises the amount of expected costs in respect of
claims:

a) Reported but not settled during the period (RBNS),
b) Incurred but not reported during the period (IBNR).

The provision for outstanding claims reported by the end of the year represents the sum of all
amounts calculated for individual claims.

The provision for outstanding claims incurred but not reported as at the balance sheet date is
determined using actuarial methods.

The provision for outstanding claims includes all relating external and internal claims handling
costs.
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6 2 Slovnicek pojistovacich pojma

Rezerva na nezaslouzené pojistné

Vlyrovnavaci rezerva

Solventnost

Splnitelnost zavazkl
Sprava pojisténi
Technicka rezerva
Zajisténi

Zajistovaci smlouva

Zaslouzené pojistné

Zprostfedkovatelska ¢innost

PrestoZe predstavenstvo spolecnosti povazuje vysi rezerv na pojistna plnéni za vérné
zobrazenou na zékladé informaci, které jsou k datu sestaveni Ucetni zavérky k dispozici,
konecna vyse zavazkd se maze lisit v dUsledku naslednych udalosti nebo noveé zjisténych
skute¢nosti, které mohou mit za nasledek vyznamné zmény konecnych hodnot. Zmény ve vysi
rezerv se zohlednuji v Ucetni zavérce toho obdobi,

ve kterém jsou zjistény. PouZité postupy a metody odhadl jsou pravidelné provéfovany.
Rezerva na nezaslouzené pojistné je tvorena ve vysi Castek predepsaného pojistného, které

se vztahuje k budoucim Ucetnim obdobim, a jeji vyse je stanovena jako souhrn rezerv
vypocitanych podle jednotlivych pojistnych smluv za pouziti metody , pro rata temporis”.

Vyrovndvaci rezerva je tvofena k jednotlivym odvétvim nezivotnich pojisténi a je urcena

na vyrovnavani zvysenych ndkladl na pojistna plnéni, které vznikaji z titulu téchto vykyva.
Vyhlaska ¢. 303/2004 Sb. stanovi metodu a kritéria pro zjisténi vyse vyrovnavaci rezervy,
¢astek jeji tvorby a Cerpani a dale maximalni hranici rezervy pro vybrana odvétvi nezivotnich
pojisténi (pojisténi Uvéru, pojisténi skod na majetku zptsobenych pozérem, vybuchem,
vichfici, jinymi pfirodnimi zivly, jadernou energii, sesuvem nebo poklesem pudy, krupobitim
nebo mrazem a pojisténi zaruky (kauce)). Pro odvétvi Urazového pojisténi pouzivé spole¢nost
v souladu s odstavci 5 a 6 pfilohy ¢. 1 vyse uvedené vyhlasky sazby stanovené pro to pojistné
odvétvi, které je danému pojistnému odvétvi nejblizsi, pficemz za toto odvétvi povazuje
odvétvi 8. Pro skupinovy projekt Pojisténi schopnosti splacet (déle jen PPI) pouziva spole¢nost
stejnou metodiku jako pro Urazové pojisténi, a to pro viechna rizika, ktera jsou pfedmétem
tohoto pojisténi, véetné rizik klasifikovanych jako zdravotni pojisténi. Od tvorby rezervy
spole¢nost upusti u pojistnych odvétvi, jejichz podil na cistém zaslouzeném pojistném za
vsechna odvétvi nezivotnich pojisténi provozovanych pojistovnou klesne ve sledovaném
obdobi pod 4 % a zarover objem cistého zaslouzeného pojistného z tohoto pojistného
odvétvi nepfesahne ani v jednom roce sledovaného obdobi ¢astku 1 000 tis. K¢. Od tvorby
rezervy se dale upusti, pokud v daném pojistném odvétvi prestane dochazet k vykyviim, nebo
v dalsich odtvodnénych pfipadech, pficemz tyto divody budou vzdy uvedeny v pfiloze Ucetni
zavérky. V souladu s timto postupem spolecnost od roku 2006 nevykazuje vyrovnavaci rezervu
k pojisténi nemoci. K tomuto rozhodnuti dospéla spole¢nost na zékladé sledovéani vyvoje
pojistnych plnéni a v zavislosti na charakteru tohoto pojisténi, které je konstruovéno jako
dlouhodobé pojisténi, u kterého se tvoii rezerva pojistného nezivotnich pojisténi.

schopnost pojistovny trvale zabezpecit vlastnimi zdroji Uhradu zavazk( z pojistovaci ¢innosti.
schopnost pojistovny uhradit v daném okamziku vsechny zavazky vzniklé z provozované
pojistovaci ¢innosti veetné zavazk( splatnych v nasledujicich Ucetnich obdobich.

soubor ¢innosti sméfujicich k udrzeni a aktualizaci stavu pojistnych smluv.

odhad hodnoty zévazkd pojistovny vaci klientlm.

pasivni, odevzdané; CPZ se zajistuje u ostatnich zajistitel.

smlouva, kterou se zajistovna zavazuje poskytnout pojistovné ve sjednaném rozsahu plnéni,
nastane-li nahodild udalost ve smlouvé blize oznacend, a pojistovna se zavazuje platit
zajistovné ve smlouvé urcenou C¢ast pojistného z pojistnych smluv uzavienych pojistovnou.
Cast predepsaného pojistného podle uzaviené pojistné smlouvy, kterd ¢asové souvisi

s probihajicim ucetnim obdobim, bez ohledu na to, zda bylo pojistné zaplaceno.

odborna ¢innost sméfujici k uzavirani pojistnych smluv a ¢innosti s tim souvisejici.
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6 3 Glossary of Insurance Terms

Provision for unearned premiums

Equalization provision

Solvency

Feasibility of liabilities

Insurance administration
Technical provision
Reinsurance

Reinsurance contract

Premiums earned

Intermediation

Although the Board of Directors considers that the provision for outstanding claims is fairly
stated on the basis of the information currently available to them, the ultimate liability may
vary as a result of subsequent events or new information, which may result in significant
adjustments to the amounts provided for. Adjustments to the amounts of the provisions are
reflected in the financial statements for the period in which the adjustments are made. The
procedures and methods used in making estimates are reviewed regularly.

the provision for unearned premiums represents that part of gross premiums written which is
to be allocated to subsequent financial years. It represents the sum of all amounts calculated
for individual contracts using the “pro rata temporis” method.

The equalisation provision is created for individual non-life insurance classes and is intended
to equalise the increased claims costs arising due to this fluctuation. Regulation No. 303/2004
Coll. prescribes the method and criteria for calculating the equalisation provision, the
amounts to be added to the provision and the amounts to be released, and the maximum
level of the provision for selected classes of non-life insurance (credit insurance, insurance of
damage to property caused by fire, explosion, storm, other natural forces, nuclear energy,
landslide or subsidence, hailstorm or frost, and guarantee (surety) insurance). For the class of
accident insurance, the Company uses the rates determined for the insurance class which is
closest to the given insurance class in accordance with paragraphs 5 and 6 of Annex no. 1 of
the above regulation considering class 8 to be the closest one. For the group project Creditor
protection insurance (CPI) the Company uses the same methodology as for the accident
insurance. This methodology is applied to all risks which are the subject to this insurance
including risks classified as health insurance. The Company does not create a provision

for those insurance classes whose share of net earned premiums for all classes of non-life
insurance carried on by the Company falls below 4 % or where the net earned premiums
from a class of insurance do not exceed TCZK 1,000 in any year in the period concerned.
The Company does not create a provision if fluctuations cease to occur in the given insurance
class or in other justified cases. The reasons for not creating the reserve must always be
specified in the notes to financial statements. In accordance with this rule, the Company

has not been reporting the equalisation provision for sickness insurance since 2006. The
decision not to create this provision was made based on the monitoring of development of
the insurance claims and on the character of this insurance which is a long-term insurance in
which a non-life insurance provision is created.

an insurance company’s ability to permanently secure the coverage of liabilities under
insurance operations by means of its own resources

an insurance company'’s ability to honour, at any given moment, all liabilities arising from
its insurance operations, including liabilities payable in future accounting periods

a set of activities to maintain and update the state of insurance contracts
an estimate of the value of the insurance company’s liabilities to clients
passive, ceded, CPZ is reinsured at other reinsurers

a contract under which a reinsurance company undertakes to provide the insurance company
with benefit to an agreed extent if a chance event occurs that is defined in more detail

in the contract, and the insurance company undertakes to pay the reinsurer part

of the premiums (designated in the contract) from insurance policies concluded by the insurer

the part of the premiums written under an insurance contract that relates to the current
accounting period, irrespective of whether the premium has been paid

professional activity geared towards the conclusion of insurance contracts and related
activities.

Ceskéa pojistovna ZDRAVI a.s. | Annual Report | 2007



Poznamky / Notes



Nézev spole¢nosti / Company name:

Sidlo spolecnosti / Registered office:
Telefon / Telephone:

Fax / Fax:

E-mail / E-mail:

Internet / Website:

Bankovni spojeni / Bank:

Auditor / Auditor:

Ceska pojistovna ZDRAVI a.s.

Litevska 1174/8, 100 05 Praha 10, Ceské republika
+420 267 222 515

+420 267 222 936

pojistovna@zdravi.cz

www.zdravi.cz

195437830237/0100 — Komerc¢ni banka, a.s.
KPMG Ceska republika Audit, s.r.o.

Konzultace obsahu, design, produkce a vyroba / Consulting of content, design and production:

© B.I.G. Prague, 2008



