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Ceska pojistovna ZDRAVI nabizi sirokou skélu Ceska pojistovna ZDRAVI offers a wide

pojisténi snizujicich financni ztraty v pfipadé range of insurance reducing financial losses
nemoci ¢i Urazu. Diky inovativni produktové in the event of illness or an accident. It has
nabidce a pfivétivému klientskému servisu si maintained its leading position in the insurance
udrzuje vedouci postaveni na pojistném trhu market of private health and sickness insurance
soukromého zdravotniho a nemocenského thanks to an innovative product portfolio

pojistént. and friendly customer service.



Ceska pojistovna
ZDRAVI je prvnim
pojistitelem na ¢eském
pojistném trhu, ktery
se specializuje na
soukromé zdravotni
pojisténi. Jejim cilem je
chranit prijmy klientu
v dobé jejich pracovni
neschopnosti i
hospitalizace. Ceska
pojistovna ZDRAVI

je 100% dcerinou
spole¢nosti Ceské
pojistovny.
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Ceska pojistovna
ZDRAVI is the first
insurer on the Czech
insurance market to
specialise in private
health insurance.

It is committed to
protecting clients’
income at times

of incapacity or
hospitalisation.
Ceska pojistovna
ZDRAVI a.s. is a 100%
subsidiary of Ceska
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Profil spolecnosti

Nazev: Ceska pojistovna ZDRAV/ a.s.

Sidlo: Litevska 1174/8, 100 05 Praha 10

Pravni forma: akciova spolec¢nost

Datum zalozeni: 22. prosince 1992

IC: 49240749

DIC: CZ49240749

Obchodni rejstrik: Meéstsky soud v Praze, oddil B, vlozka 2044
Vlastnik spole¢nosti: ~ Ceska pojistovna a.s. (100 %)

Ceska pojistovna ZDRAVI a.s., specializujici se na komer¢ni soukromé zdravotni pojisténi, zahajila svoji ¢innost dne 1. ¢ervence 1993.
Byla zaloZena zakladatelskou smlouvou dne 22. prosince 1992 a jejimi zakladajicimi spole¢nostmi byly Ceské pojistovna a.s.

se sidlem v Praze 1, Spalena 16 a Vereinte Krankenversicherung AG, Berlin und Miinchen se sidlem Minchen 83,
Fritz-Schaffer-Strasse 9. Oba zakladatelé se na zakladnim jménf ve vy3i 100 000 000 K¢ podileli 50 %.

V roce 1997 doslo k vyznamné zméné akcionafské struktury spole¢nosti. V listopadu 1997 odkoupila Ceska pojistovna a.s. 50%
podil spole¢nosti Vereinte, a stala se tak 100% akcionafem Ceské pojistovny ZDRAVI a.s.

Ceska pojistovna ZDRAVI a.s. je ¢lenem Ceské asociace pojistoven.
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Corporate Profile

Name: Ceska pojistovna ZDRAV/ a.s.

Registered office: Litevska 1174/8, 100 05 Praha 10

Legal form: public limited company

Date established: 22 December 1992

Registered number: 49240749

VAT number: CZ49240749

Commercial register:  Municipal Court in Prague, Section B, Entry 2044
Company owner: Ceska pojistovna a.s. (100%)

Ceska pojistovna ZDRAVI a.s., specialising in commercial private health insurance, launched its operations on 1 July 1993. It was
formed under a memorandum of association on 22 December 1992 by the founding companies Ceské pojistovna a.s., having its
registered office at Praha 1, Spélend 16, and Vereinte Krankenversicherung AG, Berlin und Miinchen, having its registered office at
Minchen 83, Fritz-Schaffer-Strasse 9. Each founder contributed 50% to the share capital of CZK 100,000,000.

In 1997, there was a significant change in the Company’s shareholder structure. In November 1997, Ceska pojistovna a.s. acquired
Vereinte's 50% stake to become the sole shareholder of Ceska pojistovna ZDRAVI a.s.

Ceska pojistovna ZDRAVI a.s. is a member of the Czech Insurance Association.
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Zakladni ekonomické udaje

Jednotky 2008 2007 2006 2005 2004 2003
Zakladni udaje
Celkova aktiva tis. K& 452 683 406 737 411185 503 877 419992 266 066
Zakladni kapitél tis. K& 100 000 100 000 100 000 100 000 100 000 100 000
Vlastni kapital tis. K¢ 139 327 145 420 154 089 195 747 150 680 104 820
Cisty zisk tis. K¢ 3878 36616 47 992 45 241 47 296 3081
Objem predepsaného pojistného tis. K¢ 295 660 205 982 190 146 187 108 270153 190 708
Objem vyplacenych plnéni tis. K& 79767 73 894 88 450 105 423 113982 140 459
Technické rezervy tis. K& 280 623 242 659 223 146 186 168 215490 136 583
Ostatni udaje
Pocet vyfizenych pojistnych udalosti ks 8976 6790 7243 7 235 7 521 8798
Pocet uzavienych pojistnych smluv ks 122 494 20 606 14 889 18 046 16 939 15902
Podil na trhu v predepsaném pojistném % * * 20 23 33 43
Pocet zaméstnanct (na konci obdobi) pocet 55 40 40 45 48 54
Pomérové ukazatele
ROA (rentabilita celkového kapitalu) % 0,86 9,00 11,67 8,98 11,26 1,16
ROE (rentabilita vlastniho kapitélu) % 2,78 25,18 31,15 23,11 31,39 2,94
Zisk na akcii tis. K& 39 366 480 452 473 31
Predepsané pojistné na zaméstnance tis. K& 5376 5150 4724 4158 5628 3532

* Data o trhu soukromého zdravotniho pojisténi za roky 2007-2008 nejsou k dispozici, pro roky 2003-2005 byla data revidovana na zakladé udajd z vyrocni zpravy CAP.

Objem predepsaného pojistného (tis. K¢)

2003 I 190 708
2004 I 270 153
2005 187 108
2006 I 190 406
2007 205 982
2005 I 005 660
0 100 000 200 000 300 000
Stav technickych rezerv (tis. K<)
2003 I 136 583
2004 215 490
2005 N 186 168
2006 N 223146
2007 I 242 659
200 280 623
0 100 000 200 000 300 000
4 C“Eeské ppjiét’ovna ZDSAV( as. | Viyro¢ni zprava 2008
Z&kladni ekonomické tdaje

Objem vyplacenych pojistnych plnéni (tis. K¢)

2003 I 140459

2004
2005
2006
2007
2008

o

30 000

60 000 90 000

120 000

113982
105423
88 450
73 894

79767
150 000



Economic Highlights

Unit 2008 2007 2006 2005 2004 2003
General information
Total assets CZK '000 452,683 406,737 411,185 503,877 419,992 266,066
Share capital CZK '000 100,000 100,000 100,000 100,000 100,000 100,000
Equity CZK '000 139,327 145,420 154,089 195,747 150,680 104,820
Net profit (loss) CZK '000 3,878 36,616 47,992 45,241 47,296 3,081
Premiums written CZK '000 295,660 205,982 190,146 187,108 270,153 190,708
Claims paid CZK '000 79,767 73,894 88,450 105,423 113,982 140,459
Technical provisions CZK '000 280,623 242,659 223,146 186,168 215,490 136,583
Other information
Claims settled number 8,976 6,790 7,243 7,235 7,521 8,798
Insurance contracts concluded number 122,494 20,606 14,889 18,046 16,939 15,902
Market share in premiums written % * * 20 23 33 43
Employees (at end of period) number 55 40 40 45 48 54
Ratios
ROA (return on assets) % 0.86 9.00 11.67 8.98 11.26 1.16
ROE (return on equity) % 2.78 25.18 31.15 23.11 31.39 2.94
Earnings per share CZK '000 39 366 480 452 473 31
Premiums written per employee CZK '000 5,376 5,150 4,724 4,158 5,628 3,532

* figures concerning the private health insurance market for 2007-2008 are not available; data for 2003-2005 was revised by reference to information in the CAP Annual Report.

Premiums written (CZK '000)

2003 I 190,708
2004 I 270,153
2005 187,108
2006 N 190,406
2007 205,982
200s N 095660
0 100,000 200,000 300,000
Technical provisions (CZK '000)
2003 N 136,583
2004 215,490
2005 I 186,168
2006 N 223,146
2007 I 242,659
2008 280,623
0 100,000 200,000 300,000
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Statutarni organy a vedeni spolecnosti

Predstavenstvo

Ing. Premysl| Gistr

predseda predstavenstva

od 29. fijna 2002 do 3. ¢ervence 2007
¢len predstavenstva od 3. ¢ervence 2007

Ing. Jaromir Kohout
¢len predstavenstva od 16. kvétna 2005

Mgr. lvana Majerechova

¢lenka predstavenstva

od 23. dubna 2003 do 2. ¢ervence 2007
predsedkyné predstavenstva

od 3. Cervence 2007 do 30. dubna 2008
¢lenka predstavenstva od 1. kvétna 2008

Ing. Miroslav Chlumsky
¢len predstavenstva od 1. kvétna 2008
predseda predstavenstva od 5. kvétna 2008
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Dozor¢i rada

Ing. Pavel Vychodsky
¢len dozor¢i rady od 3. srpna 2001
predseda dozor¢i rady od 13. prosince 2001

Ing. Milos Stibor
¢len dozor¢i rady od 16. kvétna 2005

JUDr. Ladislav Metelka

¢len dozor¢i rady voleny zaméstnanci od 10. bfezna 2003
I\/Ianagement spole(“:nosti

Ing. Miroslav Chlumsky

generdlIni feditel, dne 1. Unora 2008 vystridal ve funkci

Magr. lvanu Majerechovou

Mgr. lvana Majerechova
vykonna feditelka od 1. tinora 2008



Corporate Governance

Board of Directors

Premys| Gistr

Chairman of the Board of Directors

from 29 October 2002 to 3 July 2007

Member of the Board of Directors from 3 July 2007

Jaromir Kohout
Member of the Board of Directors from 16 May 2005

Ivana Majerechova

Member of the Board of Directors

from 23 April 2003 to 2 July 2007

Chairwoman of the Board of Directors

from 3 July 2007 to 30 April 2008

Member of the Board of Directors from 1 May 2008

Miroslav Chlumsky
Member of the Board of Directors from 1 May 2008
Chairman of the Board of Directors from 5 May 2008
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Supervisory Board

Pavel Vychodsky
Member of the Supervisory Board from 3 August 2001
Chairman of the Supervisory Board from 13 December 2001

Milos$ Stibor
Member of the Supervisory Board from 16 May 2005

Ladislav Metelka
Member of the Supervisory Board elected by employees
from 10 March 2003

Company I\/Ianagement
Miroslav Chlumsky
Chief Executive Officer, replaced Ivana Majerechova

on 1 February 2008

Ivana Majerechova
Executive Director from 1 February 2008



Prehled nejdUlezitéjSich udalosti roku 2008

V roce 2008 Ceska pojistovna ZDRAVI rozvijela aktivni pristup ke klientdm se zémérem co nejlépe uspokojit nové vznikajici
pozadavky jak obcand, tak korporatni klientely. Na tyto potieby reagovala vyvojem novych a inovaci stavajicich pojisténi. V reakci na
zavedeni regula¢nich poplatkt pri hospitalizaci uvedla jako prvni na cesky pojistny trh produkt , Pojisténi denni podpory ve vysi
regula¢niho poplatku pfi pobytu v nemocnici”. Zajem o tuto novinku potvrzuje fakt, Ze si jen béhem prvniho pololeti pojistnou
smlouvu uzavrelo vice nez 60 000 klientd.

Ve druhé poloving roku Ceska pojistovna ZDRAVI pro své klienty pripravila produkt , Pojisténi pracovni neschopnosti a hospitalizace
pfi dopravnich nehodach”, ktery zajimavym zptdsobem kombinuje ndhradu kratkodobého i dlouhodobého vypadku prijmu

v pfipadé vazného zranéni pfi dopravni nehodé. Pojisténi zacala nabizet prostfednictvim korespondencniho prodeje, ktery byl
posléze rozsifen o moznost on-line sjednani pojisténi pres internetové stranky. V samém zavéru roku uvedla variantu zvyhodnujici
skupinova flotilova pojisténi.

Na zékladé poptavky z Fad sportovnich klubt Ceska pojistovna ZDRAVI vyvinula produkt , Pojisténi ztraty pFjmu pfi zdravotni
nezpuUsobilosti sportovce”. Pojisténi kompenzuje finan¢ni ztratu zplsobenou zdravotni nezpUsobilosti profesionalniho sportovce
k vykonu jeho povoléni, a to bud domovskému sportovnimu klubu, nebo pfimo hréci.

Jako dal3i rozsiteni pojistné ochrany poskytované v ramci détského pojistént pripravila spole¢nost pro Ceskou pojistovnu , Pojisténi
denni podpory pfi pobytu ditéte ve zdravotnickém zafizeni”. Uzké spoluprace obou pojistoven pokracovala i spolecnym vyvojem
nového kolektivniho pojisténi osob.

Béhem celého roku probihala spoluprace s partnerem v oblasti spotfebitelského financovéni, spolec¢nosti Home Credit, pro kterou
Ceska pojistovna ZDRAVI rozsifila stavajici portfolio produktd o, Pojisténi schopnosti splacet Ucelové zajisténé Gvéry ¢i finaneni
leasing”, urcené ke koupi motorového vozidla. Soucasné zacala pfiprava nové podoby Uvérovych pojisténi urcenych i pro spole¢nost
Home Credit Slovakia, ktera posiluji rozsah pojistné ochrany.

Na konci roku Ceska pojistovna ZDRAVI reagovala na svétovou finan¢ni krizi a obavy z rostouci nezaméstnanosti zahajenim vyvoje
., Pojisténti pravidelnych vydaji”. Toto pojisténi zajistuje schopnost pojisténého hradit pravidelné vydaje své domacnosti pfi dlouhodobé
pracovni neschopnosti ¢i ztraté zaméstnani nebo ukonceni podnikéni. Produkt pojistovna uvedla na trh poc¢atkem roku 2009.
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Key Developments in 2008

In 2008, Ceska pojistovna ZDRAVI developed a proactive approach to clients with a view to meeting the newly emerging
requirements of both private individuals and corporate clients as much as possible. The Company responded to these needs by
developing new and innovating existing insurance products. Following the introduction of the regulatory hospitalisation charge,
it was the first on the Czech insurance market to offer per diem insurance at the amount of the regulatory charge for a stay in
hospital. Interest in this new product is underscored by the fact that in the first half of the year alone policies were taken out by
more than 60,000 clients.

In the second half of 2008, Ceska pojistovna ZDRAVI prepared a product covering incapacity and hospitalisation after road
accidents, which is an interesting way of combining coverage of both short- and long-term income loss if the insured person
sustains a serious injury in a traffic accident. This product was initially offered as a mail order service, which was later expanded to
include online insurance sales via the Company’s website. At the very end of the year, the option of special-rate group fleet
insurance was launched.

In response to demand from numerous sports clubs, Ceska pojistovna ZDRAVI developed a product covering loss of income if
athletes are incapacitated. This insurance offsets financial losses due to a professional athlete’s inability to play or perform on
medical grounds, and can be paid either to the athlete’s home sports club or directly to the athlete.

The insurance protection provided within the scope of children’s insurance was extended when the Company prepared per diem
insurance for the hospitalisation of a child for Ceska pojistovna. The close collaboration between the two insurance companies
continued with the joint development of the new collective insurance of persons.

Throughout the year, cooperation progressed with Home Credit, a partner in the field of consumer financing, for which Ceska
pojistovna ZDRAVI extended the existing portfolio of insurance products to include payment protection insurance related to
purposefully secured loans or finance leases for the purchase of a motor vehicle. At the same time, preparations were launched for
a new form of credit insurance (also intended for Home Credit Slovakia) in order to enhance the scope of insurance protection.

At the end of the year, Ceska pojistovna ZDRAVI responded to the global financial crisis and fears of rising unemployment by
commencing the development of the insurance of regular outgoings. This insurance covers the insured person’s ability to pay
regular expenses in the event of long-term incapacitation, loss of employment or the winding-up of his/her business. The Company
launched this product in early 2009.
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Uvodni slovo predsedy predstavenstva

Vazeni obchodni pratelé,

je mi cti prezentovat Vam jménem vedeni spole¢nosti vyro¢ni zpravu Ceské pojistovny ZDRAVI, kteréd shrnuje finan¢ni i obchodni
vysledky roku 2008.

Nase spole¢nost je dlouhodobé jednickou na trhu komer¢niho zdravotniho pojisténi a jako jedinag komer¢ni pojistovna v Ceské
republice se jiz od svého zalozeni v roce 1993 specializuje na soukromé zdravotni a nemocenské pojisténi. V minulych letech jsme
odstartovali Uspésnou spolupraci v segmentu pojisténi splatkového prodeje v Cechach a na Slovensku, kterou i nadéle rozvijime.

V roce 2008 se zacaly zavadét zmény v legislativni Upravé zdravotnictvi v Ceské republice, které do budoucna umozni zkvalitnéni
zdravotni péce s prispénim vicezdrojového financovéni. Véfime, Ze tento trend bude pokracovat a Ceska pojistovna ZDRAVI bude
moci vyuzit zkusenosti v ramci spole¢ného podniku Generali PPF Holding, predevsim pak zkusenosti Assicurazioni Generali, ktera
ma rozséhlé know-how ziskané plsobenim na evropském trhu komer¢niho zdravotniho pojisténi. Prenos téchto znalosti do Ceské
pojistovny ZDRAVI je pro nas pfislibem schopnosti reagovat na predpokladany vyvoj pravidel financovani zdravotni péce a pro
klienty zérukou poskytovani kvalitnich produktd.

Prvni reformni kroky v ¢eském zdravotnictvi vyuzila nase pojistovna k zavedeni pojisténi denni podpory ve vysi regula¢niho poplatku
pfi hospitalizaci. Celkovou reformu zdravotnictvi se zatim dokoncit nepodafilo, a proto i my musime s nasimi pfipravenymi produkty
pockat do doby upfesnéni pravidel vicezdrojového financovani zdravotnictvi. Jsme presvédceni, Ze jde o trend, ktery musi vzhledem
k nasi pritomnosti v evropském regionu a napjatym rozpoctim verejnych zdravotnich pojistoven v dohledné dobé nastat.

Rok 2008 byl pro Ceskou pojistovnu ZDRAVI obchodné nejuspésnéjsim rokem v celé jeji historii. Tohoto Uspéchu se nam podatilo
dosahnout predevsim diky spole¢nému Usili managementu, zaméstnancd a partner(i v ramci Skupiny Ceské pojistovny.
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Chairman’s Statement

Dear Business Friends,

I have the honour, on behalf of the management, to present to you the Ceska pojistovna ZDRAVI annual report summing up the
Company’s financial and business results in 2008.

Our Company has long been the market leader in commercial health insurance. Indeed, since its establishment in 1993, it has been
the only commercial insurance company in the Czech Republic to specialise in private health and sickness insurance. In recent years
we have launched, and continue to nurture, successful cooperation in the hire-purchase segment in the Czech Republic and
Slovakia by offering payment protection insurance.

In 2008, changes in health legislation in the Czech Republic were introduced which, in the future, will pave the way for
improvements in health care with the support of multi-source funding. We are confident that this trend will continue and that Ceska
pojistovna ZDRAVI will be able to draw on the experience gained in the context of the joint venture Generali PPF Holding, especially
the experience that can be offered by Assicurazioni Generali, which has acquired extensive know-how on the European market in
commercial health insurance. Transferring this knowledge to Ceska pojistovna ZDRAVI guarantees our ability to respond to projected
developments in the rules of healthcare financing and assures clients that they will benefit from the provision of quality products.

Our Company has harnessed the first steps of reform in the Czech health sector to introduce per diem insurance to cover the
regulatory charges imposed on inpatient care. Comprehensive healthcare reform is not yet complete, and therefore we must bide
our time with the products we have prepared until the rules on the multi-source funding of health care are clarified. We are
confident this is a trend which, in view of our presence in the European region and the strained budgets of public health insurance
companies, will emerge in the foreseeable future.

For Ceska pojistovna ZDRAVI, 2008 was the most successful commercial year in its entire history. We achieved this success mainly
through the joint efforts of the management, employees and partners within the Ceské pojistovna Group.
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Pro rok 2008 bylo nasim cilem naplnit tfi hlavni kvantitativni cile. Zaprvé zvysit pfedepsané pojistné na 276 mil. K¢ — tento cil jsme
vyrazné prekrocili na Uroveri 296 mil. K¢. Druhym cilem bylo dosazeni obchodni produkce 51,5 mil. K¢, kde jsme dosahli trovné
70,4 mil. K¢. Tretim cilem byl planovany zisk spole¢nosti 33,9 mil. K¢. V tomto ukazateli se bohuzel projevila stagnace finan¢nich
trhd, kde vinou celoro¢niho propadu a akcelerujici finan¢ni krize v fijnu a v listopadu 2008 cinila ztrata z finan¢niho umisténi témér
40 mil. K¢. | pfesto se nam podarilo dosahnout kladného hospodarského vysledku 3,9 mil. K¢&. Pozitivni vliv ve srovnani s planem
mély vys3i zaslouzené pojistné a nizsi pojistna plnéni. Provozni néklady vzrostly o 29 %, pfi¢emz hlavnim ddvodem byl nardst poctu
aktivnich pojistnych smluv téméF na dvojnasobek. Technické rezervy v hrubé vysi vzrostly v roce 2008 na hodnotu 297,6 mil. K¢, coz
predstavuje navyseni oproti roku 2007 o 54,9 mil. K¢.

Tézisté nové produkce spocivalo v prodeji produktl pfipojisténi soukromého zdravotniho a nemocenského pojisténi k zivotnimu
pojisténi Ceské pojistovny. V roce 2008 jsme zahdjili prodej pojisténi plateb pojistného Zivotniho pojisténi, pokracovali jsme v prodeji
samostatnych produktt Zdravi — pojisténi PULS, které obsahuje pojisténi pracovni neschopnosti, hospitalizace a pojisténi invalidni
renty nasledkem Urazu. Reakci na zavedeni regula¢nich poplatkd ve zdravotnictvi bylo pojisténi hospitalizace ve vysi regulacniho
poplatku (, pojisténi H60"), které si sjednalo vice nez 60 tisic klientd. Na podzim jsme predstavili novy produkt — pojisténi pracovni
neschopnosti a hospitalizace v disledku dopravni nehody. Stale vyznamnéjsim se objemem predepsaného pojistného stava pojisténi
splatek uvérd spole¢nosti Home Credit v Cesku a na Slovensku.

Nasim zamérem je nadéle posilovat rdst celkové obchodni produkce za maximalniho vyuziti vyhod spole¢né nabidky Ceské
pojistovny ZDRAVI a matefské Ceské pojistovny. Chceme i nadéle podporovat spole¢né obchodni aktivity, zahrnujici zejména
motivaci a skoleni obchodnikd, nové obchodni projekty, moderni produkty. Vyuziti synergie v ramci skupiny Generali PPF Holding je
nezbytnym predpokladem pro splnéni pldnu spolecnosti v dalich letech a dalsi rozvoj firmy.

Investi¢n strategie Ceské pojistovny ZDRAVI je vymezena legislativnim réamcem, tzn. zdkonem ¢. 363/1999 Sb., o pojistovnictvi,
a provadéci vyhlaskou MF CR ¢. 303/2004 Sb. V souladu s témito predpisy spole¢nost bezpe¢nym zpasobem investuje prostredky,
které ji byly svéreny klienty, ve formé technickych rezerv. Vétsina aktiv je ve spravé PPF Asset Management.

Zajistovaci politika Ceské pojistovny ZDRAVI je plné realizovana v rémci Generali PPF Holdingu — pfimo prostfednictvim Ceské
pojistovny a.s. a predevsim CP Reinsurance Company Ltd. (CP Re). Nasim zajistitelem pro rok 2009 bude nové GP Reinsurance EAD.

Za hlavni cile Ceské pojistovny ZDRAVI v roce 2009 povazujeme zvy3ovani jeji hodnoty pro akcionére. V této souvislosti patii mezi
klicové aktivity nejen rozvijeni obchodni spoluprace se stavajicimi obchodnimi partnery, ale i vyhledavani novych pfilezitosti. | v roce
2009 chceme pokracovat v nastoleném trendu uvadéni novych produktl na trh. Chceme se zaméfit na optimalizaci internich
procest firmy, ktera vyusti ve zkvalitnénf sluzeb klientdm. V nasem Usili hodldme tézit nejen z vlastnich zkusenosti, ale

i z prislusnosti k Generali PPF Holdingu.

Vérim, ze Ceské pojistovna ZDRAVI ma diky svym zkuSenostem a zédzemi nadnarodni spole¢nosti co nabidnout nejen stévajicim, ale
i novym klientdim.

Miroslav Chlumsky
predseda predstavenstva
a generalni feditel
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Our goal for 2008 was to meet three key quantitative targets. First, we wanted to increase premiums written to CZK 276 million;

we easily fulfilled this objective, reporting premiums written of CZK 296 million. The second objective was to achieve commercial
production of CZK 51.5 million; in the end the figure was CZK 70.4 million. The third target was a planned profit of

CZK 33.9 million. Unfortunately this objective was dented by the stagnation in financial markets: as a result of the downturn
throughout the year and the accelerating financial crisis in October and November 2008, the loss on investments came to nearly
CZK 40 million. Still, in our economic performance we managed to make a profit of CZK 3.9 million. Positive factors were the higher-
than-planned premiums earned and the lower-than-anticipated claims. Operating expenses increased by 29%, mainly because the
number of active contracts nearly doubled. Gross technical provisions rose in 2008 to CZK 297.6 million, i.e. an increase on 2007 by
CZK 54.9 million.

New production focused on sales of private health and sickness policies as supplementary insurance for Ceska pojistovna’s life
assurance schemes. In 2008, we started selling life assurance premium payment protection insurance and continued to sell our
standalone Zdravi (Health) range of products, marketed as PULS Insurance and covering incapacity, hospitalisation and disability
resulting from an accident. In response to the introduction of regulatory charges in the health sector, the Company offered
hospitalisation insurance covering this regulatory charge (“H60 Insurance”), which was purchased by more than 60,000 clients. In
the autumn, we introduced a new product — the insurance of incapacity and hospitalisation as a result of a traffic accident. In terms
of the volume of premiums written, payment protection insurance offered on loans provided by Home Credit in the Czech Republic
and Slovakia is becoming increasingly important.

We aim to reinforce growth in overall business by fully exploiting the benefits stemming from the joint portfolio of Ceska pojistovna
ZDRAVI and its parent, Ceské pojistovna. We are also keen to continue promoting our common business activities, including
incentives and training for agents, new commercial projects, and modern products. The Company must exploit synergies within
Generali PPF Holding if it is to fulfil its plans in coming years and move forward.

The investment strategy of Ceska pojistovna ZDRAV/ is defined by the legislative framework, i.e. by Act No 363/1999 on insurance,
and Implementing Regulation of the Ministry of Finance No 303/2004. In keeping with this legislation, the Company safely invests
the resources entrusted to it by clients in the form of technical provisions. Most assets are managed by PPF Asset Management.

The reinsurance policy of Ceska pojistovna ZDRAVI is fully implemented in the framework of Generali PPF Holding — directly
through Ceska pojistovna a.s. and, in particular, CP Reinsurance Company Ltd. (CP Re). Our reinsurer for 2009 will be GP
Reinsurance EAD.

The primary objective pursued by Ceska pojistovna ZDRAVI in 2009 will be to increase the Company’s value for its shareholder. In
this respect, key activities include not only developing commercial cooperation with existing business partners, but also searching
for new opportunities. In 2009, we want to continue our established trend of marketing new products. We would like to focus on
optimizing the Company’s internal processes with a view to improving the quality of service enjoyed by clients. In our efforts we
plan to draw on our own experience and on our membership of Generali PPF Holding.

I am confident that Ceska pojistovna ZDRAVI, in light of its experience and the backing of a multinational corporation, has plenty to
offer existing and new clients.

Miroslav Chlumsky
Chairman of the Board of Directors
and CEO
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/prava dozorci rady

Dozor¢i rada se v roce 2008 sesla celkem pétkrat. Na svych zasedanich a na zakladé Ustnich a pisemnych zprav byla pravidelné
predstavenstvem informovéna o vyvoji spole¢nosti, jejim hospodarent, plnéni obchodniho i finan¢niho planu, o stavu majetku
spole¢nosti a vedeni jejiho Ucetnictvi. Vykondvala vsechny ukoly, které pro ni vyplyvaji ze zékona i z platnych stanov spole¢nosti.
Zvlastni pozornost vénovala také vysledkam kontroly Ceské narodni banky, sekce dohledu nad finan¢nim trhem, ktera byla
zamérena na finanéni umisténi a investi¢ni ¢innost pojistovny, vnitfni fidici a kontrolni systém a systém fizeni rizik pojistovny

ve vztahu k investi¢ni ¢innosti pojistovny.

Dozor¢i rada v souladu s ¢l. 23 odst. 1 pism. d) platnych stanov spole¢nosti prfezkoumala fadnou Ucetni zavérku a navrh
predstavenstva na rozdéleni zisku za rok 2008. Seznamila se s auditorskou zpravou spole¢nosti PricewaterhouseCoopers Audit, s.r.o.,
k 31. prosinci 2008 a se Zpravou o vztazich mezi propojenymi osobami za Gcetni obdobi roku 2008, zpracovanou dle ustanovenf

§ 66a odstavce 9 obchodniho zdkoniku. Na zakladé viech téchto poznatkl konstatovala, Ze nezjistila zadné skutecnosti, které by
zpochybriovaly dosazené vysledky hospodareni. V této souvislosti predklada jedinému akcionafi v rdmci ptisobnosti valné hromady
spolec¢nosti toto doporucenti:

— schvalit icetni zavérku za rok 2008,

— schvélit ndvrh na rozdéleni zisku po zdanéni ve znéni predloZzeném predstavenstvem.

V Praze dne 20. dubna 2009

Ing. Pavel Vychodsky
predseda dozor¢i rady
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Supervisory Board Report

The Supervisory Board convened five meetings in 2008. At these meetings, and on the basis of oral and written reports, the
Supervisory Board was kept informed by the Board of Directors of the Company’s developments, its economic performance,
compliance with the sales and financial plan, the state of its assets and the management of its accounts. The Supervisory Board carries
out all the tasks required of it under the law and the Company’s Articles of Association. It also paid particular attention to the results of
an audit by the Financial Market Supervision Section of the Czech National Bank, which focused on the Company’s investments and
investing activities, internal management and control system, and risk management system in relation to investments.

In keeping with Article 23(1)(d) of the Company’s current Articles of Association, the Supervisory Board scrutinised the annual
financial statements and the proposal made by the Board of Directors for the distribution of profit reported in 2008. The
Supervisory Board examined the auditor’s report of PricewaterhouseCoopers Audit, s.r.o. for the year ending 31 December 2008
and studied the Report on Related-Party Transactions for the 2008 accounting period, drawn up in accordance with Section 66a(9)
of the Commercial Code. On the basis of all these observations, it did not discover any circumstances that would call into question
the economic results achieved. In this context, it makes the following recommendation to the sole shareholder, acting in the
capacity of the General Meeting:

— approve the financial statements for 2008,

— approve the proposal for the distribution of profit after tax as presented by the Board of Directors.

Prague, 20 April 2009

Pavel Viychodsky
Chairman of the Supervisory Board
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Vice jistoty, méneé starosti  More security, less worry

CP ZDRAVI pruzné reaguje na probihajici CP ZDRAVI is responding flexibly to the
reformu zdravotnictvi. S postupnym ongoing reform of health care. As changes
zavadénim zmén predstavuje moderni are introduced, it places modern products
produkty na trhu komeréniho zdravotniho on the commercial health insurance market.
pojisténi. Poskytuje kvalitni sluzby, které se It provides quality services fully adapted
plné pfizpUsobuji zivotnimu stylu klientd, to clients’ lifestyles, as evidenced

o ¢emz vypovida vice nez 122 tisic by the more than 122,000 insurance

uzavienych pojistnych smluv. contracts it has concluded.
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Zprava PRICEAVATERHOUSE(COPERS
nezavislého auditora

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Praha 2

Ceské republika

Telefon: +420 251 151 111

Fax: +420 251 156 111

Akcionafi spole¢nosti Ceska pojistovna ZDRAVI a.s.

Oveéfili jsme Ucetni zavérku spole¢nosti Ceska pojistovna ZDRAVI a.s. (déle , Spole¢nost”) za rok koncici 31. prosince 2008
uvedenou ve vyroc¢ni zpravé na stranach 24-70, ke které jsme dne 18. bfezna 2009 vydali vyrok uvedeny na strané 22.

Zprava o vyroc¢ni zpravé

Ovéfili jsme soulad ostatnich informaci obsazenych ve vyro¢ni zpravé Spole¢nosti za rok koncici 31. prosince 2008 s vyse uvedenou
Ucetni zavérkou. Za spravnost vyrocni zpravy odpovida predstavenstvo Spolec¢nosti. Nasim tkolem je vydat na zakladé provedeného
ovéreni vyrok o souladu vyro¢ni zpravy s Ucetni zavérkou.

Uloha auditora

Ovéfeni jsme proved|i v souladu s Mezindrodnimi standardy auditu a souvisejici aplika¢ni dolozkou Komory auditor(i Ceské
republiky. V souladu s témito predpisy jsme povinni napladnovat a provést ovéreni tak, abychom ziskali pfimérenou jistotu, ze ostatni
informace obsazené ve vyroc¢ni zpraveé, které popisuji skutecnosti, jez jsou téz predmétem zobrazeni v Ucetni zavérce, jsou ve viech
vyznamnych ohledech v souladu s pfislusnou Ucetni zavérkou. Jsme presvédceni, ze provedené ovéreni poskytuje pfiméreny
podklad pro vyjadreni naseho vyroku.

Vyrok
Podle naseho ndzoru jsou ostatni informace uvedené ve vyrocni zpravé Spolec¢nosti za rok koncici 31. prosince 2008 ve vsech
vyznamnych ohledech v souladu s vyse uvedenou ucetni zavérkou.

Predstavenstvo Spole¢nosti odpovida za spravu a udrzbu integrity internetovych stranek Spolecnosti. Nasi Ulohou neni posouzenf
téchto zélezitosti, a proto neneseme zadnou odpovédnost za pripadné zmény ve vyro¢ni zpravé, ke kterym mohlo dojit nasledné po
jejim prvotnim zverejnéni na internetovych strankach Spolec¢nosti.

Zprava o provérce zpravy o vztazich

Déle jsme provedli provérku pfilozené zpravy o vztazich mezi Spole¢nosti a jeji ovlddajici osobou a mezi Spolecnosti a ostatnimi
osobami ovladanymi stejnou ovladajici osobou za rok koncici 31. prosince 2008 (déle ,,Zprava”). Za Uplnost a spravnost Zpravy
odpovida predstavenstvo Spolec¢nosti. Nasi Ulohou je provéfit spravnost Udajd uvedenych ve Zpravé.
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Independent PRICEAVATERHOUSE( QOPERS
Auditor’s Report

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Prague 2

Czech Republic

Tel.: +420 251 151 111

Fax: 4420 251 156 111

To the Shareholder of Ceska pojistovna ZDRAVI a.s.

We have audited the financial statements of Ceska pojistovna ZDRAVI a.s. (“the Company”) for the year ended 31 December 2008
disclosed in the annual report on pages 25-71 and issued the opinion dated 18 March 2009 and disclosed on page 23.

Report on the Annual Report

We have verified that the other information included in the annual report of the Company for the year ended 31 December 2008 is
consistent with the financial statements referred to above. The Board of Directors is responsible for the accuracy of the annual
report. Our responsibility is to express an opinion on the consistency of the annual report with the financial statements based on
our verification procedures.

Auditor’s Responsibility

We conducted our verification procedures in accordance with the International Standards on Auditing and the related application
guidance of the Chamber of Auditors of the Czech Republic. Those standards require that we plan and perform the verification
procedures to obtain reasonable assurance about whether the other information included in the annual report which describes
matters that are also presented in the financial statements is, in all material respects, consistent with the relevant financial
statements. We believe that the verification procedures performed provide a reasonable basis for our opinion.

Opinion
In our opinion, the other information included in the annual report of the Company for the year ended 31 December 2008 is
consistent, in all material respects, with the financial statements.

The maintenance and integrity of the Company’s website is the responsibility of its Board of Directors; the work carried out by the
auditors does not involve consideration of these matters and, accordingly, the auditors accept no responsibility for any changes that
may have occurred to the financial statements since they were initially presented on the website.

Report on review of the Report on Relations

In addition we have also reviewed the accompanying report on relations between the Company and its controlling party and
between the Company and the other persons controlled by the same controlling party for the year ended 31 December 2008 (the
“Report”). The completeness and accuracy of the Report is the responsibility of the Board of Directors of the Company. Our
responsibility is to review the accuracy of information included in the Report.
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Rozsah provérky

Provérku jsme provedli v souladu s Mezindrodnim standardem pro provérky ¢. 2410 a souvisejici aplika¢ni doloZzkou Komory
auditorl Ceské republiky k provérce zpravy o vztazich. V souladu s témito predpisy jsme povinni naplénovat a provést provérku
s cilem ziskat stfedni miru jistoty, Ze Zprava neobsahuje vyznamné nespravnosti. Provérka je omezena predevsim na dotazovani
zaméstnancl Spolecnosti, na analytické postupy a vybérovym zplsobem provedené provéreni vécné spravnosti tdajd. Proto
provérka poskytuje nizsi stupen jistoty nez audit. Audit jsme neprovadéli, a proto nevydavame auditorsky vyrok.

Zavér
Na zakladé nasf provérky jsme nezjistili Zadné vyznamné vécné nespravnosti v Udajich uvedenych ve Zpravé sestavené v souladu
s pozadavky § 66a obchodniho zakoniku.

9. Cervna 2009
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PricewaterhouseCoopers Audit, s.r.o.
zastoupena partnerem

Hond Hlo //Z =

Ing. Marek Richter Ing. Martin Mancik
partner statutarni auditor, osvédceni ¢. 1964

PricewaterhouseCoopers Audit, s.r.o., se sidlem Katefinska 40/466, 120 00 Praha 2, IC: 40765521, zapsana v obchodnim rejstfiku vedeném Méstskym soudem
v Praze, oddil C, vlozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditort Ceské republiky pod osvédéenim ¢islo 021.

© 2009 PricewaterhouseCoopers Audit, s.r.o. Vsechna prava vyhrazena. , PricewaterhouseCoopers” oznacuje ¢eskou spolecnost PricewaterhouseCoopers Audit, s.r.o.,
¢i dle kontextu sit ¢lenskych spole¢nosti PricewaterhouseCoopers International Limited, z nichzZ kazda je samostatnym pravnim subjektem.
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Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410 and related application
guidance of the Chamber of Auditors of the Czech Republic for review of the report on relations. These standards require that we
plan and perform the review to obtain moderate assurance as to whether the Report is free of material misstatement. A review is
limited primarily to inquiries of Company personnel, analytical procedures and examination, on a test basis, of factual accuracy of
data. A review therefore provides less assurance than an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying Report has not been
properly prepared, in all material respects, in accordance with the requirements of Article 66a of the Commercial Code.

9 June 2009
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PricewaterhouseCoopers Audit, s.r.o.
represented by

Hud Hiclin- A=

Marek Richter Martin Mancik
Partner Auditor, Licence No. 1964

Note: Our report has been prepared in Czech language and in English. In all matters of interpretation of information, views or opinions, the Czech version of our
report takes precedence over the English version.

PricewaterhouseCoopers Audit, s.r.o.; registered address: Katefinska 40/466, 120 00 Prague 2; ID no.: 40765521; registration: Commercial Registry of the
Municipal Court in Prague, C:3637, listed with the Czech Chamber of Auditors under license no. 021.

© 2009 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. “PricewaterhouseCoopers” refers to the Czech company PricewaterhouseCoopers Audit, s.r.o.
or — depending on the context — the member companies of PricewaterhouseCoopers International Limited, each of which is a separate legal entity.
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Zprava PRICEAVATERHOUSE(COPERS
nezavislého auditora

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Praha 2

Ceské republika

Telefon: +420 251 151 111

Fax: +420 251 156 111

Akcionafi spole¢nosti Ceska pojistovna ZDRAVI a.s.

Oveili jsme prilozenou Ucetni zavérku spole¢nosti Ceské pojistovna ZDRAVI a.s. (déle , Spolecnost”), tj. rozvahu k 31. prosinci 2008,
vykaz zisku a ztréty, prehled o zménéch vlastniho kapitalu za rok 2008 a prilohu, v¢etné popisu podstatnych Gcetnich pravidel (dale
,Ucetni zavérka”). Udaje o Spole¢nosti jsou uvedeny v bodé 1 pfilohy této Ucetni zavérky.

Odpovédnost predstavenstva Spole¢nosti za Ucetni zavérku

Za sestaveni a vérné zobrazeni Ucetni zavérky v souladu s ¢eskymi Ucetnimi pfedpisy odpovidé predstavenstvo Spole¢nosti. Soucasti
této odpovédnosti je navrhnout, zavést a zajistit vnitfni kontroly nad sestavovanim a vérnym zobrazenim ucetni zavérky tak, aby
neobsahovala vyznamné nespravnosti zptsobené podvodem nebo chybou, zvolit a uplatrovat vhodna Gcetni pravidla a provadét
dané situaci primérené Gcetni odhady.

Uloha auditora

Nasi dlohou je vydat na zakladé provedeného auditu vyrok k této ucetni zavérce. Audit jsme provedli v souladu se zakonem

o auditorech platnym v Ceské republice, Mezinarodnimi standardy auditu a souvisejicimi aplika¢nimi dolozkami Komory auditord
Ceské republiky. V souladu s témito predpisy jsme povinni dodrzovat etické pozadavky a naplanovat a provést audit tak, abychom
ziskali prfimérenou jistotu, Ze Ucetni zavérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichz cilem je ziskat dtkazni informace o ¢astkach a informacich uvedenych

v Ucetni zavérce. Vybér auditorskych postupl zavisi na Usudku auditora, v¢etné posouzeni rizika vyznamné nespravnosti Udajl
uvedenych v Ucetni zavérce zpisobené podvodem nebo chybou. Pfi posuzovani téchto rizik auditor zohledriuje vnitini kontroly
relevantni pro sestaveni a vérné zobrazeni Ucetni zavérky. Cilem tohoto posouzeni je navrhnout vhodné auditorské postupy, nikoli
vyjadrit se k Ucinnosti vnitfnich kontrol. Audit téZ zahrnuje posouzeni vhodnosti pouzitych Ucetnich pravidel, pfimérenosti Ucetnich
odhadu provedenych vedenim i posouzeni celkové prezentace Ucetni zavérky.

Jsme presvédceni, Ze ziskané dikazni informace poskytuji dostatecny a vhodny zéklad pro vyjadreni naseho vyroku.
Vyrok

Podle naseho ndzoru Ucetni zavérka podava vérny a poctivy obraz finan¢ni pozice Spole¢nosti k 31. prosinci 2008 a jejiho
hospodareni za rok 2008 v souladu s ¢eskymi Ucetnimi predpisy.

18. bfezna 2009
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PricewaterhouseCoopers Audit, s.r.o.

zastoupena partnerem / -
7

Ing. Marek Richter Ing. Martin Mancik

partner statutarni auditor, osvédceni ¢. 1964

PricewaterhouseCoopers Audit, s.r.o., se sidlem Katefinska 40/466, 120 00 Praha 2, IC: 40765521, zapsana v obchodnim rejstfiku vedeném Méstskym soudem
v Praze, oddil C, vlozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditort Ceské republiky pod osvédéenim ¢islo 021.

© 2009 PricewaterhouseCoopers Audit, s.r.o. VSechna prava vyhrazena. , PricewaterhouseCoopers” oznacuje ¢eskou spole¢nost PricewaterhouseCoopers Audit, s.r.o.,
¢i dle kontextu sit ¢lenskych spole¢nosti PricewaterhouseCoopers International Limited, z nichz kazda je samostatnym pravnim subjektem.
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Independent PRICEAVATERHOUSE( QOPERS
Auditor’s Report

PricewaterhouseCoopers Audit, s.r.o.
Katefinska 40/466

120 00 Prague 2

Czech Republic

Tel.: +420 251 151 111

Fax: 4420 251 156 111

To the Shareholder of Ceska pojistovna ZDRAVI a.s.

We have audited the accompanying financial statements of Ceska pojistovna ZDRAV/ a.s. (“the Company"), which comprise the
balance sheet as at 31 December 2008, the income statement and statement of changes in equity for the year then ended and
notes, including a summary of significant accounting policies (“the financial statements”). Details of the Company are disclosed in
note 1 to these financial statements.

Board of Directors’ Responsibility for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements in accordance with Czech
accounting legislation. This responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with the Act on Auditors of the Czech Republic, International Standards on Auditing and the related application guidance of the
Chamber of Auditors of the Czech Republic. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 31 December 2008
and its financial performance for the year then ended in accordance with Czech accounting legislation.

18 March 2009

p/bwwmw&’ww /94[44 0.4.0.

PricewaterhouseCoopers Audit, s.r.o0.
represented by

Marek Richter Martin Mancik
Partner Auditor, Licence No. 1964

PricewaterhouseCoopers Audit, s.r.o.; registered address: Katefinska 40/466, 120 00 Prague 2; ID no.: 40765521; registration: Commercial Registry of the
Municipal Court in Prague, C:3637, listed with the Czech Chamber of Auditors under license no. 021.

© 2009 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. “PricewaterhouseCoopers” refers to the Czech company PricewaterhouseCoopers Audit, s.r.o.
or — depending on the context — the member companies of PricewaterhouseCoopers International Limited, each of which is a separate legal entity.
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Rozvaha

k 31. prosinci 2008

Aktiva 2008 2008 2008 2007
tis. K¢ Hruba vyse Uprava Cista vyse Cisté vyse
B. Dlouhodoby nehmotny majetek, z toho 19920 19920 - 76
a) zfizovaci vydaje 2741 2741 - -
C. Financni umisténi (investice) 374 296 - 374 296 354 779
C.Il. Finan¢ni umisténi v podnikatelskych seskupenich 12 649 - 12 649 -
1. Podily s podstatnym vlivem 12 649 - 12 649 -
C.lIl. Jind finan¢ni umisténi 361647 - 361647 354779
1. Akcie a ostatni cenné papiry s proménlivym vynosem 34 249 - 34 249 50 308
2. Dluhové cenné papiry 257 027 - 257 027 246 379
3. Depozita u finan¢nich instituci 71764 - 71764 57 861
4. Ostatni finan¢ni umisténi -1393 - -1393 231
E. Dluznici 58 499 9389 49 110 31060
E.l.  Pohledavky z operaci pfimého pojisténi 40 022 9389 30633 19 362
1. Pojistnici 39 441 9034 30 407 19212
2. Pojistovaci zprostfedkovatelé 581 355 226 150
E.ll.  Pohledavky z operaci zajisténi 8943 - 8943 3138
E.ll.  Ostatni pohledavky 9534 - 9534 8 560
F. Ostatni aktiva 12993 5117 7 876 12521
Fl. Dlouhodoby hmotny majetek jiny nez pozemky a stavby
(nemovitosti) a zasoby 8414 5117 3297 4 553
Fll.  Hotovost na Uc¢tech u finan¢nich instituci a hotovost v pokladné 4579 - 4579 7 968
G. Prechodné ucty aktiv 21401 - 21401 8301
G.lI.  Odlozené pofizovaci naklady na pojistné smlouvy
— nezivotni pojistén{ 18 044 - 18 044 4920
G.lll.  Ostatni pfechodné ucty aktiv, z toho 3357 - 3357 3381
a) dohadné polozky aktivni - - - 3008
Aktiva celkem 487 109 34 426 452 683 406 737
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Balance Sheet

as at 31 December 2008

Assets 2008 2008 2008 2007

CZK '000 Gross amount Adjustment Net amount Net amount

B. Intangible fixed assets, of which 19,920 19,920 - 76

a) incorporation costs 2,741 2,741 - -

C. Financial investments 374,296 - 374,296 354,779

C.Il.  Financial investments in subsidiaries and associates 12,649 - 12,649 -

1. Participating interests in associates 12,649 - 12,649 -

C.lll. Other financial investments 361,647 - 361,647 354,779
1. Shares and other variable income securities,

other equity interests 34,249 - 34,249 50,308

2. Bonds and other debt securities 257,027 - 257,027 246,379

3. Deposits with financial institutions 71,764 - 71,764 57,861

4. Other financial investments (1,393) - (1,393) 231

E. Debtors 58,499 9,389 49,110 31,060

E.l Receivables from direct insurance 40,022 9,389 30,633 19,362

1. Receivables from policy holders 39,441 9,034 30,407 19,212

2. Receivables from insurance intermediaries 581 355 226 150

E.Il.  Reinsurance receivables 8,943 - 8,943 3,138

E.lll.  Other receivables 9,534 - 9,534 8,560

F. Other assets 12,993 5117 7,876 12,521

Fl. Fixed assets other than land and buildings, inventories 8,414 5117 3,297 4,553

Il Cash on accounts with financial institutions and cash in hand 4,579 - 4,579 7,968

G. Prepayments and accrued income 21,401 - 21,401 8,301

G.II.  Deferred acquisition costs — non-life insurance 18,044 - 18,044 4,920

G.lIl. Other prepayments and accrued income, of which 3,357 - 3,357 3,381

a) estimated receivables - - - 3,008

Total assets 487,109 34,426 452,683 406,737
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Pasiva

tis. K¢ 2008 2007
A. Vlastni kapital 139 327 145 420
A.l. Zakladni kapital 100 000 100 000
A.IV.  Ostatni kapitalové fondy 372 -
A.V.  Rezervni fond a ostatni fondy ze zisku 10 289 8282
A.VI.  Nerozdéleny zisk minulych Ucetnich obdobf 24788 522
AVII. Zisk béZného ucetniho obdobi 3878 36616
C. Technické rezervy 280 623 242 659
C.1. Rezerva na nezaslouzené pojistné 39226 33115

a) hrubé vyse 39425 33332

b) podil zajistovatelt (-) 199 217
C.3. Rezerva na pojistna plnénf 51196 36 494

a) hrubé vyse 67 935 52293

b) podil zajistovatelt (-) 16 739 15799
C.5.  Vyrovnavaci rezerva 1200 396

a) hrubé vyse 1200 396
C.8. Rezerva pojistného nezivotnich pojisténi 189 001 172 654

a) hrubé vyse 189 001 172 654
E. Ostatni rezervy 931 695
E.lll.  Ostatni rezervy 931 695
G. Veéritelé 28532 14 293
G.l.  Zavazky z operaci pfimého pojisténi 6939 5512
G.Il.  Zavazky z operaci zajisténi 16 865 5805
G.V.  Ostatni zévazky, z toho 4728 2976

a) dariové zdvazky a zavazky ze socidlniho zabezpeceni 1 000 911
H. Prechodné ucty pasiv 3270 3670
H.Il.  Ostatni pfechodné ucty pasiv — dohadné polozky pasivni 3270 3670

Pasiva celkem 452 683 406 737
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Liabilities

CZK '000 2008 2007
A.  Equity 139,327 145,420
A.l. Share capital 100,000 100,000
A.IV.  Other capital funds 372 -
A.V.  Reserve fund and revenue reserves 10,289 8,282
A.VI. Retained earnings from previous periods 24,788 522
AVII. Profit for the current period 3,878 36,616
C. Technical reserves 280,623 242,659
C.1. Unearned premium reserve 39,226 33,115

a) gross 39,425 33,332

b) share of reinsurers (-) 199 217
C.3.  Reserve for claims 51,196 36,494

a) gross 67,935 52,293

b) share of reinsurers (-) 16,739 15,799
C.5.  Equalisation reserve 1,200 396

a) gross 1,200 396
C.8. Non-life insurance reserve 189,001 172,654

a) gross 189,001 172,654
E. Other provisions 931 695
E.ll.  Other provisions 931 695
G. Creditors 28,532 14,293
G.I.  Payables from direct insurance 6,939 5,512
G.Il.  Payables from reinsurance 16,865 5,805
G.V.  Other payables, of which 4,728 2,976

a) tax liabilities and liabilities from social and health insurance 1,000 911
H. Accruals and deferred income 3,270 3,670
H.l.  Others — estimated payables 3,270 3,670

Total liabilities 452,683 406,737
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Vlykaz zisku a ztraty

za rok koncici 31. prosince 2008

2008 2007
tis. K¢ Zakladna  Mezisoucet Vysledek Zakladna Mezisoucet Vysledek

I Technicky ucet k nezivotnimu pojisténi - - - - - _

1. Zaslouzené pojistné, ocisténé od zajisténi - - - - - -
a) predepsané hrubé pojistné 295 660 - - 205 982 - -
b) pojistné postoupené zajistovateltm (-) 52 397 - - 38030 - -
Mezisoucet - 243263 - - 167 952 -

€) zména stavu hrubé vyse rezervy
na nezaslouzené pojistné (+/-) 6 093 - - -1 563 - -

d) zména stavu rezervy na nezaslouzené pojistné,
podil zajistovateld (+/-) -18 - - -8 086 - -

Mezisoucet - 6111 - - 6523 -

Vysledek - - 237 152 - 161429
2. Prevedené vynosy z finan¢niho umisténi

(investic) z netechnického uctu - - -30 134 - - 6295
3. Ostatni technické vynosy,

ocisténé od zajisténi - - 14914 - - 15626
4. Naklady na pojistna plnéni,

ocisténé od zajisténi - - - - - -

a) naklady na pojistna plnéni - - - - - -
aa) hrubéd vyse 79 767 - - 73 894 - -
ab) podil zajistovateld (-) 29 406 - - 26 944 - -
Mezisoucet - 50 361 - - 46 950 -
b) zména stavu rezervy na pojistnd plnéni (+/-) - - - - - -
ba) hruba vyse 15 642 - - 2 354 - -
bb) podil zajistovateld (-) 940 - - 4 453 - -
Mezisoucet - 14 702 - -2 099 -
Vysledek - - 65 063 - - 44 851
5. Zména stavu ostatnich technickych rezery,
ocisténa od zajisténi (+/-) - - 16 347 - - 14 693
6. Cisté vyse provoznich nakladd - - - - - -

a) porizovaci naklady na pojistné smlouvy - 57 042 - - 19 265 -

b) zména stavu casové rozlisenych
porizovacich nakladud (+/-) - -13123 - - -1 084 -

C) spravni rezie - 65 234 - - 40 330 -
d) provize od zajistovatelt a podily na ziscich (-) - 184 - - 245 -
Vysledek - - 108 969 - - 58 266
7. Ostatni technické naklady, ocisténé od zajisténi - - 11659 - - 18 775

Zména stavu vyrovnavaci rezervy (+/-) - - 804 - - 396

Vysledek technického uctu
k nezivotnimu pojisténi - - 19 090 - - 46 369
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Income Statement

for the year ended 31 December 2008

2008 2007
CZK 000 Base Subtotal Total Base Subtotal Total
l. Technical account — non-life insurance - - - - - -
1. Earned premiums, net of reinsurance - - - - - -
a) gross written premium 295,660 - - 205,982 - -
b) outwards reinsurance premium (-) 52,397 - - 38,030 - -
Subtotal - 243,263 - - 167,952 -
¢) change in the gross amount
of unearned premium reserve (+/-) 6,093 - - (1,563) - -
d) change in the reinsurer’s share
of the unearned premium reserve (+/-) (18) - - (8,086) - -
Subtotal - 6,111 - - 6,523 -
Total - - 237,152 - - 161,429
2. Allocated investment return transferred
from the non-technical account - - (30,134) - - 6,295
3. Other technical income, net of reinsurance - - 14,914 - - 15,626
4. Claims expenses, net of reinsurance - - - - - -
a) paid claims - - - - - -
aa) gross 79,767 - - 73,894 - -
ab) share of reinsurers (-) 29,406 - - 26,944 - -
Subtotal - 50,361 - - 46,950 -
b) change in reserve for claims (+/-) - - - - - -
ba) gross 15,642 - - 2,354 - -
bb) share of reinsurers (-) 940 - - 4,453 - -
Subtotal - 14,702 - - (2,099) -
Total - - 65,063 - - 44,851
5. Change in other technical reserves,
net of reinsurance (+/-) - - 16,347 - - 14,693
6. Net operating expenses - - - - - -
a) acquisition costs - 57,042 - - 19,265 -
b) change in deferred acquisition costs (+/-) - (13,123) - - (1,084) -
¢) administrative expenses - 65,234 - - 40,330 -
d) commissions from reinsurers
and profit participations (-) - 184 - - 245 -
Total - - 108,969 - - 58,266
7. Other technical expenses, net of reinsurance - - 11,659 - - 18,775
Change in the equalisation reserve (+/-) - - 804 - - 396
9. Result for the technical account -
non-life insurance - - 19,090 - - 46,369
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2008 2007
tis. K¢ Zakladna  Mezisoucet Vysledek Zakladna Mezisoucet Vysledek
1. Netechnicky ucet - - - - - -

1. Vysledek technického uctu
k nezivotnimu pojisténi - - 19 090 - - 46 369
2. Vynosy z finan¢niho umisténi (investic) - - - - - -
a) vynosy z ostatniho finan¢niho umisténi (investic) - 10137 - - - -
aa) z ostatnich investic 10 137 - - 10 538 - -
Mezisoucet - 10 137 - - 10538 -
b) vynosy z realizace finan¢niho umisténi (investic) - 150 843 - - 68 492 -
Vysledek - - 160 980 - - 79 030
3. Naklady na finan¢ni umisténi (investice) - - - - - -
a) naklady na spravu finan¢niho
umisténi (investic), v¢etné Urokl - 1144 - - 1187 -
b) zmény hodnoty finan¢niho umisténf (investic) - 43 925 - - 8 757 -
) naklady spojené s realizaci finan¢niho
umisténi (investic) - 155715 - - 59 252 -
Vysledek - - 200 784 - - 69 196
4.  Prevod vynost z finan¢niho umisténi (investic)
na technicky ucet k nezivotnimu pojisténi - - 30134 - - -6 295
5. Ostatni vynosy - - 470 - - 850
6.  Ostatni naklady - - 4782 - - 3522
7.  Dan z pfijmua z bézné ¢innosti - - 1068 - - 10 605
8.  Zisk z bézné Cinnosti po zdanéni - - 4040 - - 36 631
9. Ostatni dané neuvedené
v pfedchazejicich polozkach - - 162 - - 15
10.  Zisk za ucetni obdobi - - 3878 - - 36616
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2008 2007
CZK 000 Base Subtotal Total Base Subtotal Total
. Non-technical account - - - - - -
1. Result for the technical account —
non-life insurance - - 19,090 - - 46,369
2. Income from financial investments - - - - - -
a) income from other financial investments
arising from - 10,137 - - - -
aa) other financial investments 10,137 - - 10,538 - -
Subtotal - 10,137 - - 10,538 -
b) income from the sale
of financial investments - 150,843 - - 68,492 -
Total - - 160,980 - - 79,030
3. Expenses from financial investments: - - - - - -
a) management fees and similar charges, - - - - - -
including interests - 1,144 - - 1,187 -
b) revaluation losses on financial investments - 43,925 - - 8,757 -
¢) cost of sale of financial investments - 155,715 - - 59,252 -
Total - - 200,784 - - 69,196
4.  Allocated investment return transferred
to the technical account — non-life insurance - - 30,134 - - (6,295)
5.  Other income - - 470 - - 850
6.  Other expenses - - 4,782 - - 3,522
7. Income tax on profit from ordinary activities - - 1,068 - - 10,605
8. Profit from ordinary activities after tax - - 4,040 - - 36,631
9.  Other taxes - - 162 - - 15
10. Profit for the current period - - 3,878 - - 36,616
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Prehled o zménach vlastniho kapitalu

k 31. prosinci 2008

Zakladni Zakonny Socialni Oceriovaci  Nerozdéleny Celkem
kapital rezervni fond rozdily zisk

tis. K¢ fond
Zustatek k 1. lednu 2007 100 000 4812 940 - 48 337 154 089
Cisty zisk za Ucetni obdobi - - - - 36616 36616
Dividendy - - - - -45 000 -45 000
Prevody do fondU - 2 400 415 - -2 815 -
Pouziti fondl - - -285 - - -285
Zustatek k 31. prosinci 2007 100 000 7212 1070 - 37 138 145 420
Kurzové rozdily a ocenovaci rozdily
nezahrnuté do hospodarského vysledku - - - 372 - 372
Cisty zisk za U¢etni obdobf - - - - 3878 3878
Dividendy - - - - -10 000 -10 000
Prevody do fondd - 1830 519 - -2 349 -
Pouziti fondu - - -343 - - -343
Zustatek k 31. prosinci 2008 100 000 9042 1246 372 28 667 139 327
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Statement of Changes in Shareholder’s Equity

for the year ended 31 December 2008

Share Statutory Social  Revaluation Retained Total
capital reserve fund differences earnings

CZK '000 fund
As at 1 January 2007 100,000 4,812 940 - 48,337 154,089
Net profit for the period - - - - 36,616 36,616
Dividend paid - - - - (45,000) (45,000)
Additions to funds - 2,400 415 - (2,815) -
Utilisation of funds - - (285) - - (285)
As at 31 December 2007 100,000 7,212 1,070 - 37,138 145,420
Exchange and revaluation differences
not recognised in income - - - 372 - 372
Net profit for the period - - - - 3,878 3,878
Dividend paid - - - - (10,000) (10,000)
Additions to funds - 1,830 519 - (2,349) -
Utilisation of funds - - (343) - - (343)
As at 31 December 2008 100,000 9,042 1,246 372 28,667 139,327
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Priloha k Ucetni zavérce

k 31. prosinci 2008

1. VSeobecné informace

Ceské pojistovna ZDRAV/ a.s. (dale jen , Spole¢nost”) byla zapsana do obchodniho rejstitku dne 17. ¢ervna 1993 a jeji sidlo je
v Praze 10, Litevska 1174/8.

Zakladateli Spole¢nosti byly Ceska pojistovna a.s. se sidlem v Praze 1, Spéalena 16 a Vereinte Krankenversicherung AG, Berlin und
Munchen se sidlem Minchen 83, Fritz-Schaffer-Strasse 9.

V souvislosti s investi¢nim zamérem konecné materské spolecnosti Assicurazioni Generali S.p.A. byl jediny akcionaf Spole¢nosti,
Ceské pojistovna a.s., k 17. lednu 2008 zaclenén do nové zfizeného Generali PPF Holdingu B.V. se sidlem v Nizozemsku, jehoz
akciondfi jsou Assicurazioni Generali S.p.A. (51 %) a PPF Group B.V. (49 %). Konsolidovanou Ucetni zavérku matefské spolec¢nosti
Ize ziskat v jejim sidle.

Jedinym akcionafem Spolecnosti k 31. prosinci 2008 a 2007 byla Ceskéa pojistovna a.s.

Dne 27. kvétna 1993 obdrzela Spole¢nost povoleni od prislusného orgdnu statniho dozoru k podnikani v pojistovnictvi pro tzemf
Ceské republiky podle § 8 odst. 1 zékona Ceské narodni rady ¢. 185/1991 Sb., o pojistovnictvi. Dne 12. prosince 2001 pozadala
v souladu se zdkonem ¢. 363/1999 Sb., o povoleni k provozovani pojistovaci ¢innosti, a to pro pojistné odvétvi ¢. 1,2 a 18. To ji
bylo udéleno rozhodnutim Ministerstva financi CR ¢. 322/20696/2002 ze dne 13. bfezna 2002.

Dne 19. ¢ervence 2006 Spole¢nost informovala Ceskou narodni banku o svém zaméru rozsifit svou ¢innost o dal3i pojistné odvétvi
nezivotnich pojisténi, a to o pojistné odvétvi ¢. 16 (pojisténi riznych financnich ztrat) podle ¢asti B pfilohy ¢. 1 k zékonu
¢.363/1999 Sb., o pojistovnictvi. Dne 14. prosince 2006 Ceska narodni banka rozhodla schvalit rozsifeni ¢innosti Spole¢nosti, které
nabylo pravni moci dne 18. prosince 2006.

Na zékladé udéleného souhlasu s provozovanim pojistovaci ¢innosti na Uzemi Slovenské republiky poskytuje Spole¢nost na tzemi
Slovenské republiky pojisténi Grazu dle odvétvi ¢. 1, pojisténi nemoci dle odvétvi ¢. 2 a pojisténi jinych financ¢nich ztrat dle odvétvi
¢. 16 Casti B odvétvi neZivotnich pojisténi prilohy ¢. 1 k zadkonu ¢. 95/2002 Z. z. o poistovnictve a o zmene a doplneni niektorych
zdkonov v platnom zneni.

Spole¢nost provozuje nasledujici pojistna odvétvi/skupiny pojistént:
— Urazové pojisténi a pojisténi nemodi;
— pojisténi raznych finan¢nich ztrat.
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Notes to the Financial Statements

for the year ended 31 December 2008

1. General Information

Ceska pojistovna ZDRAVI a.s. (“the Company”) was incorporated on 17 June 1993 and has its registered office at Litevska 1174/8,
Prague 10.

The Company was founded by Ceska pojistovna, a.s. with its office at Spalené 16, Prague 1 and Vereinte Krankenversicherung AG,
Berlin und Munchen with its office at Fritz-Schaffer-Strasse 9, Munchen 83.

Pursuant the investment intention of Assicurazioni Generali S.p.A., as an ultimate parent company, Ceska pojistovna a.s. was, as
a sole shareholder of the Company, incorporated as at 17 January 2008 into the newly established company Generali PPF Holding
B.V. registered in the Netherlands. The Generali PPF Holding B.V. shareholders are: Assicurazioni Generali S.p.A. (51%) and PPF
Group B.V. (49%). Consolidated financial statements can be obtained at the office of the parent company.

The sole shareholder of the Company as at 31 December 2008 and 2007 was Ceska pojistovna a.s.

On 27 May 1993, the Company was granted a license by the authorities responsible for state supervision to carry on insurance
activities in the Czech Republic pursuant to Section 8 (1) of the Insurance Act No.185/1991 Coll. On 12 December 2001, the
Company applied for a permit to carry out insurance activities for insurance classes no. 1, 2 and 18 in accordance with Act No.
363/1999 Coll. The Ministry of Finance issued this permit on 13 March 2002 under Decision No. 322/20696/2002.

On 19 July 2006, the Company informed the Czech National Bank of its intent to extend its operations to other classes of non-life
insurance, i.e. insurance class No.16 (Miscellaneous financial losses insurance) as defined in Part B, Annex No.1 to Act No.363/1999
Coll. on Insurance. On 14 December 2006, the Czech National Bank decided to approve the extension, which came into effect on
18 December 2006.

Based on an approval granted to carry out insurance activities in the Slovak Republic, the Company provides accident insurance
according to class no. 1, sickness insurance according to class no. 2 and insurance of other financial losses according to class no. 16
part B of the non-life insurance of Annex no. 1 to Act no. 95/2002 On insurance and change and supplementation of some acts as
amended.

Company’s business subdivision/groups are:
— Accident and sickness insurance;
— Financial losses insurance.
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Organizadni struktura Spolec¢nosti
Organiza¢ni fad Ceské pojistovny ZDRAVI a.s. vydava generélni feditel po schvéleni predstavenstvem Ceské pojistovny ZDRAVI a.s.

Orgdny Spole¢nosti jsou:
—valna hromada;

— predstavenstvo;

— dozor¢i rada.

Organizacnimi Utvary Spolecnosti jsou:
— Usek;
— oddélent.

Oddélent je zfizovano pro jednotlivé diferencované agendy. Oddélenf je fizeno vedoucim oddéleni.

Podnikatelské prostredi

V roce 2008 doséhla Spole¢nost historicky nejlepsiho vysledku v oblasti nového obchodu. Produkce nového obchodu prekonala
70milionovou hranici a byla 2,5krat vyssi oproti roku 2007. Hrubé predepsané pojistné Spolecnosti v roce 2008 ¢inilo 296 mil. K¢
a meziro¢ni nardst byl 90 mil. K¢ (43,7 %). Naklady na finan¢ni pInéni v pribéhu roku 2008 nevykazaly zadny mimoradny vykyv

a byly v souladu s planovanymi ukazateli i pfes narUst pojistného kmene. Spole¢nost doséhla zisku diky mimoradné dobrym
vysledkdim v pojistovaci ¢innosti. Silici financ¢ni krize v prabéhu roku 2008 se projevila zejména v oblasti finan¢niho umisténi a vedla
kromé jiného k nizké urovni obchodovani na kapitalovém trhu, nizké drovni likvidity v bankovnim sektoru a nékdy i k vyssim
mezibankovnim drokovym mirdm a velmi vysoké nestabilité na burze cennych papira.

Do budoucna by mohla finanéni krize ovlivnit schopnost pojistnikt splacet dluzné ¢astky pojistného a obdobné se mize negativné
odrazit i na Uvérovém riziku emitentl financnich nastrojd drzenych Spole¢nosti a jejich schopnosti uhradit penézni toky z téchto
nastrojd.

Sestupna financnf situace pojistnika muaze také ovlivnit vedeni Spolecnosti pfi sestavovani vyhledu penéznich tokd a zhorsené
provozni podminky mohou mit dopad na posouzeni miry znehodnoceni hodnoty financnich a nefinanc¢nich aktiv. V rozsahu, ktery
umoznuji dostupné informace, vedeni Spole¢nosti zohlednilo nové odhady ocekadvanych budoucich penéznich tokd pfi posuzovani
mozného sniZzeni hodnoty aktiv.

Vedeni Spolec¢nosti je presvédceno, Ze cCini vsechna nezbytna opatfeni na podporu udrzZitelnosti a rlstu Spolecnosti za soucasnych
okolnosti.

2. Ucetni postupy

(a) Zakladni zasady zpracovani ucetni zavérky

Ucetni zavérka je sestavena na principu historickych pofizovacich cen, ktery je modifikovan precenénim finan¢niho umisténi

a technickych rezerv na redlnou hodnotu (ve smyslu definice zékona o pojistovnictvi). U¢etnictvi je vedeno v souladu se zakonem
0 Ucetnictvi, vyhlaskou vydanou Ministerstvem financi Ceské republiky a ¢eskymi Ucetnimi standardy pro pojistovny.

Castky v Ucetni zavérce a v pfiloze jsou zaokrouhleny na tisice ¢eskych korun (tis. K&), neni-li uvedeno jinak.

(b) Finan¢ni umisténi

Spole¢nost klasifikuje jako finan¢ni umistént:

— finan¢ni umisténi v podnikatelskych seskupenich;

— investice do cennych papirt (kromé podilt v podnikatelskych seskupenich);
— depozita u finan¢nich institucf;

— derivaty k obchodovani.
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Organization structure of the Company
The organisation chart of Ceska pojistovna ZDRAVI a.s. is issued by the general director upon approval by the Board of Directors of
Ceska pojistovna ZDRAVI a.s.

The Company'’s statutory bodies are:

— General Assembly of the Shareholders;
— Board of Directors;

— Supervisory Board.

The Company’s organisational units are:
— section;
— department.

Each department is established for stand-alone differenced agenda. Each is managed by a Head of department.

Operating environment

In 2008, the Company has achieved its historically best results in the area of new business. Production in 2008 surpassed the

70 million limit and was 2.5 times higher compared to 2007. The Company’s gross written premium in 2008 was CZK 296 million
and the inter-annual increase amounted to CZK 90 million (43.7%). Claim expenses did not demonstrate any unusual fluctuation
and were in line with planned indicators despite the increase in the insurance portfolio. The Company has achieved profit due to
the extraordinarily good results of insurance activities. The intensifying financial crisis has manifested itself in 2008, especially in
financial investments, and has resulted in, among other things, a lower level of capital market funding, lower liquidity levels across
the banking sector, and, at times, even higher interbank lending rates and very high volatility in stock markets.

In the future, holders of insurance policies issued by the Company may be affected by the lower liquidity situation which could in
turn impact their ability to pay the outstanding premiums. Similarly, the lower liquidity situation might also negatively impact the
credit standing of the issuers of financial instruments held by the Company and their ability to repay the cash invested into such
instruments.

The deteriorating financial position of the policyholders may also have an impact on management's cash flow forecasts and
operating conditions may affect the assessment of the impairment of financial and non-financial assets. To the extent that
information is available, management has properly reflected the revised estimates of expected future cash flows in its impairment
assessments.

Management believes it is taking all the necessary measures to support the sustainability and growth of the Company’s business in
the current circumstances.

2. Accounting Policies

(a) Basis of preparation

The Company'’s financial statements have been prepared under the historical cost convention as modified by the revaluation of
financial investments and technical reserves to fair values (as defined by the Act on Insurance). Accountancy is set up in accordance
with the Act on Accounting, the decree of the Ministry of Finance of the Czech Republic and Czech accounting standards for
insurance companies.

The amounts disclosed in the financial statements and notes are rounded to thousands of Czech Crowns (CZK'000) unless
otherwise stated.

(b) Financial investments

The Company classifies the following items as financial investments:

— Financial investments in subsidiaries and associates;

— Investments in securities (other than investments in subsidiaries and associates);
— Deposits with financial institutions;

— Derivatives for trading purposes.
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Finan¢ni umisténi v podnikatelskych seskupenich
V souladu s ustanovenim dohody zakladatell ze dne 14. prosince 2007 méa Spolecnost 32,5% podil (3 250 ks akcif) na zdkladnim
kapitalu zahrani¢ni pojistovny v Bélorusku. Celkova vyse majetkové Ucasti ¢ini 12 649 tis. K¢ (bod 4(a)).

V této pridruzené spole¢nosti Spole¢nost vykonava podstatny vliv svym podilem na finan¢nim a provoznim rozhodovani, ale nema
moznost tuto spole¢nost ovladat.

Majetkova Ucast se k rozvahovému dni oceriuje redlnou hodnotou. Redlnad hodnota je odhadnuta s vyuzitim podilu Spole¢nosti na
vlastnim kapitalu pfidruzené spole¢nosti. Zmény realné hodnoty (nebo ocenéni ekvivalenci) majetkové Ucasti se vykazuji ve vlastnim
kapitalu.

Investice do cennych papirl (kromé podilt v podnikatelskych seskupenich)
Cenné papiry jsou pfi pofizeni ocenény pofizovaci cenou. Soucasti pofizovaci ceny jsou i pfimé naklady souvisejici s pofizenim (napf.
poplatky a provize maklértim, poradcdm nebo burzdm). Cenné papiry jsou Uctovany k datu vyporadani.

Veskeré cenné papiry jsou k rozvahovému dni preceriovany na redlnou hodnotu. Redlnd hodnota cenného papiru je stanovena jako
trzni cena kétovana prislusnou burzou cennych papirt nebo jinym aktivnim vefejnym trhem. V ostatnich pfipadech je redlna
hodnota odhadovana jako:

— podil na vlastnim kapitalu emitenta akcif;

— Cistd soucasna hodnota penéznich tokd zohlednujici rizika v pfipadé dluhopist a smének.

Spolecnost pouziva ve svych modelech urcenych ke zjisténi redlné hodnoty cennych papird pouze dostupné trzni Udaje. Ocenovaci
modely zohlednuji béZné trzni podminky existujici k datu ocenéni, které nemusi odrazet situaci na trhu pred nebo po tomto dni.

K rozvahovému dni vedeni Spole¢nosti tyto modely pfezkoumalo a ujistilo se, ze adekvatnim zpdsobem zohlednuji aktudlnf trznf
podminky vcetné relativni likvidity trhu a Uvérového rozpéti.

Akcie a ostatni cenné papiry s proménlivym vynosem a ostatni podily obsahuji zejména akcie, zatimni listy, podilové listy, pfipadné
jiné cenné papiry s proménlivym vynosem kromé investic do podnikatelskych seskupeni. Zmény readlné hodnoty akcii a ostatnich
cennych papirt s proménlivym vynosem se vykazuji ve vykazu zisku a ztraty.

Spolecnost vykazuje dluhové cenné papiry jako realizovatelné cenné papiry.

Realizovatelné dluhové cenné papiry nejsou ani cennymi papiry ocefiovanymi redlnou hodnotou proti uc¢tm naklad nebo vynosd,
ani cennymi papiry drzenymi do splatnosti. Zahrnuji zejména dluhové cenné papiry drzené pro Ucely fizeni likvidity. Zmény redlné
hodnoty se vykazuji ve vykazu zisku a ztraty.

Presuny mezi portfolii jsou obecné mozné, pokud dojde ke zméné plvodniho zdméru vedeni Spole¢nosti, kromé nasledujicich

pripadd:

— pfesun do a z portfolia dluhovych cennych papirt oceriovanych redlnou hodnotou proti U¢tdim nakladd nebo vynost neni povolen;

— pfi prodeji nebo presunu kterychkoliv dluhovych cennych papirt drzenych do splatnosti musi Spolec¢nost prevést zbytek portfolia
dluhovych cennych papird drzenych do splatnosti do realizovatelnych dluhovych cennych papird a po dobu nésledujicich dvou
Ucetnich obdobi nelze zaradit zaddné dluhové cenné papiry do cennych papirt drzenych do splatnosti. Vyjimky z tohoto pravidla
jsou povoleny pfi prodeji v dobé tff mésict pred splatnosti cenného papiru nebo v pripadé vyrazného zhorseni rizikovosti emitenta.

Depozita u financnich instituci
Depozita u finan¢nich instituci se k rozvahovému dni ocenuji redlnou hodnotou, kterd se za béznych podminek pfiblizné rovna
nabéhlé hodnoté. Zmény realné hodnoty depozit u financnich instituci se vykazujf ve vykazu zisku a ztraty.
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Financial investments in subsidiaries and associates
In accordance with the Founders’ agreement dated 14 December 2007, the Company has a 32.5% share (3,250 shares) of the
share capital of a foreign insurance company in Belorussia. The ownership interest amounts to CZK 12,649,000 (note 4(a)).

This associate is an enterprise where the Company has significant influence, which is the power to participate in the financial and
operating policy decisions, but not control.

The shares in the associate are stated at fair value as at the balance sheet date. The fair value is calculated using the Company’s
share of the equity of an associate. The difference between the fair value (or the equity value) and original cost are recognised in
equity.

Investments in securities (other than investments in an associate)
Securities are valued at cost on acquisition. The cost of securities also includes direct costs related to the acquisition (e.g. fees and
commissions paid to brokers, consultants or a stock exchange). Securities transactions are recognised on the settlement date.

All securities are stated at fair value as at the balance sheet date. The fair value of a security is determined as the market value
quoted by a relevant stock exchange or other active public market. In other cases the fair value is estimated by:

— the share on the investee’s equity for equities;

— the risk adjusted net present value for debt securities and notes.

The Company uses only observable market data in its models used for determining the fair value of securities. The valuation models
reflect current market conditions as at the measurement date which may not be representative of market conditions either before
or after the measurement date. As at the balance sheet date, management has reviewed its models to ensure they appropriately
reflect current market conditions, including the relative liquidity of the market and credit spreads.

Shares, other variable income securities and other interests include mainly shares, mutual, interim certificates, fund units and other
securities with variable income not included in investments in subsidiaries and associates. Changes in the fair value of shares and
other variable income securities are recognised in the income statement.

The Company classifies debt securities as debt securities available-for-sale.

Bonds and other debt securities available-for-sale are neither debt securities recognised at fair value through profit or loss nor debt
securities held-to-maturity. They comprise mainly debt securities held for liquidity management. Changes in the fair value are
recognised in the income statement.

Transfers between portfolios are generally allowed if management’s intentions are changed, except as follows:

— transfers to and from the portfolio of debt securities at fair value through profit or loss are not allowed; and

—on the sale or transfer of any securities held-to-maturity, the Company must transfer the rest of the portfolio of debt securities
held-to-maturity to available-for-sale debt securities and no debt securities can be classified as held-to-maturity within the two
following accounting periods. Exceptions to this rule are allowed for sale within the last three months before maturity of the debt
security or in the case of a significant deterioration in an issuer’s creditworthiness.

Deposits with financial institutions
Deposits with financial institutions are stated at fair value as at the balance sheet date, which usually approximates the amortised
cost. Changes in the fair value are recognised in the income statement.
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Finan¢ni derivaty
Finan¢ni derivaty, ménové forwardy, jsou nejprve zachyceny v rozvaze v pofizovaci cené a nasledné preceriovany redlnou hodnotou.

Redlné hodnoty jsou odvozeny z kétovanych trznich cen, z modeld diskontovanych penéznich tokd nebo modell pro ocenovani opdi,
které vychazeji pouze z dostupnych trznich Udajd. Ocernovaci modely zohlednuji bézné trzni podminky existujici k datu ocenéni, které
nemusi odrazet situaci na trhu pred nebo po tomto dni. K rozvahovému dni vedeni Spole¢nosti tyto modely prezkoumalo a ujistilo se,
Ze adekvatnim zptsobem zohlednuji aktualni trzni podminky vcetné relativni likvidity trhu a Uvérového rozpéti.

Vsechny derivaty jsou vykazovany v polozce ostatni finan¢ni umisténi.

Derivaty vlozené do jinych financnich nastroju jsou vykazovany jako samostatné derivaty v pripadé, Ze jejich rizika a charakteristiky
Uzce nesouvisi s riziky a charakteristikami hostitelské smlouvy a hostitelskd smlouva neni vykazéna v redlné hodnoté.

Ocenovaci rozdily financnich derivatt k obchodovani se vykazuiji jako prirastky, resp. ubytky hodnoty finan¢niho umisténi ve vykazu
zisku a ztraty.

(c) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek jiny nez pozemky a stavby je ocenén pofizovaci cenou, kterd zahrnuje naklady
vynaloZené na uvedeni majetku do soucasného stavu a mista, snizené v pfipadé odpisovaného hmotného a nehmotného
dlouhodobého majetku o opravky.

Dlouhodoby hmotny a nehmotny majetek jiny nez pozemky a stavby (nemovitosti) je odpisovan rovnomérné po dobu jeho
predpokladané Zivotnosti. Hmotny majetek s jednotkovou cenou nizsi nez 40 000 K¢ a nehmotny majetek s jednotkovou cenou

nizsi nez 60 000 K¢ je povazovan za drobny majetek a je odepsan do nakladd pfi spotrebé.

Spole¢nost uplatriuje tyto doby odepisovani v letech:

Software 3 roky
Zafizeni 5-10 let
Inventar 5-10 let
Motorova vozidla 5 let
Technické zhodnoceni najaté budovy 30 let

V pripadé, ze zUstatkova hodnota dlouhodobého hmotného nebo nehmotného majetku presahuje jeho odhadovanou uzitnou
hodnotu, je k takovému majetku vytvorena opravnd polozka.

Naklady na opravy a udrzovani dlouhodobého hmotného nebo nehmotného majetku se Uctuji pfimo do nékladd. Technické
zhodnocenf jednotlivé majetkové polozky prekracujici 40 000 K¢ (60 000 K¢ u nehmotného majetku) rocné je aktivovano.

(d) Pohledavky
Pohledavky z neinkasovaného pojistného a ostatni pohledavky jsou vykazany v nomindlni hodnoté snizené o opravnou polozku
k pohleddvkam po splatnosti.

Tvorba (resp. rozpusténi) opravnych polozek k pohleddvkédm po splatnosti jednoznacné souvisejicich s pojistovaci ¢innosti se
vykazuje mezi ostatnimi technickymi néklady, resp. vynosy. Tvorba (resp. rozpusténi) téchto opravnych polozek ani odpis
pohledavek neovliviiuji hrubé predepsané pojistné.

Tvorba (resp. rozpusténi) opravnych polozek k pohleddvkédm po splatnosti, které nesouviseji jednoznacné s pojistovaci ¢innosti, se
vykazuje mezi ostatnimi netechnickymi naklady, resp. vynosy.
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Derivative financial instruments
Derivative financial instruments, currency forwards, are initially recognised on the balance sheet at cost and subsequently are
revaluated at their fair value.

Fair values are obtained from quoted market prices, discounted cash-flow models or options pricing models using only observable
market data as appropriate. The valuation models reflect current market conditions as at the measurement date which may not be
representative of market conditions either before or after the measurement date. As at the balance sheet date, management has
reviewed its models to ensure they appropriately reflect current market conditions, including the relative liquidity of the market and
credit spreads.

All derivatives are presented in other financial investments.

The derivatives embedded in other financial instruments, are treated as separate derivatives when their risks and characteristics are
not closely related to those of the host contract and the host contract is not carried at fair value.

Changes in the fair value of derivatives held-for-trading are included within the revaluation gains/losses on investments in the
income statement.

(c) Tangible and intangible fixed assets

Tangible and intangible fixed assets other than land and buildings are recorded at cost, which includes costs incurred in bringing
the assets to their present location and condition, less depreciation and amortisation in case of depreciable tangible and
amortisable intangible fixed assets respectively.

Fixed assets other than land and buildings are depreciated/amortised by applying the straight-line basis over their estimated useful
lives. Tangible assets with a unit cost of less than CZK 40,000 (CZK 60,000 for intangible assets) are treated as low-value assets and

are expensed upon consumption.

The depreciation and amortisation periods used are as follows:

Software 3 years
Equipment 5-10 years
Inventory 5-10 years
Motor vehicles 5 years
Technical improvement of leased building 30 years

Where the carrying amount of a tangible or intangible fixed asset is greater than its estimated recoverable amount, a provision is
established.

Repairs and maintenance expenditures are charged to expense as incurred. Improvement expenditures exceeding CZK 40,000
(CZK 60,000 for intangible assets) per item incurred within a one year period are capitalised.

(d) Receivables
Insurance premium receivables and other receivables are recorded at their nominal value adjusted by appropriate provisions for
overdue receivables.

Creation/release of provisions for overdue receivables relating directly to the insurance business is recorded within other technical
expenses/income. The gross written premium is not affected by the creation/release of such provisions, nor in the event that
receivables are written off.

Creation/release of provisions for overdue receivables not directly relating to the insurance business is recorded within Other non-
technical expenses/income.
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(e) Cizi mény
Transakce provadéné v cizich ménach jsou prepocteny a zauctovany devizovym kurzem platnym v den transakce.

Finan¢ni aktiva a pasiva uvadéna v cizich ménach jsou pfepoctena na ¢eské koruny devizovym kurzem zvefejnénym Ceskou narodni
bankou (,,CNB") k rozvahovému dni.

S vyjimkou majetku a zavazk( ocefiovanych k rozvahovému dni redlnou hodnotou nebo ekvivalenci jsou veskeré realizované
a nerealizované kurzové zisky a ztraty vykazany ve vykazu zisku a ztraty.

U majetku a zdvazkl ocefiovanych k rozvahovému dni redlnou hodnotou nebo ekvivalenci je kurzovy rozdil soucasti redlné hodnoty
a samostatné se o ném neuctuje.

(f) Technické rezervy

Uty technickych rezerv zahrnuji ¢astky prevzatych zavazkd z titulu platnych pojistnych smluv a jejich Ucelem je zabezpecit kryti
zavazkl vznikajicich z pojistnych smluv. Technické rezervy jsou ocefiovany redlnou hodnotou v ndvaznosti na pozadavky ceské
legislativy, jak je popsano nize.

Spolecnost vytvarela nasledujici technické rezervy:

Rezerva na nezaslouzené pojistné
Rezerva na nezaslouzené pojistné se vytvari podle jednotlivych smluv nezivotniho pojisténi, a to z ¢asti predepsaného pojistného,
kterd se vztahuje k nasledujicim ucetnim obdobim. Spole¢nost pouziva k odhadu rezervy metodu , pro rata temporis”.

Rezerva pojistného nezZivotnich pojisténi

Rezerva pojistného neZivotnich pojisténi se vytvali k tém odveétvim nezivotnich pojisténi, kde je vySe pojistného zavisla na vstupnim
véku, popf. i na pohlavi pojisténého. Tato rezerva predstavuje hodnoty zavazkd pojistovny vypoctené pojistnématematickymi
metodami v¢etné nakladl spojenych se spravou pojisténi, a to po odpoctu hodnoty budouciho pojistného.

Rezerva na pojistnd plnéni

Rezerva na pojistna pInéni nenf diskontovana na souc¢asnou hodnotu a je ur¢ena ke kryti zavazk( z pojistnych udalosti:
— v bé&Zném ucetnim obdobi vzniklych, hlasenych, ale v tomto obdobi neuhrazenych (RBNS);

— v béZném Ucetnim obdobi vzniklych, ale v tomto obdobi nehldsenych (IBNR).

Castka RBNS rezervy se stanovi jako souhrn odhadd nakladd na pojistna pInéni. Rezerva na pojistnd plnéni se snizuje o regresy
a jiné obdobné naroky Spole¢nosti.

Redlna hodnota IBNR rezervy se vypocitdva s pomoci matematickych a statistickych metod.

Rezerva na pojistna pInéni rovnéz zahrnuje veskeré oc¢ekavané vylohy souvisejici se zpracovanim pojistnych plnéni.

Vyrovnavaci rezerva

Vyrovnavaci rezerva pokryva riziko nepredvidatelnych udalosti, které nebyly zohlednény v rezervé na pojistna plnéni, a riziko
pojistnych udalosti mimoradné povahy. Vyse rezervy se stanovi v ndvaznosti na platné ceské predpisy.

(9) Casové rozliseni pofizovacich naklad( na pojistné smlouvy

Pofizovaci naklady zahrnuji veskeré pfimé a nepfimé naklady vzniklé v souvislosti s uzavfenim pojistné smlouvy. Zahrnuji naklady
vzniklé v béZném ucetnim obdobi, které se ale vztahuji k vynostm obdobi budoucich.

Pofizovaci naklady na pojistné smlouvy nezivotniho pojisténi jsou ¢asové rozliseny a vykazany jako aktivum.

Vyse Casove rozlisenych pofizovacich nakladd na pojistné smlouvy se vypocita za pouZiti pojistnématematickych metod odpovidajicich
metodam vypoctu rezervy pojistného nezivotnich pojistént.
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(e) Foreign currencies
Transactions denominated in a foreign currency are translated and recorded at the rate of exchange ruling as at the date of the
transaction.

Financial assets and liabilities denominated in foreign currencies are translated into Czech Crowns at the exchange rate announced
by the Czech National Bank (“CNB") effective as at the balance sheet date.

With the exception of foreign exchange differences related to assets and liabilities stated at their fair values or at equity as at the
balance sheet date, all other realised and unrealised foreign exchange gains and losses are recognised in the income statement.

Foreign exchange differences related to assets and liabilities stated at their fair values or equity value as at the balance sheet date
are included in fair values and are therefore not recognised separately.

(f) Technical reserves

The technical reserve accounts comprise amounts of assumed obligations resulting from insurance contracts in force with the aim
to provide coverage for obligations resulting from those insurance contracts. Technical reserves are stated at fair value, which is
determined in compliance with the Czech legislation as described below.

The Company has established the following insurance technical reserves:

Unearned premium reserve

The reserve for unearned premium is created with respect to individual contracts for non-life insurance business from the part of
premium written that relates to subsequent accounting periods. The Company uses a “pro rata temporis” method to estimate the
reserve.

Non-life insurance reserve

The reserve for a non-life insurance is established with reference to the individual non-life insurance contracts where the volume of
premium is based on the age or gender of the policy holder. This provision represents the value of the insurance company’s
liabilities calculated using actuarial methods, including maintenance expenses deducting the present value of future premiums.

Reserve for claims

The reserve for claims is not discounted to present value and covers the following:

— insurance claims incurred and reported in the accounting period but not yet settled (RBNS);
—insurance claims incurred in the accounting period but not yet reported (IBNR).

The amount of RBNS reserve aggregates the estimated claims received. The reserve for claims is reduced by recourses and other
claims of the Company.

The fair value of IBNR reserve is an estimate using mathematical and statistical methods.

A reserve is also established for all expected expenses connected with the settlement of claims.

Equalisation reserve

The equalisation reserve covers potential unexpected events, which have not been taken into account in the reserve for claims and
the occurrence of insurance events of an extraordinary nature. The reserve is calculated in accordance with Czech insurance
regulations.

(g) Deferred acquisition costs related to insurance contracts

Acquisition costs include all direct and indirect costs arising from the conclusion of insurance contracts. They include costs incurred
during the financial year in respect of policies which are expected to yield revenues in subsequent periods.

Non-life insurance acquisition costs are deferred and recorded as assets.

Deferred acquisition costs relating to insurance contracts are calculated based on actuarial methods consistent with those applied
to the calculation of the non-life insurance provision.
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(h) Predepsané hrubé pojistné
Predepsané hrubé pojistné zahrnuje veskeré ¢astky splatné podle pojistnych smluv béhem Ucetniho obdobi nezavisle na skute¢nosti,
zda se tyto castky vztahuji k pozdéjsim Gcetnim obdobim.

(i) Naklady na pojistna plnéni

Naklady na pojistnd plnéni se Uctuji v okamziku likvidace pojistné udélosti a uznani (stanoveni) vyse plnéni. Tyto ndklady zahrnujf
i ndklady Spole¢nosti spojené s likvidaci pojistnych udalosti. Naklady na pojistna plnénf se snizuji o regresy a jiné obdobné naroky
Spolecnosti.

(j) Rozdéleni vynost a nakladl mezi technicky nezivotni Ucet a netechnicky ucet
Naklady a vynosy vzniklé béhem obdobi se Uctuji v ndvaznosti na to, zda souviseji, ¢i nesouviseji s pojistovaci cinnosti.

Veskeré naklady a vynosy jednoznacné souvisejici s pojistovaci ¢innosti se Uctuji na pfislusny technicky ucet. Ostatni naklady

a vynosy se vykazuji na netechnickém uctu. Naklady a vynosy z finan¢niho umisténi jsou prvotné zauctovany na netechnicky Ucet
a jejich pomérna cast je nasledné prevedena na technicky Ucet neZivotniho pojisténi. Klicem k prerozdéleni nakladd a vynost

z finan¢niho umisténi je pomér mezi prdmérnou hodnotou technickych rezerv a primérnou hodnotou finan¢niho umisténi za
Ucetni obdobi.

(k) Leasing

Majetek uzivany na zakladé smluv o finan¢nim leasingu nenf aktivovan a je Uctovéan stejnym zplisobem jako operativni leasing s tim,
Ze Castky ndjemného jsou zahrnuty do nakladd rovnomeérné po dobu trvani smlouvy. Rovnéz celkové leasingové zavazky nejsou
vykazovany v pasivech.

(I) Naklady na zaméstnance, penzijni pfipojisténi a socidlni fond
Naklady na zaméstnance jsou soucasti spravnich nakladd a zahrnuji odmeény ¢lentim predstavenstva a dozor¢i rady.

Spolecnost prispiva svym zaméstnanctim na penzijni pfipojisténi do prispévkové definovanych penzijnich fondl a poskytuje
prispévky na pojistné na soukromé Zivotni pojisténi svych zaméstnancul. Tyto pfispévky jsou Uctovany pfimo do osobnich nakladd.

K financovani statniho ddchodového pojisténi hradi Spolecnost pravidelné odvody do statniho rozpoctu.

Spolec¢nost vytvari socialni fond na kryti socidlnich potfeb zaméstnanct a zaméstnavatelského programu. V souladu s Gcetnimi
predpisy platnymi v Ceské republice neni pfidél do socidlniho fondu vykazan ve vykazu zisku a ztraty, ale jako rozdéleni zisku.
Cerpani socialniho fondu rovnéz neni vykazano ve vykazu zisku a ztraty, ale jako snizeni fondu. Socidlni fond tvofi soucast vlastniho
kapitdlu a nenf vykazan jako zavazek.

(m) Pasivni zajisténi

Zajistna aktiva odpovidajici podilu zajistitele na zlstatkové hodnoté technickych rezerv krytych predmétnymi existujicimi zajistnymi
smlouvami snizuji hrubou vysi technickych rezerv.

Pohledavky a zavazky ze zajisténi se vykazuiji v pofizovaci hodnoté.

Zmény zajistnych aktiv, podilu zajistitele na pojistnych plnénich, zajistné provize a zajistné se ve vykazu zisku a ztraty uvadejf
samostatné od odpovidajicich hrubych hodnot.

Zajistna provize se Casové nerozlisuje a je v celé vysi vykazana ve vykazu zisku a ztraty v obdobi, ke kterému vécné pfislusi.

Spolecnost pravidelné zjistuje snizeni hodnoty svych zajistnych aktiv z technickych rezerv a pohleddvek ze zajisténi. V pfipadé, ze
jejich ucetni hodnota presahuje odhadovanou uzitnou hodnotu, je k nim ve vysi tohoto rozdilu vytvofena opravna polozka.
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(h) Gross written premium
Gross written premium includes all amounts due during the accounting period as defined by an insurance contract, irrespective of
whether these amounts refer entirely or partially to a future accounting period.

(i) Claims expenses

Claims expenses are recognised when an insured loss occurs and after the amount of claims settlement is assessed. These costs also
include the Company’s costs relating to handling of claims arising from insured events. Gross claims expenses are reduced by
recourse claims and other claims of the Company.

(j) Allocation of expenses and revenues in technical and non-technical account
Expenses incurred and revenues generated in the period are recognised, depending on whether or not they directly relate to the
insurance business.

All expenses and revenues directly relating to the insurance business are reflected in the relevant technical account. The non-
technical account comprises all other expenses and revenues. Expenses and revenues from financial investments are initially
recognised in the non-technical account and their portion is afterwards transferred to the technical account of non-life insurance.
The allocation of expenses and revenues from financial investment is based on the ratio between the average volume of technical
reserves and the average volume of financial investment for the accounting period.

(k) Leases

Assets held under finance lease agreements are not capitalised and are accounted for in the same way as operating leases, with
rental charges being reflected in the income statement on a straight-line basis. The corresponding lease obligation is not recorded
as a liability.

(I) Staff costs, pensions and social fund
Staff costs are included in Administrative expense and they also include board emoluments.

The Company makes contributions on behalf of its employees to a defined contribution pension plan and provides contributions to
insurance to private life insurance of its employees. These contributions are accounted for directly as a staff expense.

Regular contributions are made to the State to fund the national pension plan.

The Company creates a social fund to finance the social needs of its employees and employee programmes. In compliance with
Czech accounting requirements, the allocation to the social fund is not recognised in the income statement but as a profit
distribution. Similarly, the usage of the social fund is not recognised in the income statement but as a decrease of the fund. The
social fund forms a component of equity and is not shown as a liability.

(m) Outwards reinsurance
Reinsurance assets resulting from the portion of the carrying value of technical reserves covered by existing reinsurance contracts
are netted from the gross value of the technical reserves.

Receivables from and payables due to reinsurers are measured at cost.

Changes in reinsurance assets, the reinsurers’ share in claims, reinsurance commissions and premiums ceded to reinsurers are
presented separately on the face of the income statement along with the corresponding gross amounts.

Reinsurance commissions are not deferred and are fully recognised in the income statement in the period that they are related to.
The Company regularly assesses its reinsurance assets representing the reinsurers’ share of technical reserves and reinsurance

receivables for impairment. Where the carrying amount of such assets is greater than the estimated recoverable amount, the
carrying value is adjusted to the recoverable amount.

4 Ceské pojistovna ZDRAVI a.s. | Annual Report 2008
Notes to the Financial Statements



(n) OdloZena dan

OdloZena dari se vykazuje u viech prechodnych rozdil( mezi zlstatkovou hodnotou aktiva nebo zavazku v rozvaze a jejich darovou
hodnotou s pouZitim Uplné zavazkové metody. OdloZena danova pohledavka je zachycena ve vysi, kterou bude pravdépodobné
mozno realizovat proti ocekdvanym zdanitelnym zisklm v budoucnosti.

Pro vypocet odloZzené dané se pouziva schvalena darnova sazba pro obdobi, v némz Spolecnost ocekava jeji realizaci.
OdlozZena dan vyplyvajici z ocefiovacich rozdill vykazanych ve vlastnim kapitalu je rovnéZz zachycena ve vlastnim kapitalu.

(o) Transakce se spfiznénymi stranami

Spfiznénymi stranami Spolecnosti se rozumi:

— akciondr Spolec¢nosti a spolecnosti, kde tento akcionar ma rozhoduijici vliv;

— Clenové statutdrnich, dozorcich a Fidicich organt Spole¢nosti nebo jeji matefské spole¢nosti a osoby blizké témto osobam, véetné
podnikd, kde tito ¢lenové a osoby maji podstatny nebo rozhoduijici vliv;

— pfidruzend spolecnost.

Vyznamné transakce, zUstatky a metody stanoveni cen transakci se spfiznénymi stranami jsou uvedeny v bodech 4, 16, 17 a 20.

(p) Nasledné udalosti
Dopad uddlosti, které nastaly mezi rozvahovym dnem a dnem sestaveni Ucetni zavérky, je zachycen v Ucetnich vykazech v pfipadé,
Ze tyto udalosti poskytly dopliujici informace o skute¢nostech, které existovaly k rozvahovému dni.

V pfipadé, Ze mezi rozvahovym dnem a dnem sestaveni Ucetni zavérky doslo k vyznamnym udalostem zohledrujicim skutecnosti,
které nastaly po rozvahovém dni, jsou dusledky téchto udalosti popsany v pfiloze Gcetni zavérky, ale nejsou zauctovany v Ucetnich
vykazech.

3. Rizeni rizik

Cinnost Spole¢nosti je ovlivnéna fadou kli¢ovych rizik, zejména pojistnym rizikem, investi¢nim rizikem a provoznim rizikem. Vedeni
Spole¢nosti si je téchto rizik védomo a snazi se jim Celit jak vlastnimi vnitfnimi kontrolnimi procesy, tak spolecné nastavenymi
fidicimi a kontrolnimi mechanismy v ramci organiza¢niho celku Generali PPF Holdingu.

Neopominutelné je i riziko nesplnéni regulacnich opatrenti, fiskélni riziko a mira solventnosti. Spole¢nost sleduje pInéni pozadavk
regulacnich opatreni, jejich zmény a zabezpecuje posuzovani téchto zmén pravnimi experty, aby transakce Spolecnosti byly
v souladu s opatfenimi orgdnt dohledu. Stejné tak Spolecnost kontroluje a vyhodnocuje ve spolupraci s dafiovym poradcem fiskalni

rizika. Ani disponibilni mira solventnosti Spolec¢nosti neni opomijenym rizikem a ze strany vedeni Spole¢nosti je pravidelné
sledovana a analyzovana.
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(n) Deferred taxation

A deferred tax is recognised on all temporary differences between the carrying amount of an asset or liability in the balance sheet
and its tax base using the full liability method. A deferred tax asset is recognised to the extent that it is probable that future taxable
profit will be available against which this asset can be utilised.

The approved tax rate for the period in which the Company expects to utilise the asset is used for the deferred taxation calculation.
Deferred tax arising from revaluation gains and losses reflected in the revaluation reserve in equity is recognised directly in equity.

(o) Related party transactions

The Company’s related parties are considered to be the following:

—shareholder of the Company or companies where this shareholder has controlling influence; and/or

—members of the Company’s or parent company'’s statutory and supervisory bodies and management and parties close to such
members, including entities in which they have a controlling or significant influence; and/or

— associate.

Material transactions, outstanding balances and pricing policies with related parties are disclosed in Notes 4, 16, 17 and 20.

(p) Subsequent events

The effects of events, which occurred between the balance sheet date and the date of preparation of the financial statements, are
reflected in the financial statements in the case that these events provide further evidence of conditions, which existed at the
balance sheet date.

Where significant events occur subsequent to the balance sheet date prior to preparation of the financial statements, which are
indicative of conditions, which arose subsequent to the balance sheet date, the effects of these events are disclosed, but are not
themselves reflected in the financial statements.

3. Risk Management

The Company’s activities are influenced by a number of key risks, especially insurance risk, investment risk and operating risk. The
management of the Company is aware of these risks and strives to face them not only with internal control processes but also by
common management and control mechanisms set within the Generali PPF Holding.

The risk of non-compliance with regulatory measures, fiscal risk and solvency rate are also not negligible. The Company monitors
compliance with the requisites of regulatory measures and their changes and ensures the assessment of these changes by legal
experts in order to assure the compliance of the Company’s transactions with the measures of supervisory authorities. In
cooperation with the tax advisor the Company also controls and assesses fiscal risks. The solvency margin of the Company is also
a risk which is not neglected by the Company and it is regularly monitored and analysed by management.
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4. Finan¢ni umisténi
(a) Finan¢ni umisténi v podnikatelskych seskupenich

Podily v osobach s podstatnym vlivem k 31. prosinci 2008

Zahrani¢ni Pocet Nominalni Cena Podil Podil Hospodaisky Cisty Prijem
spolecnost akcii hodnota pofizeni na zakladnim na vlastnim vysledek vlastni z dividend/
(ks) (K¢) (tis. K¢) kapitalu kapitalu v roce 2008* kapital* podil na zisku
(%) (tis. K¢) (tis. K¢) (tis. K¢) v roce 2008
(tis. K¢)
IS ZAO Generali
Bélorusko, Minsk 3250 9 046 12 277 32,5% 12 649 5888 38920 -
Ocenovaci rozdil
(bod 10) - - 372 - - - - -
Reélna hodnota - - 12 649 - - - - -

* Neauditovéno.
U uvedené spolec¢nosti nejsou rozdily mezi procentudlni vysi vlastnického podilu a hlasovacimi pravy.
(b) Jina finan¢ni umisténi

Investice do cennych papirt

tis. K¢

31. prosince 2008 2007
Akcie a ostatni cenné papiry s proménlivym vynosem 34 249 50 308
Dluhové cenné papiry — realizovatelné 257 027 246 379
Redlnd hodnota celkem 291 276 296 687

Cenné papiry byly ocenény pouze za pouZiti trznich cen nebo na zdkladé ocefiovacich technik, které vyuZivaji vyhradné dostupné
trzni Udaje.

Akcie a ostatni cenné papiry s proménlivym vynosem

tis. K&

31. prosince 2008 2007
Obchodované na hlavnim nebo vedlejsim trhu Burzy cennych papird Praha (,,BCPP”) 93844 11125
Obchodované na zahrani¢nich burzach cennych papira 24 405 39183
Redlnd hodnota celkem 34 249 50 308

Realizovatelné dluhové cenné papiry

tis. K¢

31. prosince 2008 2007
Obchodované na hlavnim nebo vedlejsim trhu BCPP 85 464 71389
Obchodované na volném trhu BCPP 72 808 82 644
Obchodované na zahrani¢nich burzach cennych papird 98 755 92 346
Redlnd hodnota celkem 257 027 246 379
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4. Financial Investments

(a) Financial investments in associate

Participating interests in associates as at 31 December 2008

Foreign entity Number Nominal Cost Percentage Share 2008 Net assets* 2008
of shares value (CZK '000) ownership on share profit/ (CZK '000) dividend
(CZK) of share capital loss* income/share
capital (CZK '000) (CZK '000) on profit
(%) (CZK '000)
IS ZAO Generali
Belorussia, Minsk 3,250 9,046 12,277 32.5% 12,649 5,888 38,920 -
Revaluation difference
(Note 10) - - 372 - - - - -
Total fair value - - 12,649 - - - - -
* unaudited

There are no differences between the percentage of ownership and the percentage of voting rights in the undertaking mentioned

above.
(b) Other financial investments

Investments in securities

CZK '000

31 December 2008 2007
Shares and other equity securities with variable income 34,249 50,308
Debt securities — available-for-sale 257,027 246,379
Total fair value 291,276 296,687
Securities were valued using only market prices or valuation models based only on observable market data.

Shares and other equity securities with variable income

CZK '000

31 December 2008 2007
Recognised main or auxiliary market of Prague stock exchange (“PSE") 9,844 11,125
Recognised foreign stock exchanges 24,405 39,183
Total fair value 34,249 50,308
Debt securities available-for-sale

CZK '000

31 December 2008 2007
Recognised main or auxiliary market of PSE 85,464 71,389
Recognised free market of PSE 72,808 82,644
Recognised foreign stock exchanges 98,755 92,346
Total fair value 257,027 246,379
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Depozita u financnich instituci a ostatni financni umisténi

tis. K¢

31. prosince 2008 2007
Depozita u financnich instituci

eBanka a.s. - 10 009
PPF banka a.s. 5900 32 446
Komercni banka, a.s. 58 000 -
Ceskoslovenska obchodn{ banka, a.s. 7 864 15 406
Redlnd hodnota celkem 71764 57 861
Ostatni finan¢ni umisténi

Redlna hodnota derivatd k obchodovani (bod 5) -1393 231

5. Financni derivaty

tis. K¢
31. prosince 2008 2007
Redlna hodnota derivatd k obchodovani -1393 231

Finan¢ni derivaty byly ocenény pouze za pouziti trznich cen nebo na zékladé oceriovacich technik, které vyuzivaji vyhradné
dostupné trzni Udaje.

tis. K¢ 2008 2007
31. prosince Nominalni Kladna Zaporna Nominalni Kladna Zaporna

hodnota realna redlna hodnota redlna realna
Derivaty k obchodovani hodnota hodnota hodnota hodnota

Ménové derivaty

Forwardy 93 084 1063 2 456 55612 231 -
tis. K¢

31. prosince 2008 2007
Kladna redlna hodnota derivatt k obchodovéni 1063 231
Zaporna redlna hodnota derivatt k obchodovani 2 456 -
Redlnd hodnota celkem (bod 4(b)) -1393 231

Derivaty poskytujici efektivni zajisténi pozic Spole¢nosti z pohledu fizeni rizik, ale nespliiujici dle platnych ¢eskych Gcetnich predpist
kritéria zajistovaciho Ucetnictvi jsou Uctovany jako derivaty k obchodovani. Oceriovaci rozdily téchto derivatd jsou vykazany ve
vykazu zisku a ztraty.

Vyse uvedené tabulky obsahuji detailni prehled o nominalnich a pomysinych jistindch a redlnych hodnotach finan¢nich derivata
Spole¢nosti otevienych ke konci roku. Tyto ménové derivaty umoznuji Spole¢nosti prevést, zménit nebo snizit prislusna ménova rizika.

Nomindlni a pomyslné jistiny slouzi pro objemové porovnani s nastroji vykdzanymi v rozvaze, ale nepredstavuji expozici Spole¢nosti
v0ci Uvérovym ani cenovym rizikdim.
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Deposits with financial institutions and other financial investments

CZK '000

31 December 2008 2007
Deposits with financial institutions

eBanka a.s. - 10 009
PPF banka a.s. 5,900 32,446
Komercni banka, a.s. 58,000 -
Ceskoslovenskd obchodni banka, a.s. 7,864 15,406
Total fair value 71,764 57,861
Other financial investments

Fair value of trading derivatives (Note 5) (1,393) 231
5. Derivative Financial Instruments

CZK '000

31 December 2008 2007
Fair value of trading derivatives (1,393) 231

Derivative financial instruments were valued using only market prices or valuation models based only on observable market data.

CZK '000 2008 2007
31 December Nominal Fair Fair Nominal Fair Fair
value value value value value value
Trading agreements positive negative positive negative
Foreign exchange derivatives
Forwards 93,084 1,063 2,456 55,612 231 -
CZK '000
31 December 2008 2007
Positive fair value of trading derivatives 1,063 231
Negative fair value of trading derivatives 2,456 -
Total fair value (Note 4(b)) (1,393) 231

Certain derivative transactions, while providing effective economic hedges under the Company’s risk management positions, do not
qualify for hedge accounting under the specific Czech accounting rules and are therefore treated as trading derivatives with

revaluation gains/losses recognised in the income statement.

The tables above provide a detailed breakdown of the nominal or notional amounts and the fair value of the Company’s derivative
financial instruments outstanding at year end. These foreign exchange derivatives allow the Company to transfer, modify or reduce

its foreign exchange rate risks.

The nominal or notional amounts provide a basis for volume comparison with instruments recognised on the balance sheet but do

not indicate the Company’s exposure to credit or price risk.
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6. Dlouhodoby nehmotny a hmotny majetek

1. ledna 2007 Prirastky ~ 31. prosince Prirastky ~ 31. prosince
tis. K¢ 2007 2008
Dlouhodoby nehmotny majetek
Porizovaci cena
Zfizovaci vydaje 2741 - 2741 - 2741
Software 17179 - 17179 - 17179
19920 - 19920 - 19920
Opravky
Zfizovaci vydaje 2741 - 2741 - 2741
Software 16 902 201 17 103 76 17179
19 643 201 19844 76 19920
ZGstatkova hodnota 277 76 -
. ledna Prirastky Ubytky  31. prosince Prirastky Ubytky  31. prosince
tis. K¢ 2007 2007 2008
Dlouhodoby hmotny majetek
Porizovaci cena
Samostatné movité véci
a soubory movitych véci 3820 47 739 3128 275 - 3403
Automobily 2718 1343 - 4061 405 410 4 056
Technické zhodnoceni 398 - - 398 - - 398
Neodepisovany majetek 60 - - 60 - - 60
6 996 1390 739 7 647 680 410 7917
Opravky
Samostatné movité véci
a soubory movitych véci 2753 471 739 2 485 352 - 2 837
Automobily 679 786 - 1465 1031 248 2248
Technické zhodnocent 6 13 - 19 13 - 32
3438 1270 739 3969 1396 248 5117
ZGstatkova hodnota 3558 3678 2 800
Zasoby 463 875 497
Celkem 4021 4553 3297
Zéavazky z majetku ziskaného formou finan¢niho leasingu Ize analyzovat takto:
tis. K&
31. prosince 2008 2007
Splacené leasingové splatky ze soucasnych smluv o finan¢nim leasingu 486 -
Nesplacené leasingové splatky splatné do jednoho roku 154 -
Nesplacené leasingové splatky splatné pozdéji nez po jednom roce 295 -
Celkova vyse leasingovych splatek ze soucasnych smluv o finan¢nim leasingu 935 -
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6. Intangible and Tangible Fixed Assets

1 January 2007 Additions 31 December Additions 31 December
CZK '000 2007 2008
Intangible fixed assets
Cost
Incorporation cost 2,741 - 2,741 - 2,741
Software 17,179 - 17,179 - 17,179
19,920 - 19,920 - 19,920
Accumulated amortisation
Incorporation cost 2,741 - 2,741 - 2,741
Software 16,902 201 17,103 76 17,179
19,643 201 19,844 76 19,920
Net book value 277 76 -
1 January Additions Disposals 31 December Additions Disposals 31 December
CZK '000 2007 2007 2008
Tangible fixed assets
Cost
Equipment 3,820 47 739 3,128 275 - 3,403
Motor vehicles 2,718 1,343 - 4,061 405 410 4,056
Technical improvement 398 - - 398 - - 398
Non-depreciated fixed assets 60 - - 60 - - 60
6,996 1,390 739 7,647 680 410 7,917
Accumulated depreciation
Equipment 2,753 471 739 2,485 352 - 2,837
Motor vehicles 679 786 - 1,465 1,031 248 2,248
Technical improvement 6 13 - 19 13 - 32
3,438 1,270 739 3,969 1,396 248 5,117
Net book value 3,558 3,678 2,800
Inventory 463 875 497
Total 4,021 4,553 3,297
Obligations for assets under finance leases may be analysed as follows:
CZK '000
31 December 2008 2007
Amounts already paid on current finance lease contracts 486 -
Outstanding amounts payable within one year 154 -
Outstanding amounts payable after more than one year 295 -
Total amounts payable on current finance lease contracts 935 -
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7. Dluznici

Pohledavky  Pohledavky za Pohledavky Ostatni Celkem
za pojistniky pojistovacimi zoperaci  pohledavky
zprostred- zajisténi
tis. K¢ kovateli
K 31. prosinci 2008
Do splatnosti 3521 N 2 365 7029 12 915
Po splatnosti 35920 581 6578 2 505 45 584
39 441 581 8943 9534 58 499
Opravna polozka -9 034 -355 - - -9 389
30 407 226 8943 9534 49110
K 31. prosinci 2007
Do splatnosti 2 - 1750 6 158 7910
Po splatnosti 28 761 426 1388 2402 32977
28763 426 3138 8 560 40 887
Opravna polozka -9 551 -276 - - -9 827
19 212 150 3138 8560 31060
Pohledavky za spfiznénymi osobami jsou uvedeny v bodé 20.
Zmény opravnych polozek k pochybnym pohledavkdm Ize analyzovat takto:
tis. K¢ 2008 2007
Pocatecni zUstatek k 1. lednu 9 827 10 194
Tvorba opravné polozky (bod 18) 9389 20792
Rozpusténi a storno opravné polozky (bod 18) -9 827 -21 159
Konecny zUstatek k 31. prosinci 9389 9 827
8. Hotovost na uctech u financnich instituci a hotovost v pokladné
tis. K¢
31. prosince 2008 2007
Hotovost na Uctech u financnich instituci 4267 7744
Hotovost v pokladné 312 224
4579 7 968
9. Pfechodné ucty aktiv
tis. K&
31. prosince 2008 2007
Casové rozlisené naklady na pojistné smlouvy 18 044 4920
Ostatni naklady pristich obdobi, z toho: 3095 3381
—odmeény dle dodatku ke smlouvé o spolupraci 2 467 -
Naklady pfistich obdobi — leasing 262 -
21401 8 301
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7. Debtors

Receivables Receivables  Reinsurance Other Total
from policy from receivables receivables
holders insurance
CZK '000 brokers
31 December 2008
Current 3,521 - 2,365 7,029 12,915
Overdue 35,920 581 6,578 2,505 45,584
39,441 581 8,943 9,534 58,499
Provision for overdue receivables (9,034) (355) - - (9,389)
30,407 226 8,943 9,534 49,110
31 December 2007
Current 2 - 1,750 6,158 7,910
Overdue 28,761 426 1,388 2,402 32,977
28,763 426 3,138 8,560 40,887
Provision for overdue receivables (9,551) (276) - - (9,827)
19,212 150 3,138 8,560 31,060
Receivables against related parties are disclosed in Note 20.
The change in the provisions for overdue receivables may be analysed as follows:
CZK '000 2008 2007
Opening balance as at 1 January 9,827 10,194
Charge for the year (Note 18) 9,389 20,792
Release and cancellation (Note 18) (9,827) (21,159)
Closing balance as at 31 December 9,389 9,827
8. Cash on Accounts with Financial Institutions and Cash in Hand
CZK '000
31 December 2008 2007
Cash on accounts with financial institutions 4,267 7,744
Cash in hand 312 224
4,579 7,968
9. Prepayments and Accrued Income
CZK '000
31 December 2008 2007
Deferred acquisition costs 18,044 4,920
Other prepayments, from which 3,095 3,381
- bonus from amendment to contract concerning cooperation 2,467 -
Prepayments related to leasing 262 -
21,401 8,301
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10. Vlastni kapital

Schvalené a vydané akcie

tis. K¢
31. prosince 2008 Pocet 2007
Kmenové akcie v nomindlni hodnoté 1 mil. K¢, pIné splacené 100 000 100 100 000

Zé&konny rezervni fond Ize pouzit vyhradné k thradé ztrat. V souladu s pfislusnymi ustanovenimi obchodniho zakoniku Spole¢nost
vytvari zakonny rezervni fond ve vy3i 5 % z Cistého zisku ro¢né, dokud vyse tohoto fondu nedosdhne 20 % zakladniho kapitalu.

Ocenovaci rozdily

tis. K&
31. prosince 2008 2007
Finan¢ni umisténi ve spolec¢nostech s podstatnym vlivem (bod 4(a)) 372 -
Zisk po zdanéni
Cisty zisk ve vy3i 3 878 tis. K¢ za rok 2008 je navrzen k rozdéleni takto:
tis. K¢ 2008
Pridél do zakonného rezervniho fondu 194
Pridél do socidlniho fondu 722
Prevod do nerozdéleného zisku 2962
3878
Rozdélenf zisku za rok 2007 je uvedeno v prehledu o zméndch vlastniho kapitalu.
11. Technické rezervy
31. prosince 2008 Rezerva Podil Rezerva
tis. K¢ brutto zajistitele netto
Rezerva na nezaslouzené pojistné 39425 199 39226
Rezerva na pojistna plnéni 67 935 16 739 51196
Vyrovnavaci rezerva 1200 - 1200
Rezerva pojistného nezivotnich pojisténi 189 001 - 189 001
297 561 16 938 280 623
31. prosince 2007 Rezerva Podil Rezerva
tis. K¢ brutto zajistitele netto
Rezerva na nezaslouzené pojistné 33332 217 33115
Rezerva na pojistna plnéni 52293 15799 36 494
Vyrovnavaci rezerva 396 - 396
Rezerva pojistného nezivotnich pojisténi 172 654 - 172 654
258 675 16 016 242 659

Castky rezerv pasivniho zajisténi a podily zajistitele na technickych rezervach jsou uvedeny v bodé 16.
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10. Equity

Authorised and issued share capital

CZK '000

31 December 2008 No. 2007

Ordinary shares of CZK 1 mil, fully paid 100,000 100 100,000

The statutory reserve fund may only be used to offset losses. The Company is required by law to transfer 5% of its annual net

profits to the statutory reserve fund until the balance of this reserve reaches 20% of the issued share capital.

Revaluation reserve

CZK '000

31 December 2008 2007

Financial investments in associates (Note 4(a)) 372 -

Profit after taxation

The net profit of CZK 3,878,000 for 2008 is proposed to be distributed as follows:

CZK '000 2008 2007

Statutory reserve 194

Social fund 722

Retained earnings 2,962

3,878

Allocation of the 2007 profit is shown in the Statement of changes in equity.

11. Technical Reserves

31 December 2008 Gross Portion Net
reserve covered by reserve

CZK '000 reinsurance

Unearned premium reserve 39,425 199 39,226

Reserve for claims 67,935 16,739 51,196

Equalization reserve 1,200 - 1,200

Reserve for non-life insurance 189,001 - 189,001
297,561 16,938 280,623

31 December 2007 Gross Portion Net
reserve covered by reserve

CZK '000 reinsurance

Unearned premium reserve 33,332 217 33,115

Reserve for claims 52,293 15,799 36,494

Equalization reserve 396 - 396

Reserve for non-life insurance 172,654 - 172,654
258,675 16,016 242,659

Outwards reinsurance reserves and portions of technical reserves covered by reinsurance are stated in Note 16.
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Rezerva na pojistnd plnéni

tis. K¢
31. prosince 2008 2007
Hrubd vyse rezervy na pojistné udélosti hlasené, ale neuhrazené (RBNS) 33155 29235
Hrubd vyse rezervy na pojistné udalosti nastalé, ale dosud nenahldsené (IBNR) 34780 23058
67 935 52 293
tis. K¢ 2008 2007
Stav rezervy na pojistnd plnéni k 1. lednu (bez pfirazky za naklady spojené s likvidaci
a rezervy na soudni spory) 48 005 45 960
Vyplaty pojistnych pinéni vzniklych pred 1. lednem 33523 29678
Run-off rezerv na pojistna pinéni 1343 2972
Stav rezervy na pojistna plnéni k 31. prosinci z kmene k 1. lednu 13139 13310
Zménu stavu hrubé vyse technickych rezerv Ize analyzovat takto:
1. ledna Tvorba Pouziti  31. prosince
tis. K¢ 2008 2008
Rezerva na nezaslouzené pojistné 33332 19 501 13408 39 425
Rezerva na pojistna pIinéni 52 293 43012 27 370 67 935
Vyrovnavaci rezerva 396 804 - 1200
Rezerva pojistného nezivotnich pojisténi 172 654 16 744 397 189 001
258 675 80 061 41175 297 561
1. ledna Tvorba Pouziti  31. prosince
tis. K¢ 2007 2007
Rezerva na nezaslouzené pojistné 34895 3013 4576 33332
Rezerva na pojistna plnéni 49 939 25706 23 352 52 293
Vyrovnavaci rezerva - 396 - 396
Rezerva pojistného nezivotnich pojisténi 157 961 14 982 289 172 654
242 795 44 097 28 217 258 675
12. Ostatni rezervy
tis. K¢
31. prosince 2008 2007
Rezerva na nevybranou dovolenou 931 695
Zménu stavu ostatnich rezerv Ize analyzovat takto:
Rezerva na nevybranou dovolenou 2008 2007
tis. K¢
K 1. lednu 695 -
Tvorba 351 695
Rozpusténi -115 -
K 31. prosinci 931 695
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Reserve for claims

CZK '000
31 December 2008 2007
Gross RBNS reserve 33,155 29,235
Gross IBNR reserve 34,780 23,058
67,935 52,293
CZK '000 2008 2007
Claim for provisions as at 1 January (excluding surcharge for expense related to liquidation
and provision for lawsuits) 48,005 45,960
Payment of claims incurred before 1 January 33,523 (29,678)
Run-off provisions for claims (1,343) (2,972)
Claim for provisions as at 31 December for insurance portfolio as at 1 January 13,139 13,310
Movements in gross technical reserves can be analysed as follows:
1 December Additions Usage 31 December
CZK '000 2008 2008
Unearned premium reserve 33,332 19,501 13,408 39,425
Reserve for claims 52,293 43,012 27,370 67,935
Equalization reserve 396 804 - 1,200
Reserve for non-life insurance 172,654 16,744 397 189,001
258,675 80,061 41,175 297,561
1 December Additions Usage 31 December
CZK '000 2007 2007
Unearned premium reserve 34,895 3,013 4,576 33,332
Reserve for claims 49,939 25,706 23,352 52,293
Equalization reserve - 396 - 396
Reserve for non-life insurance 157,961 14,982 289 172,654
242,795 44,097 28,217 258,675
12. Other Provisions
CZK '000
31 December 2008 2007
Provision for untaken holidays 931 695
Movements in other provisions can be analysed as follows:
Provision for untaken holidays 2008 2007
CZK '000
As at 1 January 695 -
Charge 351 695
Release (115) -
As at 31 December 931 695
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13. Véfitelé

tis. K¢

31. prosince 2008 2007

Zéavazky za pojistniky 5389 4381

Zavazky za makléfi a agenty 1550 1131

Zavazky pti operacich zajistén{ (bod 16) 16 865 5805

Ostatni zavazky 4728 2976
28532 14 293

Veskeré zavazky jsou splatné do 1 roku.

Spolecnost neeviduje Zadné zavazky po splatnosti z pojistného na socidlni zabezpeceni, pfispévku na statni politiku

nezaméstnanosti, vefejného zdravotniho pojisténi a dariovych nedoplatkd.

Zavazky nebyly zajistény zadnym majetkem Spole¢nosti.

Zavazky se spfiznénymi osobami jsou uvedeny v bodé 20.

14. Pfechodné ucty pasiv

Pfechodné Ucty pasiv jsou tvofeny dohadnymi polozkami pasivnimi k 31. prosinci 2008 ve vysi 3 270 tis. K& (2007: 3 670 tis. K¢).

15. Technicky ucet nezivotniho a Zivotniho pojisténi

Nezivotni pojisténi

2008 Predepsané Zaslouzené Hrubé Hrubé
hrubé hrubé naklady provozni
pojistné pojistné na pojistna vydaje

tis. K& plnéni
Urazové pojisténi a pojisténi nemoci 263 694 257 601 89 695 90 925
Pojisténi rtznych financnich ztrat 31966 31966 5714 18228
295 660 289 567 95 409 109 153
2007 Predepsané Zaslouzené Hrubé Hrubé
hrubé hrubé naklady provozni
pojistné pojistné na pojistna vydaje

tis. K& plnéni
Urazové pojisténi a pojisténi nemoci 199 795 201 358 74 392 54 984
Pojisténi rtznych financnich ztrat 6187 6187 1856 3527
205 982 207 545 76 248 58511

V rdmci pfevod mezi netechnickym Gctem a technickym Gc¢tem nezivotniho pojisténi byla pfevedena Cista ztrata z finan¢niho
umisténi ve vysi 30 134 tis. K& (2007: preveden Cisty zisk ve vysi 6 295 tis. K¢&).

Vysledek netechnického Uctu za rok 2008 predstavoval ztratu 15 212 tis. K& (2007: 9 753 tis. K¢).
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13. Creditors

CZK '000

31 December 2008 2007

Claims payable 5,389 4,381

Payables to brokers and agents 1,550 1,131

Payables from reinsurance (Note 16) 16,865 5,805

Other payables 4,728 2,976
28,532 14,293

All payables are repayable within one year.

The Company has no overdue liabilities for social insurance, contributions to the state employment policy, health insurance nor tax

liabilities payable to the relevant tax authority
Payables have not been secured over any assets of the Company.

Payables to related parties are disclosed in Note 20.

14. Accruals and Deferred Income

Accruals and deferred income comprise mainly passive estimates of CZK 3,270,000 as at 31 December 2008 (2007: CZK 3,670,000).

15. Technical Account — Non-life and Life Insurance

Non-life insurance

2008 Gross Gross Gross Gross
written earned claims operating
CZK '000 premium premium expenses expenses
Accident and sickness insurance 263,694 257,601 89,695 90,925
Financial losses insurance 31,966 31,966 5,714 18,228
295,660 289,567 95,409 109,153
2007 Gross Gross Gross Gross
written earned claims operating
CZK '000 premium premium expenses expenses
Accident and sickness insurance 199,795 201,358 74,392 54,984
Financial losses insurance 6,187 6,187 1,856 3,527
205,982 207,545 76,248 58,511

Net loss from financial investments of CZK 30,134,000 (2007: net profit of CZK 6,295,000) was transferred from the technical

non-life insurance account to non-technical account.

The result of the non-technical account as at 31 December was loss of CZK 15,212,000 (2007: CZK 9,753,000).
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Geografické ¢lenéni hrubého predepsaného pojistného

tis. K¢ 2008 2007
Ceska republika 282216 205 905
Slovenské republika 13 444 77

295 660 205 982

16. Pasivni zajisténi
Spolecnost pouziva tyto zajistitele:
— CP Reinsurance Company Ltd.

— Ceské pojistovna a.s.

Pasivni zajisténi

tis. K¢

31. prosince 2008 2007
Pohledavky ze zajisténi (bod 7) 8943 3138
Podil zajistovatell na rezervé na nezaslouzené pojistné (bod 11) 199 217
Podil zajistovatell na rezervé na pojistna plnéni (bod 11) 16 379 15799
Zavazky ze zajisténi (bod 13) -16 865 -5 805
Saldo pasivniho zajisténi (zavazek) -7 922 -2 667
Nezivotni pojisténi 2008 2007
tis. K¢

Predepsané hrubé pojistné postoupené zajistovatelim -52 397 -38 030
Podil zajistovatelt na nékladech na pojistna pinéni 29 406 26 944
Podil zajistovatelll na zméné stavu rezervy na nezaslouzené pojistné -18 -8 086
Podil zajistovatelll na zméné stavu rezervy na pojistna plnéni 940 4 454
Provize ze zajisténi 184 245
Vysledek pasivniho zajisténi -21 885 -14 473

17. Pofizovaci naklady na pojistné smlouvy a spravni rezie

Porizovaci néklady na pojistné smlouvy
Celkova vyse poftizovacich naklad na pojistné smlouvy zatctovanych v rdmci pfimého pojisténi, zejména provize pfi ziskavani,
obnovovaéni, inkasovani a za spravu portfolia, se ¢leni nasledovné:

Nezivotni pojisténi 2008 2007
tis. K¢

Ziskavani 12176 7012
Obnovovani 7 048 4980
Primé provize celkem 19 224 11992
Ostatni pofizovaci naklady 36 302 1657
Interni pofizovaci néklady 8563 5724
Celkem 64 089 19373
Zména odlozenych pofizovacich nékladd -13123 -1084
Celkové porizovaci naklady 50 966 18 289
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Geographical structure of gross written premium

CZK '000 2008 2007

Czech Republic 282,216 205,905

Slovak Republic 13,444 77
295,660 205,982

16. Outward Reinsurance

The Company uses the following reinsurers:

— CP Reinsurance Company Ltd.

— Ceska pojistovna a.s.

Outward reinsurance

CZK '000

31 December 2008 2007

Receivables from reinsurance (Note 7) 8,943 3,138

Portion of unearned premium reserve covered by reinsurance (Note 11) 199 217

Portion of reserve for claims covered by reinsurance (Note 11) 16,379 15,799

Liabilities from reinsurance (Note 13) (16,865) (5,805)

Net outward reinsurance (7,922) (2,667)

Non-life insurance 2008 2007

CZK '000

Outward reinsurance premium (52,397) (38,030)

Portion of claims paid covered by reinsurance 29,406 26,944

Portion of change in unearned premium reserve covered by reinsurance (18) (8,086)

Portion of change in reserve for claims covered by reinsurance 940 4,454

Commissions paid to reinsurers 184 245

Outward reinsurance result (21,885) (14,473)

17. Acquisition Costs and Administrative Expenses

Acquisition costs

Total commissions expense for direct insurance business, particularly commissions for acquisition, renewal, collection and

administration of the portfolio comprised the following:

Non-life insurance 2008 2007

CZK '000

Acquisition 12,176 7,012

Renewal 7,048 4,980

Total direct commissions 19,224 11,992

Other acquisition costs 36,302 1,657

Internal acquisition costs 8,563 5,724

Total 64,089 19,373

Change in deferred acquisition costs (13,123) (1,084)

Total acquisition costs 50,966 18,289
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Spravni rezie

tis. K¢ 2008 2007

Spravni rezie — nezivotni pojisténi 65234 40 330

Spravni rezii Ize analyzovat nasledovné:

Osobni néklady 39996 28 560

z toho: ¢ast spravni rezie zahrnuta v internich pofizovacich nékladech 8563 5724

Ostatni spravni naklady (napr. marketingové naklady, underwriting) 33801 17 494
73797 46 054

Osobni naklady
Osobni naklady Ize analyzovat nasledujicim zptsobem:

tis. K¢ 2008 2007
Mzdy a odmény ¢lentm vedeni, statutarnich a dozorcich organt 14 484 10 240
Ostatni mzdy, osobni néklady a odmény zaméstnancu 16 071 10 537
Socialni néklady a zdravotni pojisténi 8183 6 941
Ostatni 1258 842

39 996 28 560

Spolecnost zaméstnava 3 pracovniky, ktefi soubézné s pracovnim pomeérem zastavaji funkci ve statutarnich nebo dozorcich
organech Spole¢nosti.

Pocet zaméstnancl 2008 2007
Primérny pocet vedeni a statutarnich organt 13 12
Prdmérny pocet zaméstnancl 42 31

55 43

Vybranym vedoucim zaméstnancim a ¢lenlm predstavenstva byla k dispozici sluzebni vozidla.

Ostatni spravni naklady

tis. K¢ 2008 2007
Najemné 4 547 4737
Nasledné provize a odmény 20 544 6 884
Investi¢ni majetek 1018 600
Udrzba softwaru 2 340 1676
PoStovné 3741 1150
Odpisy hmotného majetku (bod 6) 1396 1270
Odpisy nehmotného majetku (bod 6) 76 201
Ostatni 139 976

33 801 17 494
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Administration expenses

CZK '000 2008 2007
Administration expenses — non-life insurance 65,234 40,330
The administration expenses consist of:
Personnel costs, of which 39,996 28,560
portion included in internal acquisition costs 8,563 5,724
Other administrative overheads (e.g. marketing costs, underwriting) 33,801 17,494
73,797 46,054
Personnel costs
Staff costs can be analysed as follows:
CZK '000 2008 2007
Wages and emoluments of Board of Directors, Supervisory Board and other members of management 14,484 10,240
Other wages, personnel costs and emoluments of employees 16,071 10,537
Social costs and health insurance 8,183 6,941
Others 1,258 842
39,996 28,560
3 employees of the Company hold a position in statutory and supervisory bodies.
Staff statistics 2008 2007
Average number of members of the Board of Directors, Supervisory Board and other members of management 13 12
Average number of employees 42 31
55 43
Company cars are available for use to selected board members and managers.
Other administration overheads
CZK '000 2008 2007
Rent 4,547 4,737
Additional commissions 20,544 6,884
Investing property 1,018 600
SW maintenance 2,340 1,676
Posting 3,741 1,150
Depreciation charges (Note 6) 1,396 1,270
Amortisation charges (Note 6) 76 201
Other costs 139 976
33,801 17,494
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18. Ostatni naklady a vynosy

Ostatni naklady 2008 2007
tis. K&
Ostatni technické nédklady — neZivotni pojisténi 11659 18775
Ostatni naklady — netechnicky ucet 4782 3522
16 441 22 297
Ostatni naklady Ize analyzovat takto:
Tvorba opravnych polozek k pohleddvkdm (bod 7) 9389 20792
Storno tvorby opravnych polozek k pohleddvkam -276 -5714
Kurzové ztraty 624 524
Ostatni 6704 6 695
16 441 22 297
Naklady Spole¢nosti na odménu auditorské spole¢nosti za provedeni auditu ro¢ni Ucetni zavérky 2008 cinily 900 tis. K¢ (2007:
1019 tis. K¢).
Ostatni vynosy 2008 2007
tis. K¢
Ostatni technické vynosy — neZivotni pojisténi 14914 15626
Ostatni vynosy — netechnicky ucet 470 850
15384 16 476
Ostatni vynosy Ize analyzovat takto:
Rozpusténi opravnych polozek k pohledavkam (bod 7) 9551 15 445
Kurzové zisky 54 -
Ostatni 5779 1031
15384 16 476
19. Dan z pfijmad
Darlovy néklad zahrnuje:
tis. K¢ 2008 2007
Splatny danovy naklad 1404 11113
Uprava dafového nakladu minulého obdobf 51 -79
OdlozZené darova pohledavka -387 -429
1068 10 605
Splatna dan byla vypocitana nasledovné:
tis. K¢ 2008 2007
Zisk pred zdanénim 5108 47 617
Vynosy nepodléhajici zdanéni -5443 -9137
Darové neuznatelné naklady 7 020 7828
Uprava na ¢isty darovy zaklad - -4
Danovy zaklad 6 685 46 304
Splatna dar z prijmu ve vysi 21 % (2007: 24 %) 1404 11113
Zaplacené zalohy 6 706 12132
Srazkova dan -24 -
Preplatek na dani z pfijm0 -5 326 -1019
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18. Other Expenses and Income

Other expenses 2008 2007
CZK '000
Other technical expenses — non-life insurance 11,659 18,775
Other expenses — non-technical account 4,782 3,522
16,441 22,297
Other expenses may be analysed as follows:
Creation of provisions to receivables (Note 7) 9,389 20,792
Cancellation of provisions to receivables (276) (5,714)
Foreign exchange losses 624 524
Others 6,704 6,695
16,441 22,297
Payment to the statutory auditor related to the mandatory annual audit of the Company’s financial statement amounted to
CZK 900,000 in 2008 (2007: CZK 1,019,000).
Other income 2008 2007
CZK '000
Other technical income — non-life insurance 14,914 15,626
Other income — non-technical account 470 850
15,384 16,476
Other income may be analysed as follows:
Release of provisions to receivables (Note 7) 9,551 15,445
Foreign exchange gains 54 -
Others 5,779 1,031
15,384 16,476
19. Taxation
Income tax charge comprises of:
CZK '000 2008 2007
Current tax expense 1,404 11,113
Adjustment of prior year tax expense 51 (79)
Deffered tax assets (387) (429)
1,068 10,605
The current tax expense is calculated as follows:
CZK '000 2008 2007
Profit before taxation 5,108 47,617
Non-taxable income (5,443) (9,137)
Non-deductible expenses 7,020 7,828
Adjustment to net taxable profit - (4)
Net taxable profit 6,685 46,304
Current tax charge at 21% (2007: 24%) 1,404 11,113
Advance payments 6,706 12,132
Witholding tax (24) -
Current tax overpayment (5,326) (1,019)
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Odlozena darova pohledavka(+)/zavazek(-) je vypoctena ve vysi 20 % (dariova sazba pro rok 2009) a 19 % (dariova sazba pro rok
2010) v zavislosti na obdobi, ve kterém je ocekavano vyrovnani prfechodného rozdilu, a Ize ji analyzovat nasledovné:

tis. K¢

31. prosince 2008 2007

Odlozeny darovy zavazek

Zrychlené dariové odpisy 189 263

Jiné prechodné rozdily - 81
189 344

Odlozend dariova pohledavka

Opravné poloZky a rezervy 773 599

Jiné prechodné rozdily 58 -
831 599

Cista odlozena dariova pohledéavka 642 255

Spole¢nost vykazala odlozenou danovou pohledavku k 31. prosinci 2008 ve vysi 642 tis. K¢ (2007: 255 tis. K¢) z divodu ocekévani
jeji realizace.

20. Transakce se spfiznénymi stranami

Kromé transakci zvefejnénych v bodé 17 se Spolecnost podilela na téchto transakcich se spfiznénymi stranami:

tis. K¢ 2008 2007
P¥imé hrubé predepsané pojistné 74 201 13199
Prijaté provize od zajistovatell 184 245
Podil zajistitele na pojistném plnéni 29 406 26 944
Ostatni vynosy 5148 -
Hrubé postoupené pojistné 52 397 38030
Provizni naklady vzniklé v souvislosti s uzaviranim pojistnych smluv 39 306 9328
Ostatni naklady 23321 6763

Tyto transakce byly realizovany v cenédch zahrnujicich naklady poskytovatele a pfiméfenou marzi.

Spolecnost vykazovala tyto zUstatky se spfiznénymi stranami:

tis. K¢
31. prosince 2008 2007
Pohledavky z pfimého pojistént 28 024 16 431
Pohledavky ze zajisténi 8943 3138
Dlouhodoba zéloha - 3700
36 967 23 269
Zéavazky ze zajisténi 16 865 5805
Jiné zavazky 1290 1010
18 155 6815

Pohledévky a zavazky vaci spfiznénym stranam vznikly za stejnych podminek a Urokovych sazeb jako s jinymi klienty.
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The deferred tax asset/(liability) is calculated at 20% (the rate enacted for 2009) and 19% (the rate enacted for 2010) depending

on the period in which the temporary difference is expected reverse and can be analysed as follows:

CZK '000

31 December 2008 2007

Deferred tax liabilities

Accelerated tax depreciation 189 263

Other temporary differences - 81
189 344

Deferred tax assets

Allowances and provisions 773 599

Other temporary differences 58 -
831 599

Net deferred tax assets 642 255

A net deferred tax asset of CZK 642,000 as at 31 December 2008 (2007: CZK 255,000), has been recognised as it is probable that

future taxable profit will be available against which the tax asset can be utilised.

20. Related Party Transactions

The Company was involved in the following related party transactions in addition to transactions disclosed in Notes 17.

CZK '000 2008 2007
Direct gross premium written 74,201 13,199
Commissions from reinsurers 184 245
Portion of paid claims covered by reinsurance 29,406 26,944
Other income 5,148 -
Outwards reinsurance premium 52,397 38,030
Acquisition costs 39,306 9,328
Other expenses 23,321 6,763
These transactions were realised at cost plus an adequate profit margin.
The following related party balances were outstanding as at:
CZK '000
31 December 2008 2007
Reinsurance receivables 28,068 16,431
Other receivables 8,943 3,138
Long-term advance payment - 3,700
36,967 23,269
Payables from reinsurance 16,865 5,805
Other payables 1,290 1,010
18,155 6,815

The receivable and payable bear interest at market interest rates and arose under similar terms and conditions as for unrelated parties.
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21. Smluvni zavazky

Spole¢nost ma tyto budouci zdvazky z prondjmu kancelafi:

tis. K¢

31. prosince 2008 2007
Splatné do 1 roku 2149 -
Splatné v obdobi 1 roku-5 let - 6 006

2149 6 006

Smluvni zavazky vyplyvajici z uzaviené smlouvy o finan¢nim leasingu jsou uvedeny v bodé 6.

Spolecnost neeviduje Zadné zavazky, jejichz zbytkova doba splatnosti k rozvahovému dni presahuje 5 let.

22. Potencialni zavazky

Na pokryti potencialniho zavazku ze soudniho sporu vytvofila Spole¢nost k 31. prosinci 2008 rezervu ve vysi 1 700 tis. KE. Tato
rezerva je vykazana jako soucast rezervy na pojistna plnéni.

23. Nasledné udalosti

K 1. lednu 2009 se Spole¢nost stala podle § 95a odst. 2 zakona ¢. 235/20074 Sb., o dani z pfidané hodnoty, ve znéni pozdéjSich
predpist a podle § 33 ods. 12 a 13 zdkona ¢. 337/1992 Sb., o spravé dani a poplatkd, ve znéni pozdéjSich predpist ¢lenem skupiny
jako samostatné osoby povinné k dani pro Ucely dané z pridané hodnoty.

Po rozvahovém dni nedoslo k Zadnym dalsim vyznamnym udalostem, které by mély vyznamny dopad na Ucetn{ zévérku
k 31. prosinci 2008.

Schvaleni
Ucetni zavérka byla schvalena predstavenstvem a byla z jeho povéfeni podepséna.

18. brezna 2009
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21. Commitments

Commitments related to rent of the Company’s office can be analysed as follows:

CZK 000

31 December 2008 2007
Current (within one year) 2,149 -
Due after one year but within five years - 6,006

2,149 6,006

Commitments related to liabilities from financial leasing contracts are stated in Note 6.

As at the balance sheet date, the Company did not have any liability with the residual maturity over 5 years.

22. Contingent Liabilities

As at 31 December 2008, the Company has recognised a provision amounted to CZK 1,700,000 which represents the potential
liability from a legal dispute. This provision is recognised as part of the reserve for claims.

23. Subsequent Events

Pursuant to Section 95a (2) of the VAT Act No. 235/2004 Coll. and pursuant to Section 33 (12) and (13) of the Tax and fees
administration Act No. 337/1992 Coll., the Company has became a stand-alone VAT liable member of the newly established VAT

Group. This change is effective by 1 January 2009.

There were no other significant events, which have occurred subsequent to the year-end, which would have a material impact on
the financial statements as at 31 December 2008.

Statutory approvals
The financial statements have been approved by the Board of Directors and have been signed below on their behalf.

18 March 2009
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/prava o vztazich mezi propojenymi osobami

za Ucetni obdobi roku 2008

Spole¢nost Ceska pojistovna ZDRAVI a.s., Litevskd 1174/8, 100 05 Praha 10, IC 49240749 (déle jen , Spole¢nost”), je povinna
sestavit za Ucetni obdobf roku 2008 zpravu o vztazich mezi propojenymi osobami ve smyslu ustanoveni § 66a odst. 9 obchodniho
zdkoniku v platném znéni.

Popis vztahG mezi Spolec¢nosti a tzv. , propojenymi osobami”
Spole¢nost uzaviela béhem vyse uvedeného Ucetniho obdobi tyto smlouvy s propojenymi osobami:

I.  Mezi Spole¢nosti a spole¢nosti Ceska pojistovna a.s. se sidlem na adrese Spalend 75/16, 113 04 Praha 1, IC 45272956
(dale jen ,,CP") byla v roce 2008 uzaviena:
1. Zajistovaci smlouva mezi Ceskou pojistovnou a.s. (zajistitel) a Ceskou pojistovnou ZDRAVI a.s. (zajistény) pro kryti
rizik Urazového pojisténi pro rok 2008
Smlouva nabyla ucinnosti dnem 1. ledna 2008 a byla uzaviena na dobu jednoho roku. Zajisténi je provadéno kombinovanym
zajisténim, a to zajisténim kvétovym (70 % zajistény: 30 % zajistitel) a Skodnim nadmeérkem — Skodnf ndklady nad
1 000 000 CZK, pricemz rizika s pojistnou ¢astkou nad 1 000 000 CZK (v¢etné) jsou zajisténa do 1 000 000 CZK kvotou
ve wsi 30 % a nad 1 000 000 CZK Skodnim nadmérkem. Maximalni automatické kryti je stanoveno na 25ndsobek zakladni
pojistné ¢astky, tj. maximalné 5 000 000 CZK na jednoho klienta. Ze smlouvy nevznikla Spole¢nosti Ujma.
2. Fakultativni zajistny slip
Smluvni dokument sjednany mezi Ceskou pojistovnou a.s. (zajistitel) a Ceskou pojistovnou ZDRAVI a.s. (zajistény) na zajisténi
pojisténi pIné invalidity pojistnika, tj. spole¢nosti MASTERFOODS, KOM. SPOL., na obdobf kryti od 1. kvétna 2008 do
30. dubna 2009 a na limit zajistného kryti ve vysi 5 100 000 CZK. Zajistény se podili ¢astkou 500 000 CZK na kazdé skodé,
zbytek hradi zajistitel. Ze smlouvy nevznikla Spole¢nosti Ujma.
3. Dodatky ke Smlouvé o obchodni spolupraci ze dne 1. ¢ervna 2005
Smlouvou o obchodni spolupréci ze dne 1. ¢ervna 2005 je upravena kooperace smluvnich stran v oblasti spole¢né nabidky
pojistnych produktt. Smluvni dokument byl modifikovan o nize specifikované dodatky ke smlouveé:
— Dodatek ¢. 1 ze dne 2. fijna 2007 ke Smlouvé o obchodni spolupraci ze dne 1. ¢ervna 2005
Predmétem Dodatku ¢. 1 k vyse uvedenému smluvnimu dokumentu, ktery nabyl U¢innosti dne 2. fijna 2007, je pojisténi{
plateb pojistného pfi pracovni neschopnosti. Ze smlouvy nevznikla Spole¢nosti Ujma.
— Dodatek ¢. 2 ze dne 2. ledna 2008 ke Smlouvé o obchodni spolupraci ze dne 1. ¢ervna 2005
Predmétem Dodatku ¢. 2 k vyse uvedenému smluvnimu dokumentu, ktery nabyl U¢innosti dne 1. ledna 2008, je pojisténf
denni podpory ve vysi regula¢niho poplatku pfi pobytu v nemocnici. Ze smlouvy nevznikla Spole¢nosti Ujma.
— Dodatek ¢. 3 ze dne 2. ledna 2008 ke Smlouvé o obchodni spolupraci ze dne 1. ¢ervna 2005
Predmétem Dodatku ¢. 3 k vyse uvedenému smluvnimu dokumentu, ktery nabyl U¢innosti dne 2. ledna 2008, je zména ve
finan¢nim vyporadani ucastnikt a nahrazeni Prilohy ¢. 3 Smlouvy o obchodni spolupraci ze dne 1. ¢ervna 2005 (finan¢nf
vyporadani) novym smluvnim dokumentem se zménénou vysi sjednanych provizi za sjedndvani pojisténi a odmeén za spravu
pojisténi. Ze smlouvy nevznikla Spole¢nosti Ujma.
4. Smlouva o skupinovém pojisténi ¢. 19100716 ze dne 3. bfezna 2008. Smlouva byla sjedndna na dobu od 3. bfezna
2008 do 30. ¢ervna 2008. Ze smlouvy nevznikla Spole¢nosti Ujma.
5. Smlouva o skupinovém pojisténi ¢. 19100727 ze dne 18. dubna 2008. Smlouva byla sjednana na dobu od 18. dubna
2008 do 31. ¢ervence 2008. Ze smlouvy nevznikla Spolec¢nosti Ujma.
6. Smlouva o skupinovém pojisténi ¢. 19100738/2008 ze dne 21. ¢ervence 2008. Smlouva byla sjedndna na dobu
od 1. srpna 2008 do 31. cervence 2009. Ze smlouvy nevznikla Spole¢nosti Ujma.
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Report on Related-Party Transactions

for 2008 Accounting Period

Ceska pojistovna ZDRAVI a.s., Litevska 1174/8, 100 05 Praha 10, registered number 49240749 (hereinafter referred to as the
“Company”) is required to draw up a report on transactions between related parties for the 2008 accounting period in accordance
with Section 66a(9) of the Commercial Code, as amended.

Description of transactions between the Company and related parties
The Company concluded the following contracts with related parties in the aforesaid accounting period:

I. The following contractual documents were concluded between the Company and Ceska pojistovna a.s., having its
registered office at Spalena 75/16, 113 04 Praha 1, registered number: 45272956 (“CP") in 2008:

1.

/3

Reinsurance contract between Ceska pojistovna a.s. (reinsurer) and Ceska pojistovna ZDRAVI a.s. (reinsured) to
cover the risks of accident insurance in 2008

This contract entered into effect on 1 January 2008 and was concluded for one year. The reinsurance takes the form of
combined reinsurance, i.e. quota share (70% reinsured: 30% reinsurer) and excess of loss — claim costs in excess of

CZK 1,000,000; risks attached to a policy value of more than CZK 1,000,000 (inclusive) are reinsured up to CZK 1,000,000 by
means of a 30% quota share and over CZK 1,000,000 by excess of loss. The maximum automatic cover is fixed at 25 times
the standard policy value, i.e. a maximum of CZK 5,000,000 per client. The Company incurred no loss under this contract.

. Optional reinsurance slip

A contractual document concluded between Ceska pojistovna a.s. (reinsurer) and Ceska pojistovna ZDRAVI a.s. (reinsured) to
reinsure the full-invalidity insurance of the policyholder — MASTERFOODS, KOM. SPOL. for the insured period from 1 May
2008 to 30 April 2009, with a reinsurance cover limit of CZK 5,100,000. The reinsured contributes CZK 500,000 to each
claim; the remainder is covered by the reinsurer. The Company incurred no loss under this contract.

. Addenda to a Business Cooperation Agreement of 1 June 2005

A Business Cooperation Agreement of 1 June 2005 regulates cooperation between the parties in the joint offer of insurance
products. This contractual document was modified by means of the addenda below.
— Addendum No 1 of 2 October 2007 to the Business Cooperation Agreement of 1 June 2005
The subject-matter of Addendum No 1 to the above-mentioned contractual document, which entered into effect on
2 October 2007, is the insurance of payments of premiums in the event of incapacity. The Company incurred no loss
under this contract.
— Addendum No 2 of 2 January 2008 to the Business Cooperation Agreement of 1 June 2005
The subject-matter of Addendum No 2 to the above-mentioned contractual document, which entered into effect on
1 January 2008, is per diem insurance covering the amount of the regulatory charge in the event of hospitalization. The
Company incurred no loss under this contract.
— Addendum No 3 of 2 January 2008 to the Business Cooperation Agreement of 1 June 2005
The subject-matter of Addendum No 3 to the above-mentioned contractual document, which entered into effect on
2 January 2008, is a change to the financial settlement between the parties and the replacement of Schedule No 3 to the
Business Cooperation Agreement of 1 June 2005 (Financial Settlement) with a new contractual document containing
different commission for the negotiation of insurance and remuneration for insurance administration. The Company
incurred no loss under this contract.

. Group Insurance Contract No 19100716 of 3 March 2008. This contract was concluded for the period from 3 March

2008 to 30 June 2008. The Company incurred no loss under this contract.

. Group Insurance Contract No 19100727 of 18 April 2008. This contract was concluded for the period from 18 April

2008 to 31 July 2008. The Company incurred no loss under this contract.

. Group Insurance Contract No 19100738/2008 of 21 July April 2008. This contract was concluded for the period

from 1 August 2008 to 31 July 2009. The Company incurred no loss under this contract.
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Il. Mezi Spole¢nosti a spolec¢nosti CP Reinsurance Company Ltd., Nicosia, Cyprus byla v roce 2008 uzaviena:
Zajistna smlouva (Private Health Reinsurance Agrement)
Zajistna smlouva byla sjednana dne 15. Ginora 2008 mezi spole¢nosti Reinsurance Company Ltd., Nicosia, Cyprus (zajistitel) a CP
ZDRAVI (zajistény) pro kryti rizik soukromého zdravotniho pojisténi (pojisténi nemoci). Smlouva byla sjednéna na dobu ur¢itou,
a to na dobu ode dne 1. ledna 2008 do 31. prosince 2008. Zajistny program pro soukromé zdravotni pojisténi je sjednan
formou kvotového zajisténi (60 % zajistény: 40 % zajistitel). Odména zajistitele (Profit Margin) ¢ini 7 %. Ze smlouvy nevznikla
Spole¢nosti Ujma.

Ill. Mezi Spolec¢nosti a spolecnosti PPF Asset Management a.s. se sidlem Na Pankraci 121/1658, 140 21 Praha 4,
IC 25629123 byl v roce 2008 uzavien nasledujici smluvni dokument:
Dodatek ¢. 8 ze dne 29. zafi 2008 ke Smlouvé o obhospodarovani ze dne 31. fijna 2003
Zminénym Dodatkem ¢. 8 ze dne 29. zafi 2008 ke Smlouvé o obhospodarovani ze dne 31. fijna 2003 (déle jen ,, Smlouva”) byla
s Ucinnosti ode dne 30. zafi 2008 doplnéna smlouva o odst. 13, ktery nové upravuje stanoveni hodnoty pfislusného diuhopisu
(misto ceny stfed se pouzije BID). Déale byl text smluvniho dokumentu doplnén o novy odst. 5, ve kterém klient vyslovné
povéruje obchodnika, aby preddval spole¢nostem v rdmci Generali PPF Holding B.V. a jinym pfimo ¢i nepfimo ovlddanym
spole¢nostem informace o jeho portfoliich. Ze smlouvy nevznikla Spole¢nosti Ujma.

IV. Mezi Spole¢nosti a spole¢nosti PPF a.s. se sidlem Na Pankraci 121/1658, 140 21 Praha 4, 1C 25099345 byly v roce 2008

uzavieny nasledujici smluvni dokumenty:

— Dodatek ¢. 3 ke Smlouvé o poskytovani sluzeb ze dne 29. prosince 2005
Dodatkem ¢. 3 k vyse specifikované smlouvé o poskytovani sluzeb, ktery nabyl Gc¢innosti dnem 1. ledna 2008, byla nahrazena
Priloha ¢. 2 smlouvy (vyse pausalni odmény). Ze smlouvy nevznikla Spole¢nosti Ujma.

— Dodatek ¢. 4 ke Smlouvé o poskytovani sluzeb ze dne 29. prosince 2005
Dodatkem ¢. 4 k vyse specifikované smlouvé o poskytovani sluzeb, ktery nabyl Uc¢innosti dnem 1. bfezna 2008, byla
nahrazena Pfiloha ¢. 2 smlouvy (vySe pausalni odmény). Ze smlouvy nevznikla Spolec¢nosti Ujma.

V. Mezi Spole¢nosti a spole¢nosti Penzijni fond Ceské republiky, a.s., se sidlem TruhlaFska 1106/9, 110 00 Praha 1,

IC 618 58 692 byly v roce 2008 uzavieny tyto smluvni dokumenty:

1. RAmcova smlouva o obchodni spolupréci ze dne 1. inora 2008
Smluvni dokument upravuje zasady spoluprace smluvnich stran pfi realizaci nabidky produktd, které smluvni strany nabizeji
zajemclm o takovy produkt, a zdsady vyporadani smluvnich stran s tim, Ze konkrétni specifikaci produktd a kompenzaci
nakladd vymezi smluvni strany v samostatnych dodatcich k tomuto smluvnimu dokumentu. Ze smlouvy nevznikla Spole¢nosti
djma.

2. Dodatek ¢. 172008 k Ramcové smlouvé o obchodni spolupréci ze dne 1. inora 2008
Na zékladé Dodatku ¢. 1 ze dne 1. Unora 2008 ke Smlouvé o obchodni spolupraci se Spole¢nost zavazala poskytnout
zajemclm pojisténi nemoci specifikované ve smluvnim dokumentu (Tarif 492), a to v 1. roce trvani pojisténi se slevou na
pojistném, pokud zajemce spini podminky stanovené druhou smluvni stranou, a Penzijni fond CP se zavazal kompenzovat
Spolec¢nosti vzniklé ndklady formou penézitého plnéni. Ze smlouvy nevznikla Spole¢nosti Ujma.

VI. Investice — majetkova ucast v pojistovné v Bélorusku
Spolecnost v roce 2008 splatila zékladni kapitél véetné emisniho azia, a to ve vysi odpovidajici prevzatému majetkovému podilu
na zakladané pojistovné v Bélorusku. Z transakce nevznikla Spole¢nosti Ujma.

V Praze dne 16. bfezna 2009

Zpracoval:
JUDr. Metelka, vedouci PO
Ing. Eva Koubova, vedouci EO

Ing. Miroslav Chlumsky
predseda predstavenstva Ceskd pojistovna ZDRAVI a.s.
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Il. The following contract was concluded between the Company and CP Reinsurance Company Ltd., Nicosia, Cyprus, in 2008:
Reinsurance contract (Private Health Reinsurance Agreement)
This reinsurance contract was concluded on 15 February 2008 between Reinsurance Company Ltd., Nicosia, Cyprus (reinsurer)
and CP ZDRAVI (reinsured) to cover the risks attached to private health insurance (sickness insurance). The contract was
concluded for a fixed term from 1 January 2008 to 31 December 2008. The reinsurance programme for private health
insurance is negotiated in the form of a quota share (60% reinsured: 40% reinsurer). The reinsurer’s fee (profit margin) is 7%.
The Company incurred no loss under this contract.

Ill. The following contractual document was concluded between the Company and PPF Asset Management a.s., having
its registered office at Na Pankraci 121/1658, 140 21 Praha 4, registered number 25629123, in 2008:
Addendum No 8 of 29 September 2008 to the Investment Management Agreement of 31 October 2003
Under Addendum No 8 of 29 September 2008 to the Investment Management Agreement of 31 October 2003 (hereinafter
referred to as “Agreement”), with effect as of 30 September 2008 the Agreement was amended to incorporate paragraph 13,
governing the valuation of the bond concerned (BID-based instead of applying the mean price). In addition, the text of the
contractual document was complemented with a new paragraph 5, in which the client explicitly instructs the trader to pass on
information about its portfolios to companies under Generali PPF Holding B.V. and other directly or indirectly controlled
companies. The Company incurred no loss under this contract.

IV. The following contractual documents were concluded between the Company and PPF a.s., having its registered

office at Na Pankraci 121/1658, 140 21 Praha 4, registered number 25099345, in 2008:

— Addendum No 3 to the Service Agreement of 29 December 2005
Addendum No 3 to the Service Agreement above, which entered into effect on 1 January 2008, superseded Schedule No 2
(flat fee) to the Agreement. The Company incurred no loss under this contract.

— Addendum No 4 to the Service Agreement of 29 December 2005
Addendum No 4 to the Service Agreement above, which entered into effect on 1 March 2008, superseded Schedule No 2
(flat fee) to the Agreement. The Company incurred no loss under this contract.

V. The following contractual documents were concluded between the Company and Penzijni fond Ceské republiky, a.s.,

having its registered office at Truhlarskad 1106/9, 110 00 Praha 1, registered number 618 58 692, in 2008:

1. Framework Business Cooperation Agreement of 1 February 2008
This contractual document governs the principles of cooperation between the contracting parties in the implementation of the
range of products offered by the contracting parties to potential buyers of such products, and the principles of settlement
between the contracting parties; the concrete specification of the products and compensation of costs are defined by the
contracting parties in separate addenda to this contractual document. The Company incurred no loss under this contract.

2. Addendum No 1/2008 to the Framework Business Cooperation Agreement of 1 February 2008
Under Addendum No 1 of 1 February 2008 to the Business Cooperation Agreement, the Company undertook to provide
potential buyers of sickness insurance stipulated in the contractual document (Tariff 492), specifically in the first year of the
insurance, with a discount on premiums if they meet the conditions laid down by the other party, and Penzijni fond CP
undertook to compensate the Company for costs incurred by way of financial considerations. The Company incurred no loss
under this contract.

VI.

Investment — equity holding in an insurance company in Belarus
In 2008, the Company paid up its share capital, including the share premium, at an amount corresponding to the capital interest
taken over by the Company in an insurance company formed in Belarus. The Company incurred no loss under this transaction.

Prague, 16 March 2009

Drawn up by:
Ladislav Metelka, Head of the Legal Department
Eva Koubovd, Head of the Economics Department

Miroslav Chlumsky
Chairman of the Board of Directors Ceska pojistovna ZDRAVI a.s.
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Slovnicek pojistovacich pojmd

Pojem

Vysvétlivka

Asistencni sluzba

Benchmark

Cross-selling

Likvidace pojistné udalosti
Nezaslouzené pojistné

Odlozena dariova pohledavka

Pojistné podminky

Pojistné riziko
Pojistnik
Pojistny kmen

Pojistovaci agent

Pojistovaci ¢innost

Prostfedky technickych rezerv

Pfedepsané pojistné

pomoc poskytovand osobam, které se ocitnou v nouzi béhem cestovani nebo pfi
pobytu mimo misto svého trvalého bydlisté;

srovndvaci zakladna;

metoda prodeje, kdy spolupracujici spole¢nosti proddvaji vzajemné své produkty;
soubor ¢innostf spojenych s vyfizovanim pojistné udalosti, ktery pocind zahajenim
Setfeni nutného ke zjisténi povinnosti pojistovny plnit a rozsahu této povinnosti

a kon¢i stanovenim vyse pojistného plnént;

¢ast predepsaného pojistného podle uzaviené pojistné smlouvy, ktera ¢asové souvisi
s nésledujicim ucetnim obdobim, bez ohledu na to, zda pojistné bylo zaplaceno;
Uctovani odlozené pohledavky — zohlednéni hodnoty nékterych dariovych nakladd
uznatelnych v budoucnosti;

podminky zpracované pojistitelem pro uzavirani pojistnych smluv pro jednotliva
pojistnd odvétvi, pro skupiny téchto odvétvi nebo pro jednotlivé typy pojisténi
uzaviranych v rdmci pojistného odvétvi, zejména vseobecné pojistné podminky;
moznost vzniku nahodilé udalosti, se kterou je spojena povinnost pojistovny uhradit
vzniklou Skodu nebo vyplatit sjednanou castku;

osoba, kterd s pojistovnou uzavrela pojistnou smlouvu;
soubor uzavienych pojistnych smluy;

pravnicka nebo fyzickd osoba, kterd provadi zprostfedkovatelskou ¢innost

v pojistovnictvi na zékladé smlouvy s pojistovnou;

uzavirani pojistnych smluv pojistovnou podle zvladstniho pravniho predpisu, sprava
pojisténi a poskytovani plnéni z pojistnych smluv. Soucasti pojistovaci ¢innosti je
nakladani s aktivy, jejichZ zdrojem jsou technické rezervy pojistovny (financni
umisténf), uzavirani smluv pojistovnou se zajistovnami o zajisténi zavazkd pojistovny
vyplyvajicich z ji uzavrenych pojistnych smluv (pasivni zajisténi) a ¢innost sméfuijici
k predchédzeni vzniku skod a zmirfiovani jejich nasledkl (zdbranna ¢innost);
docasné volné prostredky z pfijatého pojistného; tyto prostredky se investujf;
predpis pojistného, objem pojistného splatného v urcitém obdobi, které na zakladé
uzavrenych smluv ocekdvame od pojistnikt. Obsahuje i pfedepsané pojistné, které
budeme postupovat zajistovatellim, a pfedepsané pojistné od zajistovatel.

U zakonnych pojisténi pfedepsané pojisténi predstavuje prijaté pojistné zaplacené
pojistniky;
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Glossary of Insurance Terms

Term

Definition

Assistance service

Benchmark
Cross-selling

Claim settlement
Unearned premiums

Deferred taxes receivable

Policy conditions

Insurance risk

Policyholder
Insurance portfolio

Insurance agent

Insurance operations

Technical provision resources

Premiums written

assistance granted to persons in distress who are on their travels or staying
somewhere away from home

basis of comparison
a sales method where cooperating companies sell one another’s products

a set of activities linked to the handling of a claim, starting with an investigation to
determine whether the insurer is liable to cover the claim and, if so, to what extent,
and ending with a determination of the amount of benefit to be paid

the part of the premiums written under an insurance contract that relates to the
subsequent accounting period, irrespective of whether the premium has been paid

accounting for deferred tax — taking into account the value of certain tax charges
eligible in the future

conditions drawn up by the insurer that apply to the conclusion of insurance
contracts; these conditions are prepared for individual insurance classes, groups of
classes, or for individual types of insurance concluded within an insurance class. In
general, standard universal policy conditions apply

the possibility that a chance event will occur that is linked to the insurance
company’s liability to compensate for damage incurred or to pay an agreed amount

the person with whom the insurance company enters into an insurance contract
a set of concluded Insurance contracts

a legal or natural person who mediates activities in the insurance sector based on
a contract with an insurance company

the conclusion of insurance contracts by an insurance company in accordance with
special legislation, administration of insurance and the provision of benefit under
insurance contracts. Insurance operations include the management of assets
sourced from the insurance company’s technical provisions (investments), the
conclusion of contracts between the insurance company and reinsurance companies
to reinsure the insurer’s liabilities under insurance policies (passive reinsurance) and
actions designed to prevent the occurrence of or alleviate the consequences of
damage (prevention activities)

temporarily disposal resources from premiums received; these resources are invested

the prescribed premiums, the volume of premiums payable in a certain period that
can be expected from policyholders by reference to contracts already concluded.
Premiums written include premiums written to be assigned to reinsurers and
premiums written from reinsurers. In relation to statutory insurance, premiums
written are received premiums that have been paid by policyholders
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Pojem

Vysvétlivka

Rezerva na pojistnd plnéni se déli na:

Rezerva na nezaslouzené pojistné

Vlyrovnavaci rezerva

Solventnost

Splnitelnost zavazk

Sprava pojisténi

Technicka rezerva

Zajisténi

Zajistovaci smlouva

Zaslouzené pojistné

Zprostredkovatelska ¢innost

78

— rezervu na pojistna plnéni ze skod nastalych, ale neohlasenych v bézném ucetnim
obdobi (IBNR),

— rezervu na pojistna plnéni ze skod nastalych, ohldsenych, ale nevyfizenych (zcela
nebo z&asti) v bézném ucetnim obdobi (RBNS);

predstavuje ¢ast predepsaného pojistného v béZzném ucetnim obdobi, ktera se

vztahuje k budoucim ucetnim obdobim, nékdy se pro ni pouZziva vyraz prendsky

pojistného;

tvoff se na vyrovnani vétsich mezirocnich vykyva ve vyplatach pojistného plnéni;

schopnost pojistovny trvale zabezpecit vlastnimi zdroji Uhradu zévazkd z pojistovaci

¢innosti;

schopnost pojistovny uhradit v daném okamziku viechny zavazky vzniklé

z provozované pojistovaci ¢innosti véetné zévazkd splatnych v nasledujicich ucetnich

obdobich;

soubor ¢innosti sméfujicich k udrzeni a aktualizaci stavu pojistnych smluv;

odhad hodnoty zavazkd pojistovny vaci klientdim;

pasivni, odevzdané; CPZ se zajistuje u ostatnich zajistiteld;

smlouva, kterou se zajistovna zavazuje poskytnout pojistovné ve sjednaném rozsahu

plnéni, nastane-li nahodila udalost ve smlouvé blize oznacend, a pojistovna se

zavazuje platit zajistovné ve smlouvé uréenou ¢ast pojistného z pojistnych smluv

uzavrenych pojistovnou;

¢ast predepsaného pojistného podle uzaviené pojistné smlouvy, ktera ¢asové souvisi

s probihajicim Ucetnim obdobim, bez ohledu na to, zda pojistné bylo zaplaceno;

odborna ¢innost smétujici k uzavirdni pojistnych smluv a ¢innosti s tim souvisejici.
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Term

Definition

Provision for claims, divided into:

Provision for unearned premiums

Equalization provision

Solvency

Feasibility of liabilities
Insurance administration
Technical provision

Reinsurance

Reinsurance contract

Premiums earned

Intermediation

—a provision for claims incurred but not reported in the current period (IBNR),
—a provision for claims incurred, reported, but not settled (in part or in full) in the
current period (RBNS).

the part of premiums written in the current period relating to future accounting
periods

created to equalize larger year-on-year fluctuations in benefit payments

an insurance company’s ability to permanently secure the coverage of liabilities
under insurance operations by means of its own resources

an insurance company’s ability to honour, at any given moment, all liabilities arising
from its insurance operations, including liabilities payable in future accounting
periods

a set of activities to maintain and update the state of insurance contracts
an estimate of the value of the insurance company’s liabilities to clients
passive, ceded, CPZ is reinsured at other reinsurers

a contract under which a reinsurance company undertakes to provide the insurance
company with benefit to an agreed extent if a chance event occurs that is defined in
more detail in the contract, and the insurance company undertakes to pay the
reinsurer part of the premiums (designated in the contract) from insurance policies
concluded by the insurer

the part of the premiums written under an insurance contract that relates to the
current accounting period, irrespective of whether the premium has been paid

professional activity geared towards the conclusion of insurance contracts and
related activities
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